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CIF Sector Update Report (Spring 2015) 

Sector: Industrials     

Analysts: Ali Al Lawati and Connor Black 

Presentation Date: 4/27/2015 

Review Period:  Start: 1/12/2015  End: 4/27/2015 

**Refer to Sector Update Report Guidelines for Definition of Review Period** 

Section (A) Sector Performance Review 

(A-1) Sector Performance Relative to SP500 

Copy/paste “Sector Performance Review Spreadsheet” (the entire spreadsheet) here 

 

 

Copy/paste price chart (from http://finance.yahoo.com/ or http://www.google.com/finance) 

of both sector ETF and SP500 for the review period here.  

Sector IND
Review Period

Start Date 1/12/2015
End Date 4/21/2015

Ticker Recommend CIF Current Beg. Stop-loss Target Capital Shares Current Perf. Vs. Perf. Vs.

Date Y/N Price Price Price Price Gain Held Value ETF SP500

S&P 500 $INX 2097.29 2044.81 2.57%

Sector ETF XLI $56.38 $55.42 1.73% 4610 $259,911.80 -0.83%

Current Holdings

CSX Stock1 3/11/2015 N $35.35 $34.40 2.76% $0.00 1.03% 0.20%

WM Stock2 4/3/2015 N 52.84 51.53 2.54% $0.00 0.81% -0.02%

The rest of the spreadsheet is calculated automatically

Please read "Sector Update Guidelines" document carefully

Cougar Investment Fund Sector Performance Review Spreadsheet Template

Please download and save this template to your own storage device

You only need to input values to cells highlighted in "yellow"

http://finance.yahoo.com/
http://www.google.com/finance
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How did the sector perform relative to the broad market (SP500) during the review period? 

What might have caused the out-/under-performance of the sector in relation to the broad 

market? You should weigh in macro, sector/industry, and company-specific factors that might 

have contributed to sector’s out-/under-performance 

The industrials sector has actually underperformed S&P 500 as it gained 1.62% while the latter 

gained 3.56%. One big factor that is attributed to that is the increase in the value of the dollar 

as many big industrial firms have businesses with clients abroad 

 

 

What are some of the noteworthy news/events from the sector during the review period? 

These news/events can be either specific to the company or relevant to the industry/sector 

- The appreciation of the dollar 

- Persisting low oil prices 

- Most of the recently announced 1st quarter results show misses on revenues due to strong 

dollar 

- GE, the biggest corporation in the sector is selling its GE Capital division 

- FedEx announces its plans to acquire TNT Express 

- Low oil prices continue to support airline corporations 

 

(A-2) Big Sector Movers 
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Identify two largest sector gainers and two largest sector losers (exclude stocks 

recommended in this class) of the recent 3 month. Copy/paste 3 month price chart with the 

four stocks here.  

Largest Winners: ADT (ADT) +17.07%and Equifax (EFX) + 15.54% 

Largest Losers: Union Pacific Corp (UNP) -10.48% and Fastenal (FAST) -10.07% 

 

What might have contributed to big price moves in the period examined (recent 3 month) of 

each of the named big gainers/losers?  

ADT: Stock has been performing well as the company has been beating estimates and many 

analysts have recently upgraded the company and positive outlook for its wearable products 

Equifax: The stock had two price jumps, the first on Feb 11th when the company announced its 

earnings and announced the board's approval of 16% increase in dividends. The second is on 

April 22nd when the company announced its first quarter earnings and had significantly beaten 

the estimates. 

Union Pacific: The major reason of price decline is company's loss of coal and shale oil related 

businesses due to lower oil prices. 

Fastenal: The major drop in the price was on Feb 4th when the company reported earnings and 

missed analysts expectations  

(A-3) Two Largest Stocks in the Sector 

Identify two stocks with the largest weight (exclude stocks recommended in this class) in the 

sector ETF. Copy/paste 3 month price chart with the two stocks, sector ETF and SP500 here.  

GE: 9.97% of the sector 

3m: 5.17% of the sector 
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Highlight noteworthy news, announcements, or events relevant to the two stocks that took 

place in recent 3 months. 

GE announced selling of GE capital division 

3M missed first quarter earnings estimate 

 

(A-4) Technical Indicators of the Sector ETF (“Moving Average” and “Relative Strength Index” 

from https://www.google.com/finance?tab=we) 

Short-term moving average and relative strength index indicators 

Follow instructions in the guidelines to generate price chart. Copy/Paste to the report 

 

Long-term moving average and relative strength index indicators 

Follow instructions in the guidelines to generate price chart. Copy/Paste to the report 

https://www.google.com/finance?tab=we
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Any golden or death cross on either set of moving average chart? Any “oversold” or 

“overbought” signal from RSI? Do these technical indicators signal bullish or bearish 

sentiment on the sector?  

Over the past year the stock had many golden and death crosses, the latest was a death cross 

late in March while it seems that there will be a golden cross very soon if the market goes up 

which gives a slight bullish signal 

While over the long term the only death cross experienced was late in 2008 after the burst of 

stock bubble, then the golden cross came by the beginning of 2011 and the price has been 

experiencing and upward trends since then 

 

(A-5) Short-term (up to Three Months) Outlook of the Sector 

What is your short-term (up to three months) outlook of the sector? Provide arguments in 

support of your view.  

On one hand, the industry high exposure to strong dollar and low oil prices send bad signals to 

the outlook of the sector. Moreover, an expected increase in interest rates might affect 

investments especially in capital goods. On the other hand, it seems that the economy would 

keep growing steadily. We think that for these reasons the industry will not move a lot away 

from the current position to any of the two directions 

 

 

Section (B) Updates on Stocks recommended 
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Stock #1: CSX Corp and CSX 

Date Recommended: 3/11/2015 

Date Re-evaluated:   27/4/2015 

(B-1) Company Updates and Stock Performance 

Company Update 

Update what happened to the company during the review period.  

- The board of directors announced a new president on February 11 

- Company announced 5% decline in coal shipments. And also decline in oil shipments 

- Many competitors reduce outlook due to low oil prices 

- On April 15, the stock price jumped when the earnings announcement met analyst estimates 

and the company announced dividends increase and shares repurchase program 

*** Note: see Sector Update Report Guidelines for requirements ***  

Relative Performance 

Review and comment on performance of Stock #1 over the review period relative to sector 

ETF and SP500.  

The company was underperforming both of ETF and SP500 by more than 5% for the negative 

outlook in the railroad industry until its earnings announcement on April 15 when the price had 

significantly jumped and ended up the period outperforming ETF and SP500 

*** Note: see Sector Update Report Guidelines for requirements *** 

3- Month Stock Price Chart 

Copy/paste 3-month stock price chart of Stock #1 here. Include in the chart sector ETF as 

“compare” and SP500 as “index”. Comment on performance of Stock #1 relative to sector ETF 

and SP500. 
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(B-2) Valuations, Estimates and Recommendations 

Valuations  

Original Analysis 3/11/2015 

Copy/paste P/E (TTM), P/S (TTM), P/B (MRQ), P/CF (TTM) of Stock #1, industry, and sector 

from the original stock report, “ratio analysis” section (Module A) (on Angel) 

Ratio Analysis Company Industry Sector 

P/E (TTM)  18.27 26.10 25.15 

P/S (TTM) 2.75 3.24 2.53 

P/B (MRQ) 3.13 2.61 2.36 

P/CF (TTM) 11.33 16.71 13.80 

 

Re-evaluation Analysis 

Copy/paste the requested valuation multiples from http://www.reuters.com/ , “Financials” 

tab; also copy/paste forward P/E (from Reuters as well) here. 

Ratio Analysis Company Industry Sector 

P/E (TTM)  18.77 25.33 28.29 

P/S (TTM) 2.89 3.08 2.94 

P/B (MRQ) 3.24 2.57 2.51 

P/CF (TTM) 11.70 16.10 15.66 

Forward P/E:  16.14 

 

 

Comment on the changes; comment also how current forward P/E differs from current P/E 

(TTM) 

Generally speaking, the ratios haven't changed much especially for the company. While the 

sector P/E ratio has increased from 25.15 to 28.29 and P/CF from 13.80 to 15.66 which means 

http://www.reuters.com/
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that either the prices went up or the earnings and cash flows have declined. The company's P/E 

ratio is 18.77 while the Forward P/E is 16.14 which means that the earnings are expected to 

increase in the next quarters 

 

 

Consensus Estimates 

Original Analysis 3/11/2015 

Copy/paste “Consensus Estimates Analysis” Table (Module E3) from the original stock report 

 
 

 

Re-Evaluation Analysis  

Copy/paste the “Consensus Estimates Analysis” Table from http://www.reuters.com/, 

“Analysts” tab (include both revenue and earnings) 

http://www.reuters.com/
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Comment on the changes 

The estimates of revenues and earnings for 2nd quarter, 2015, and 2016 have been declined. 

For example, the estimated revenues for 2015 has declined from 12,894 Billion to 12,532 while 

the earnings estimate for 2015 declined from 2.15 per share to 2.07 per share. The long term 

growth rate estimate has also declined from 10.03% to 9.87%. 

 

 

 

Estimate Revision Analysis 

Original Analysis 3/11/2015 

Copy/paste “Estimates Revision Summary” Table (Module E4) from the original stock 

recommendation report 
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Re-Evaluation Analysis  

Copy/paste the “Estimates Revisions Summary” Table from http://www.reuters.com/, 

“Analysts” tab (include both revenue and earnings) 

 

http://www.reuters.com/
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Comment on the changes 

There is a huge increase in down revisions in the last 4 weeks for revenue and earnings for all 

periods. For instance there were 25 down revisions in the last 4 weeks for earnings for years 

2015 and 2016 and there were 21 and 22 revenue down versions for these years respectively. 

This clearly shows that many analysts has been worried about the outlook of the company 

 

 

Analysts’ Recommendations 

Original Analysis 3/11/2015 

Copy/paste “Analyst Recommendations and Revisions” Table (Module F1) from the original 

stock recommendation report 
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Re-Evaluation Analysis  

Copy/paste the “Analyst Recommendations and Revisions” Table from 

http://www.reuters.com/, “Analysts” tab  

 
 

 

 

Comment on the changes 

http://www.reuters.com/
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One analyst has changed his opinion from Buy to Hold and another who had a recommendation 

of buy exited. As a result the mean rating went from 2.31 to 2.43 which is a negative signal by 

analysts of company's future outlook. 

 

 

 

(B-3) Technical Indicators (Module I4 from stock research report)  

*** Note: see Sector Update Report Guidelines for instructions *** 

Short-term technical indicators 

Copy/paste 10- & 50-day moving average (MA) technical analysis chart with relative strength 

index (RSI) as the bottom panel 

 
 

 

Long-term technical indicators 

Copy/paste 50- & 200-day moving average (MA) technical analysis chart with relative 

strength index (RSI) as the bottom panel 
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Any golden or death cross on either set of moving average chart? Any “oversold” or 

“overbought” signal from RSI? How have the two sets of technical charts changed from the 

ones in the original report?  Are findings from technical analysis supportive of your other 

findings? 

Short-term: The only new cross is a very recent golden cross after the recent price jump on April 15 

while the RSI has been increasing to reach 76.7 in the last reporting date which means that the stock is 

currently overbought and this might send a bearish signal. 

Long-term: There is no significant change in the long-term technical chart and it shows that the 

stock is continuing its long-term upward movement 

 

 

Stock #2: Waste Management and WM 

Date Recommended: 4/3/2015 

Date Re-evaluated:   4/27/2015 

(B-1) Company Updates and Stock Performance 

Company Update 

Update what happened to the company during the review period.  

 

Waste Management has not seen much fluctuation in stock price over the review period. They 

are expected to report quarterly earnings on April 29th. Analysts have not changed their opinion 
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on the stock either. The mean rating is at 2.88 right now with a strong emphasis on holding the 

stock. WM was just named CR Magazine’s 100 best Corporate Citizens List which is good news 

for the company. On March 26th WM acquired the Deffenbaugh Disposal.   

Relative Performance 

WM is currently underperforming compared to the S&P 500 and the ETF. WM is up around 2% 

over the review period, the S&P is up around 4% and the ETF is up around 7%. Analysts have 

not been very bullish on the stock and it appears they have made the right predictions with the 

small returns that we are seeing. If the upcoming earnings report is good we could see some 

increase in the stock price but right now it doesn’t appear that there performance will be too 

astounding in the short term.  

*** Note: see Sector Update Report Guidelines for requirements *** 

3- Month Stock Price Chart 

 

WM underperformed compared to the S&P and the sector. The stock price has seen a fairly 

significant drop since April 8th when it had been doing better than both the market and 

industry. 

 (B-2) Valuations, Estimates and Recommendations 

Valuations  
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Original Analysis 4/3/2015 

Ratio Analysis Company Industry Sector 

P/E (TTM)  19.21 28.16 25.94 

P/S (TTM) 1.75 7.69 2.70 

P/B (MRQ) 4.19 2.56 2.49 

P/CF (TTM) 9.33 13.36 14.41 

 

Re-evaluation Analysis 

Ratio Analysis Company Industry Sector 

P/E (TTM) 18.85 29.69 28.29 

P/S (TTM) 1.72 6.67 2.94 

P/B (MRQ) 4.12 2.09 2.51 

P/CF (TTM) 9.16 13.88 15.66 

 

Forward P/E: 19.36 

 

WM has not seen significant changes in any of these ratios over the review period. Their P/E, 

P/S, and P/B shows that they are relatively undervalued with these ratios much lower than the 

industry and the sector. These ratios have stayed fairly consistent with no major rises or drops. 

The forward P/E ratio of 19.36 is a little higher than the current P/E ratio which suggests that 

their earnings will be down slightly. 

 

 

Consensus Estimates 

Original Analysis (4/3/15) 

Copy/paste “Consensus Estimates Analysis” Table (Module E3) from the original stock report 
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Re-Evaluation Analysis  

Copy/paste the “Consensus Estimates Analysis” Table from http://www.reuters.com/, 

“Analysts” tab (include both revenue and earnings) 

 
# of Estimates Mean High Low 1 Year Ago 

SALES (in millions) 

Quarter Ending Jun-15 8 3,411.82 3,497.40 3,372.00 3,731.81 

Quarter Ending Sep-15 8 3,488.34 3,565.20 3,429.00 3,825.54 

Year Ending Dec-15 11 13,497.40 13,856.00 13,230.00 14,747.10 

http://www.reuters.com/
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Year Ending Dec-16 10 13,925.90 14,474.00 13,513.00 15,365.50 

Earnings (per share) 

Quarter Ending Jun-15 8 0.64 0.66 0.61 0.65 

Quarter Ending Sep-15 8 0.71 0.75 0.68 0.71 

Year Ending Dec-15 13 2.51 2.55 2.45 2.54 

Year Ending Dec-16 12 2.72 2.90 2.61 2.85 

LT Growth Rate (%) 4 6.20 8.10 2.61 5.53 

 

Comment on the changes 

 

Revenue estimates stayed fairly consistent over the review period and did not see much 

fluctuation between. Sales are expected to go up a little bit in June compared to what they 

were expected to in March however the increase is not substantial. Earnings estimates are up a 

little bit over the review period which is a good sign for WM. The LT growth rate has gone from 

5.57 to 6.20 which means is up a decent amount. This is good for WM showing that they are 

expected to increase their growth. There have been  

 

 

Estimate Revision Analysis 

Original Analysis 4/3/2015 

Copy/paste “Estimates Revision Summary” Table (Module E4) from the original stock 

recommendation report 



19 
 

 

 

 

 

Re-Evaluation Analysis  

Copy/paste the “Estimates Revisions Summary” Table from http://www.reuters.com/, 

“Analysts” tab (include both revenue and earnings) 

 

 

 

 

 

http://www.reuters.com/
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Last Week Last 4 Weeks 

Number Of Revisions: Up Down Up Down 

Revenue 

Quarter Ending Jun-15 1 0 1 0 

Quarter Ending Sep-15 1 0 2 0 

Year Ending Dec-15 1 1 2 1 

Year Ending Dec-16 0 0 1 0 

Earnings 

Quarter Ending Jun-15 0 0 1 0 

Quarter Ending Sep-15 0 0 1 0 

Year Ending Dec-15 1 1 2 1 

Year Ending Dec-16 0 0 1 0 

 

 

 

Comment on the changes 

 

WM had seen no recent revisions when they were analyzed previously. Over the last 4 weeks 

we has seen one or two analysts’ revisions up for each quarter and for FY1. There was one 

revision down for FY1 compared to the 2 up and then one revision up and no down following. 

Earnings saw revisions up in the past 4 weeks, one in both quarters, 2 in FY1 with one down, 

and then one up in FY2. The most recent two weeks saw only one revision up and down both 

for FY1. 
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Analysts’ Recommendations 

Original Analysis 4/3/2015 

Re-Evaluation Analysis  
ANALYST RECOMMENDATIONS AND REVISIONS 

1-5 Linear Scale Current 

1 Month 

Ago 

2 Month 

Ago 

3 Month 

Ago 

(1) BUY 1 1 1 2 

(2) OUTPERFORM 1 1 1 2 

(3) HOLD 10 10 11 9 

(4) UNDERPERFORM 0 0 0 0 

(5) SELL 0 0 0 0 

No Opinion 0 0 0 0 
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Mean Rating 2.75 2.75 2.77 2.54 

 

 

 

Comment on the changes 

 

There have been almost no changes in the analysts’ recommendations over the review period. 

There was one revision from outperform to hold however the general consensus is still a hold 

with 10 suggesting hold, one suggesting outperform, and one suggesting buy. The mean rating 

is 2.75 which is the same as it was during the last analysis. 

 

 

(B-3) Technical Indicators (Module I4 from stock research report)  

*** Note: see Sector Update Report Guidelines for instructions *** 

Short-term technical indicators 

Copy/paste 10- & 50-day moving average (MA) technical analysis chart with relative strength 

index (RSI) as the bottom panel 
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Long-term technical indicators 

Copy/paste 50- & 200-day moving average (MA) technical analysis chart with relative 

strength index (RSI) as the bottom panel 

 

 
 

 

Any golden or death cross on either set of moving average chart? Any “oversold” or 

“overbought” signal from RSI? How have the two sets of technical charts changed from the 

ones in the original report?  Are findings from technical analysis supportive of your other 

findings? 

Short-term: After having an upward trend since six months, the stock had a death cross very 

recently as a result of the stock price decline. The RSI is currently at 7.53 which is very low and 

shows that the stock has been oversold recently, this might signal an upcoming rebound and 

short term bullish signal 

Long-term: The general look haven't changed much while the recent price drop has narrowed a 

bit the gap between 50 day SMA and 200 day SMA. Yet, the general look of the chart still shows 

the long-term uptrend movement of the stock price that has started since 2013 

 

Section (C) Update Stock Recommendations 

(C-1) Update on Stock(s) CIF Did Not Buy 
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Based on your sector update research, would you have recommended a “buy” or a “do not 

buy” on the stock? Provide justifications to support your recommendation for each stock CIF 

did not buy. Repeat if more than one stock 

CSX: For the negative railroad industry near future outlook and signals shown in this reports 

and analysts bearish views we would have recommended do not buy despite the recent price 

jump. 

WM: We would recommend do not buy as there are neither much positive near future outlook 

indications nor significant bullish movement signals. And the costs of recent acquisition might 

negatively affect the stock price too. 

 

(C-2) Update on Stock(s) CIF Bought but No Longer Holds 

Based on your sector update research, would you have recommended a “buy” or a “do not 

buy” on the stock? Provide justifications to support your recommendation for each stock CIF 

bought but no longer holds. Repeat if more than one stock 

 

(C-3) Update on Stock(s) CIF Currently Holds 

Based on your sector update research, recommend and provide justifications actions CIF  

should take on each stock CIF bought and still holds in the portfolio (you can recommend 

more than one of the following action as long as they don’t contradict): 

1. Continue to hold and keep “target price” & “stop-loss price” as is; 

2. Continue to hold but adjust “target price”. If you recommend an adjustment, you must 

suggest a new “target price”; 

3. Continue to hold but adjust “stop-loss price”.  If you recommend an adjustment, you must 

suggest a new “stop-loss price”; 

4. Sell the stock 

For “limit buy” recommendations that have yet to be filled (you can recommend one than 

one action as long as they don’t contradict): 

1. Keep “limit buy” as is; 

2. Keep “limit buy” but adjust “limit price”; you must suggest a new “limit price”; 

3. Keep “limit buy” and adjust “target price”; you must suggest a new “target price”; 

4. Keep “limit buy” and adjust “stop-loss price”; you must suggest a new “stop-loss price”; 

5. Change recommendation to “do not buy” 

6.  

Provide summary of your recommendations in the following table 
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Company Name 

 
 

Ticker 
Symbol 

 
Date 

Recommended 

 
Date Re-

evaluated 

Recommendation 

 
As Is 

Adjust 
“Target 
Price” 

Adjust 
“Stop-

loss 
Price” 

Adjust 
“Limit 
Buy 

Price” 

Sell/  
Do Not 

Buy  

CSX Corporation CSX 3/11/2015 4/27/2015 - - - - Do 
Not 
Buy 

Waste 
Management 

WM 4/3/2015 4/27/2015 - - - - Do 
Not 
Buy 

         

         


