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  Date: March 9, 2015 

    Analyst Name: Brieana Beltran & Amanda Helenberg 

CIF Stock Recommendation Report (Spring 2015) 

Company Name and Ticker: NextEra Energy Inc. (NEE)  

Section (A) Investment Summary 

Recommendation Buy:       No          Target Price: 
$115.25 

Stop-Loss Price: 
$89.70 

Sector: Utilities  Industry: Utilities – 
Regulated Electric  

Market Cap (in Billions): 
$43.8B 

# of Shrs. O/S (in Millions): 
455.45M 

Current Price: $98.90 52 WK Hi: 112.64 
 

52 WK Low: 90.26 EBO Valuation: $179.60 

Morningstar (MS) Fair 
Value Est.: $91.00 

MS FV Uncertainty: Low  MS Consider Buying: 
$72.80 

MS Consider Selling: 
$113.75 

EPS (TTM): 5.59 EPS (FY1): 5.64 EPS (FY2): 6.07  MS Star Rating: 2 Stars  

Next Fiscal Yr. End 
 ”Year”:      “Month”:           
2015              December  

Last Fiscal Qtr. End: 
Less Than 8 WK:   
        N 

If Less Than 8 WK, next 
Earnings Ann. Date: 
March 15 

Analyst Consensus 
Recommendation: Buy – 
Outperform   

Forward P/E: 36.23 Mean LT Growth: 6.44 PEG: 2.92 Beta: 0.35 

% Inst. Ownership: 
76.95% 

Inst. Ownership- Net 
Buy:   Y       N      

Short Interest Ratio: 4.98 Short as % of Float: 

Ratio Analysis Company Industry Sector 

P/E (TTM) 18.55 12.99 13.17 

P/S (TTM) 2.75 1.87 2.75 

P/B (MRQ) 2.31 1.19 3.19 

P/CF (TTM) 9.33 7.63 9.46 

Dividend Yield 2.97 2.15 3.44 

Total Debt/Equity (MRQ) 145.73 142.41 90.13 

Net Profit Margin (TTM) 14.51 12.56 22.24 

ROA (TTM) 3.42 2.71 14.33 

ROE (TTM) 12.99 4.84 25.78 
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Investment Thesis 
 
Pros:  

 NextEra Energy has 
outperformed in its sector 

 It is currently the top rated 
electric utilities company 

 NextEra Energy 
combined/bought Hawaiian 
Electric, which will benefit and 
expand their business  

 They have consistently beat 
their estimates  

 A lot of baby boomers retire in 
Florida (where they are 
headquartered), which will help 
profit NextEra Energy  

 
Cons:  

 Interest rates have recently 
increased which negatively 
impacts the utilities sector  

 Most people invest in utilities 
after they retire to profit from 
steady dividend stream  

 Utilities sector currently 
decreased 3% 

Summary 
 

Company Profile: NextEra Energy is the leading clean 
energy company. They are the largest generator in the 
U.S. of renewable energy from wind and sun with 
approximately 42,500MW of generating capacity in 26 
states and 4 provinces in Canada.  

Fundamental Valuation: Using the EBO valuation 
model, we got $179.60/share. 

Relative Valuation: The companies we used are PPL 
Corp, American Electric Power Co., Exelon Corporation 
and AES Corp.    

Revenue and Earnings Estimates: The revenue and 
earnings estimates are following a bullish trend. They 
have revenues of approximately $51.1 Billion.  

Analyst Recommendations: With the mean rating 1.84, 
6 analyst said to buy, 10 said it would outperform and 3 
of them said hold.  

Institutional Ownership: The institutional ownership of 
NextEra Energy is 74.06%. Total they have over 4 
million shares. 

Short Interest: Compared to its competitors, NextEra 
Energy is above the average daily share volume of 
2,147,707. 

Stock Price Chart: Although analysts say that NEE is 
bullish, the stock prices are currently continually 
decreasing. Interest rates are increasing which makes 
the stock price decrease.  
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Section (B) Company Profile  

(B-1) Profile  

NextEra Energy, Inc. is the top clean energy company in the United States. There have several 

smaller companies within their large one which are NextEra Energy Resources, Florida Power & 

Light, NextEra Energy Partners, NextEra Energy Services, FPF FiberNet and NextEra FiberNet. All 

of these companies operate with telecommunication networks and energy. They are 

headquartered in Juno Beach, Florida and serve approximately 4.7 million customers. They 

have revenues of approximately $15.1 billion, earnings of $2.3 billion and employees reside is 

26 states and Canada.  

 

Their main business operations deal with energy sales. Within these comes the changes in 

residential (-3.7%), commercial (-2.3%), industrial (0.7%), public authorities (1.4%), increase 

(decrease) in unbilled sales (62.8%), total retail (-3.7%), electric utilities (161.2%) and 

interchange power sales (93.3%). These different sections make up their company and shows if 

that they did both positive and negative in each aspect.  

 

Some of NextEra Energy Inc. competitors are PPL Corporation, Exelon Corporation, American 

Electric Power Company Inc. and AES Corp. They are the leading electric utilities company. Their 

sensitivity to the business cycle depends mainly depends on both a defensive and cyclical 

sector, this because of interest rates. Interest rates largely impact how well their stocks are 

doing. If the interest rates are higher, the stocks will not do well. Earnings volatility will be 

impacted depending on the season. Another factor that will benefit their company is that many 

people are retiring and moving to Florida. This will impact their growth and revenue. With more 

people, they will be serving a larger group.  

 

They have had multiple awards and recognitions in the environmental category, economic 

category and social category. NextEra Energy was named in 2009-2012 to the Dow Jones 

Sustainability Index of leading companies in the United States for corporate sustainability. Their 

management strategy is the cause for this. They have continued to invest in the business and to 

expand their operations. Their next step is to buy Hawaiian Electric for $2.63 billion.  
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(B-2) Revenue and Earnings History  

 

Fiscal 2013: Total Revenue: 15,136     EPS: 3.926  

Fiscal 2014: Total Revenue: 17,021    EPS:  5.594 

1) What are your observations on revenue? Was there a notable up- or down-trend, year-

over-year? Was there seasonable pattern?  

In general NextEra Energy, Inc. revenues have been increasing. Although September 2013 to 

March 2014, their revenues decreased, but then came back up in June 2014. There was 

somewhat of a seasonal pattern, during the fall/winter their revenues increased.  

2) Likewise, what are your observations on earnings?   

Earnings have fluctuated throughout the years. March 2013 was the worst earnings that 

they had, but recently they have been doing well, with 2.002 in December 2014.  

 

(B-3) Most Recent Quarterly Earnings Release 

1) When was the company’s most recent earning release? January 27, 2015 

2) In that earnings report, was reported revenue a (1) beat, (2) match, or (3) miss from 

consensus estimate? Beat 

3) Likewise, was reported earnings a (1) beat, (2) match, or (3) miss from consensus 

estimate? Beat  

4) What did the management attribute the beat/miss to? NextEra Energy management 

believe that using an adjusted earnings expresses the financial results in a more meaningful 

way. By doing this it helped them have a better representation of their company.  
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5) Did the management provide guidance about their current quarter and their outlook for 

the year? What were the key points of the guidance? Their long-term values are upward, 

especially with the new opportunities that have been opened. Their goal with the new 

projects are to increase the systems overall reliability.  

6) How did the stock react to that earnings release? NextEra Energy had one of their best 

years. Their expectations were met and continued to build their renewable projects.  

7) Other observations worth noting? Their decision to combine with Hawaiian Electric 

Industries shows that their earnings will increase and their position as the U.S.’s leader in 

wind and solar generation will give them more leverage.  

 

Section (C) Fundamental Valuation (EBO)

 

Inputs (provide below input values used in your analysis) 

EPS forecasts (FY1 & FY2):  5.64 & 6.07 

Long-term growth rate:  6.44% 

Book value /share (along with book value and number of shares outstanding): 

 Book value:   19916.00 

 # of shares outstanding: 443.00 

 Book value / share:  44.957 
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Dividend payout ratio:  51.50% 

Next fiscal year end:   2015 

Current fiscal month:   December  

Target ROE:    12.42% 

*** Indicate next to the number if you made an adjustment to the target ROE estimate. 

Justify at the bottom of this panel how you derive the adjusted value, if any *** 

Discount rate    4.70% 

Input for discount rate: 

Risk-free rate:   8.50% 

Beta:    0.35 

Market risk premium:  

Output 

Above normal growth period chosen: 7 

EBO valuation (Implied price from the spreadsheet):  

1) Comment on the fundamental value obtained in relation to the stock’s current price and 

its 52-week price range. Its 52-week price range is $112.64-90.26. The fundamental value is 

a little over this range.  

2) What might be “soft spots” of the inputs? And why? There is only one analyst estimate 

number for the long term growth rate. Fiscal year, the current one was December, could 

have changed our numbers.  

Sensitivity Analysis 

1) Explain the input values used in sensitivity analysis. Compare the fundamental values 

obtained here in relation to the value from the base case. Inputs do not include their near 

purchase of Hawaiian Electric.  

2) Other observations worth noting 

EBO valuation would be (you can include more than one scenario in each of the following): 

$131.94 if changing above normal growth period to FY2 6.07 

Purchase of Hawaiian Electric changing growth rate from mean (consensus) to the highest 

estimate of NextEra Energy 
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Section (D) Relative Valuation 

The four companies that we compared NextEra Energy to are PPL Corporation, American 

Electric Power Company, Exelon Corporation and AES Corporation. All of these companies have 

to do with electric utilities.  

PPL Corporation: 

American Electric Power Company:  

Exelon Corporation:  

AES Corporation:  

1) Discuss various valuation multiples of your stock and its peers. Comment if any of these 

stocks have multiples far off from the others and explain whether it makes sense.  

2) Discuss the various implied prices of your stock derived from peers’ (“Comparables”) 

multiples. Compare these implied prices to current price and 52-week high and low. How 

different are the prices derived from the various valuation metrics? Note any valuation 

metrics that seem to yield outlier prices and explain whether it makes sense.  

3) Compare your findings with comments from analysts from Morningstar Direct and other 

online resources.  

4) Other observations worth noting?  
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Section (E) Revenue and Earnings Estimates 

(E-1) Part E-1 

HISTORICAL SURPRISES 

Sales and Profit Figures in US Dollar (USD) 

Earnings and Dividend Figures in US Dollar (USD) 

 

 

 

 

 

 

 

Estimates vs Actual Estimate Actual Difference Surprise % 

SALES (in millions) 

Quarter Ending Dec-14 3,956.38 4,664.00 707.62 17.89 

Quarter Ending Sep-14 4,484.50 4,654.00 169.50 3.78 

Quarter Ending Jun-14 4,048.45 4,029.00 19.45 0.48 

Quarter Ending Mar-14 3,639.04 3,674.00 34.96 0.96 

Quarter Ending Dec-13 3,846.18 3,630.00 216.18 5.62 

Earnings (per share) 

Quarter Ending Dec-14 1.07 1.03 0.04 4.11 

Quarter Ending Sep-14 1.54 1.55 0.01 0.66 

Quarter Ending Jun-14 1.44 1.43 0.01 0.69 

Quarter Ending Mar-14 1.07 1.26 0.19 17.79 

Quarter Ending Dec-13 0.97 0.95 0.02 1.79 
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1. NextEra Energy has a pattern of surprising the market in terms of revenue in the most 
recent quarter (December 2014) and minimal surprise in the market in terms of earnings 

2. Sales were surprised by 17.89% positively and earnings were surprised by 4.11% 
negatively 

3. Surprises were more notable for sales 
4. Stock prices experienced a decline by about $2.00 due to the surprises 

 

 

(E-2) Copy/paste “Consensus Estimates Analysis” Table from http://www.reuters.com/, 

“Analysts” tab (include both revenue and earnings) 

Review the range and the consensus of analysts’ estimates.  

 

CONSENSUS ESTIMATES ANALYSIS 

 

 

 

(1) Calculate the % difference of the “high” estimate from the consensus (mean);  
a) Revenue – 6.93% 

  # of Estimates Mean High Low 

1 Year 

Ago 

SALES (in millions) 

Quarter Ending Mar-15 6 3,921.74 4,213.68 3,756.50 3,822.36 

Quarter Ending Jun-15 5 4,327.43 4,571.97 4,034.05 4,022.24 

Year Ending Dec-15 15 17,058.30 18,008.90 16,275.00 16,915.00 

Year Ending Dec-16 11 17,912.20 19,292.50 16,845.00 17,502.50 

Earnings (per share) 

Quarter Ending Mar-15 8 1.26 1.46 1.08 1.19 

Quarter Ending Jun-15 7 1.52 1.73 1.38 1.41 

Year Ending Dec-15 20 5.64 5.80 5.54 5.65 

Year Ending Dec-16 17 6.07 6.26 5.95 5.99 

LT Growth Rate (%) 5 6.44 7.08 6.00 6.47 

http://www.reuters.com/
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b) Earnings – 13.70% 

 

(2) Calculate the % (negative) difference of the “low” estimate from the consensus;  

a) Revenue – (4.40%) 
b) Earnings – (16.6%) 

 

(3) Are the divergent more notable for the current or out- quarter, FY1 or FY2, revenue or 
earnings? The divergence is more notable for the current quarter for both revenue and earnings. 
Overall the divergence is much higher for earnings 

 

(4) Note the number of analysts providing LT growth rate estimate. It that roughly the same 
as the number of analysts providing revenue and earnings estimates? The number of analysts 
providing estimates varies greatly but the number providing LT growth rate estimates is lower than the 
number providing quarter ending estimates 

 

 

 

(E-3) Copy/paste “Consensus Estimates Trend” Table from http://www.reuters.com/, 

“Analysts” tab (include both revenue and earnings) 

Review recent trend of analysts’ consensus (mean) estimates on revenue and earnings.  

 

CONSENSUS ESTIMATES TREND 

Sales and Profit Figures in US Dollar (USD) 

  Current 

1 Week 

Ago 

1 Month 

Ago 

2 Month 

Ago 

1 Year 

Ago 

SALES (in millions) 

Quarter Ending Mar-15 3,921.74 3,921.74 3,921.74 3,863.91 3,822.36 

Quarter Ending Jun-15 4,327.43 4,327.43 4,327.43 4,234.94 4,022.24 

Year Ending Dec-15 17,058.30 16,993.30 17,012.20 16,956.50 16,915.00 

Year Ending Dec-16 17,912.20 17,839.80 17,844.60 17,566.60 17,502.50 

Earnings (per share) 

http://www.reuters.com/
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(1) Are the consensus estimates trending up, down, or stay the same? For both earnings and 
sales, the consensus estimates are trending are currently trending upward as of a year ago. More 
recently, the estimates, as of two months ago, have remained stable.  

 

(2) Is the trend more notable for the near- or out- quarter, FY1 or FY2, revenue or earnings? 
The trend is more notable during FY2 for both earnings and sales. Overall, it is more noticeable for sales 
because there are slightly larger percent increase.  
 

 

 

 

 

(E-4) Copy/paste the “Estimates Revisions Summary” Table from http://www.reuters.com/, 

“Analysts” tab (include both revenue and earnings) 

Review the number of analysts revising up or down their estimates (both revenue and 

earnings) in the last and last four weeks.  

Quarter Ending Mar-15 1.26 1.26 1.26 1.25 1.19 

Quarter Ending Jun-15 1.52 1.51 1.52 1.49 1.41 

Year Ending Dec-15 5.64 5.63 5.64 5.66 5.65 

Year Ending Dec-16 6.07 6.06 6.05 6.06 5.99 

 Last Week Last 4 Weeks 

Number Of Revisions: Up Down Up Down 

Revenue 

Quarter Ending Mar-15 0 0 0 0 

Quarter Ending Jun-15 0 0 0 0 

Year Ending Dec-15 1 0 0 0 

Year Ending Dec-16 1 0 1 0 

http://www.reuters.com/
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(1) Note whether there are more up or down revisions; For revenues, the last week showed two 
up revisions and the last four weeks showed one up revision. For earnings, the last week showed 4 up 
revisions, and the last four weeks showed one up revision.  

 

(2) are the revisions predominantly one directional? All revisions are predominantly upward 

 

(3) Any notable difference last week versus last four weeks, revenue versus earnings? Most 

revisions occurred within earnings, and earnings had a large number of increases (4) in the last week 

and only one increase within the last four weeks. 

 

 

(E-5) “Consensus Earnings Revisions” from CNBC 

Go to http://www.cnbc.com/, “news”, “earnings”, “calendar”, “consensus revisions”. Look 

for whether your stock had consensus earnings revision today. Copy/paste the information, if 

any, to the following table. Go back one day, copy/paste the information if there was 

consensus earnings revision. Repeat the process back one month. Add rows to the table if 

needed. 

 

 

 

 

 

 

 

 

 

 

Earnings 

Quarter Ending Mar-15 1 0 0 0 

Quarter Ending Jun-15 1 0 0 0 

Year Ending Dec-15 1 0 0 0 

Year Ending Dec-16 1 0 1 0 

http://www.cnbc.com/
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Revision 

Date 

 
Revision 

Type 

 
Revision 

Up/Down 

 
Current 

 
Previous 

 
% Change 

# of 
Analysts 

Reporting 

March 4, 
2015 

Up 1/0 $1.26 $1.25 0.40 8 

February 
23, 2015 

Up 0/0 $1.25 $1.24 0.97 8 

       

 

1) Make note of the company’s (1) last earnings reporting date, and (2) next earnings 

reporting date. Last earnings report date was January 27th. Next earnings report date is 

estimated to be between April 28th and May 4th 2015. 

2) Review revisions day by day, and comment on (1) whether they tend to be clustered, and 

(2) if clustered, were they near earnings reporting date? Since there were only two 

revisions within the past month, there was no pattern of “clustering.” The first revision was 

made a month after the most recent earnings report date.  

3) Were there any greater than 10% consensus revisions? What is the maximum % 

consensus revision? No changes were greater than 10%, both changes were under 1%. 

4) Observe stock price chart, how did the stock trade around dates of greater than 10% 

consensus revisions? No greater than 10% consensus revisions. 
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Section (F) Analysts’ Recommendations 

(F-1) Reuters Most Recent Three Months Analysts Recommendations  

Copy/paste the “Analyst Recommendations and Revisions” Table from 

http://www.reuters.com/ , “Analysts” tab. NOTE: Make sure you copy the entire table 

including “Mean Rating” at the bottom of the table. 

 

 

 

 

 

 

1) Review the trend of analyst recommendations over the last three months. Is there a 

notable change of analyst opinions, turning more bullish or bearish? The trends have 

remained pretty consistent, with most recommending to buy or hold over the last three 

months. The outlook appears to be bullish. 

 

2) How many different ratings out of the five possible ones did the company receive 

currently, one, two, and three months ago? The company received the company received 3 

of the 5 possible ratings: hold, outperform, and buy. 

 

 

1-5 Linear Scale Current 

1 Month 

Ago 

2 Month 

Ago 

3 Month 

Ago 

(1) BUY 6 6 6 6 

(2) OUTPERFORM 10 10 10 10 

(3) HOLD 3 4 4 4 

(4) UNDERPERFORM 0 0 0 0 

(5) SELL 0 0 0 0 

No Opinion 0 0 0 0 

 

Mean Rating 1.84 1.90 1.90 1.90 

http://www.reuters.com/
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3) Is there a notable trend of opinion convergence or divergence? Opinions seem to be 

converged; many of the analysts agree to do one of the three ratings, with most analysts 

predicting outperformance 

 

4) Cross check (1) Morningstar analyst’s research report; and (2) media or other analysts’ 

comments from online financial sites. Is what you see here consistent to comments 

elsewhere? The analyst’s opinions line up for the most part. Reuters gave a mean rating of 

1.84 and Yahoo provided a mean rating of 1.9 (both bullish ratings). Morningstar provided a 

mean rating of 4.1 (also bullish). Morningstar also provided a recommendation of buy or 

hold. 

 

 

5) Other observations worth noting? The current mean rating from Reuters is a 1.84, which is a 
highly bullish rating.  

 

 

(F-2) Most Recent One Month Analysts Upgrades/Downgrades from CNBC  

Go to http://www.cnbc.com/, “news”, “earnings”, “calendar”, “upgrades” and 

“downgrades”. Look for whether your stock was up- or down-graded by one or more analysts 

today. Copy/paste the information, if any, to the following table. Go back one day, copy/paste 

the information if there was (were) upgrades or downgrades. Repeat the process back one 

month. Add rows to the table if needed. 

 

Revision 
Date 

Current 
Recommendation 

Previous 
Recommendation 

Firm Last 
Revision 

N/A N/A N/A N/A N/A 

     

     

     

     

     

Earliest 
revision 
date in the 
last month 

    

 

1) Make note of the company’s (1) last earnings reporting date, and (2) next earnings 

reporting date.  Last earnings report date was January 27th. Next earnings report date is 

scheduled for some time in between April 28th and May 4th, 2015. 

http://www.cnbc.com/
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2) Add up the number of upgrades on weekly basis. Do the same for downgrades. Were 

there more up- or down-grades? Were there any consistent trend you observe in the 

recent month? Were there any up- or down-grades of more than “one grade”? Within the 

past month there were no upgrades or downgrades for NextEra to report. 

3) Were there clustering of up- or down-grades? If so, were they clustered around earnings 

report date? No upgrades or downgrades to report. 

4) Observe stock price chart, how did the stock trade around dates of up- or down-grades? 

No upgrades or downgrades to report.  
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Section (G) Institutional Ownership (Guidelines Have Been Updated) 

NEE 

    

     Section 1 

    Ownership Activity # of Holders % Beg. Holders Shares % Shares 

Shares Outstanding 

  

443,444,745 100.00% 

# of Holders; Total Shares Held/% Shares 1,260 105.18% 328,415,178 74.06% 

  

   

  

# New Positions 116 9.68% 

 

  

# Closed Positions 54 4.51% 

 

  

# Increased Positions 515 42.99% 

 

  

# Decreased Positions 483 40.32% 

 

  

Beg. Total Inst. Positions 1,198 100.00% 336,804,922 75.95% 

  

   

  

# Net Buyers; 3 Mo. Net Chg 32 51.60% -8,389,744 -1.89% 

   

  

 Section 2 

    Ownership Information % Outstanding 

   % Institutional Ownership 76.95 

   Top 10 Institutions % Ownership 27.36% 

   Mutual Fund % Ownership 35.82% 
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Combine information provided in all three sections to discuss: 

1) Whether institutions, on net basis, have been increasing or decreasing ownership and 

whether the change can be considered as substantial. There is 76.5% institutional 

ownership, which can be considered substantial. 

2) Whether the stock has sizable institution interests/support. The report shows 76.5% 

institutional ownership, and 27.36% of that is held by the top 10 institutions with the most 

ownership. 35.82% is mutual fund ownership. 

3) The extent of the (> 5%) owners by adding up all >5% ownership, and make an effort to 

identify those that are mutual funds. 11% of that is held by the top mutual funds including: 

Vanguard Total Stock Market, Vanguard Wellington, Utilities Sector SPDR, Vanguard Five 

Hundred Index, and Vanguard Institutional Index.  

Section 3 

> 5% Ownership     

  Holder Name % Outstanding Report Date 

  N/A N/A N/A 
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Section (H) Short Interest (Guidelines for H-2 Have Been Updated) 

(H-1) Short Interest Data from http://www.nasdaq.com/ (NASDAQ’s website) 

Copy/paste or type the information from “short interest” table for (1) your stock and (2) two 

competitors (in separate tables). You will start from the most recent release date, and go 

back for a year (some stocks may not have data going back 1 year) 

Copy/paste the chart to the right of the “short interest” table, immediately follow the table 

below 

NextEra 

 
Settlement Date 

 
Short Interest 

 
Avg. Daily Shr. Vol. 

 
# of Days to Cover 

2/13/2015 10,694,336 2,147,707 4.979420 

1/30/2015 9,943,080 2,004,022 4.961562 

1/15/2015 9,696,768 2,087,453 4.645263 

12/31/2014 9,388,399 2,023,584 4.639491 

12/15/2014 16,138,150 2,450,300 6.586194 

11/28/2014 16,414,502 1,511,052 10.862963 

11/14/2014 16,220,766 2,493,672 6.504771 

10/31/2014 15,855,209 2,146,792 7.385536 

10/15/2014 15,776,144 2,142,258 7.364260 

9/30/2014 14,990,942 1,674,559 8.952173 

9/15/2014 14,617,829 1,648,484 8.867438 

8/29/2014 15,000,693 1,169,712 12.824262 

8/15/2014 15,010,471 2,166,070 6.929818 

7/31/2014 15,650,965 1,680,788 9.311683 

7/15/2014 14,978,438 1,899,730 7.884509 

6/30/2014 15,171,166 2,811,206 5.396675 

6/13/2014 14,066,066 1,743,838 8.066154 

5/30/2014 14,255,560 2,004,225 7.112754 

5/15/2014 14,733,975 2,430,216 6.062825 

4/30/2014 14,936,280 2,228,370 6.702783 

4/15/2014 15,630,989 1,901,307 8.221181 

3/31/2014 15,727,606 1,938,061 8.115124 

3/14/2014 15,354,279 2,091,023 7.342951 

http://www.nasdaq.com/
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PPL 

Settlement 

Date 

Short 

Interest 

Avg Daily Share 

Volume 

Days To 

Cover 

2/13/2015 10,012,160 4,996,936 2.003660 

1/30/2015 9,286,616 4,173,447 2.225167 

1/15/2015 9,791,917 5,275,910 1.855967 

12/31/2014 10,518,314 3,902,647 2.695174 

12/15/2014 9,621,409 3,847,675 2.500577 

11/28/2014 9,625,597 3,652,352 2.635452 

11/14/2014 12,941,359 5,226,292 2.476203 

10/31/2014 12,227,488 4,359,404 2.804853 

10/15/2014 14,576,424 4,925,601 2.959319 

9/30/2014 13,723,999 4,107,633 3.341097 

9/15/2014 11,968,239 3,820,386 3.132730 

8/29/2014 11,382,524 2,634,767 4.320125 

8/15/2014 11,199,931 4,913,181 2.279568 

7/31/2014 9,549,404 3,035,684 3.145717 

7/15/2014 10,570,865 3,364,088 3.142268 

6/30/2014 11,018,352 4,046,703 2.722797 

6/13/2014 8,609,516 5,080,058 1.694767 
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5/30/2014 8,582,910 5,171,086 1.659789 

5/15/2014 8,189,880 5,058,095 1.619163 

4/30/2014 13,558,003 5,683,428 2.385533 

4/15/2014 12,546,955 5,250,457 2.389688 

3/31/2014 13,407,089 4,721,704 2.839460 

3/14/2014 12,923,099 4,817,616 2.682468 

 

American Electric Power Company, Inc. 

Settlement 

Date 

Short 

Interest 

Avg Daily Share 

Volume 

Days To 

Cover 

2/13/2015 4,505,644 3,451,594 1.305381 

1/30/2015 5,900,996 2,612,486 2.258767 

1/15/2015 6,615,996 2,677,425 2.471029 

12/31/2014 5,919,900 2,334,943 2.535351 

12/15/2014 5,911,659 2,591,021 2.281594 

11/28/2014 6,607,230 2,260,852 2.922451 

11/14/2014 7,805,402 2,831,579 2.756555 

10/31/2014 8,068,258 3,226,170 2.500878 

10/15/2014 7,472,794 2,803,233 2.665777 

9/30/2014 7,411,055 1,933,473 3.833027 

9/15/2014 7,053,657 2,101,664 3.356225 
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8/29/2014 6,472,373 2,001,902 3.233112 

8/15/2014 7,096,156 3,155,768 2.248630 

7/31/2014 8,235,203 2,224,615 3.701855 

7/15/2014 8,261,453 2,487,015 3.321835 

6/30/2014 9,086,122 2,442,212 3.720448 

6/13/2014 7,223,978 2,542,721 2.841042 

5/30/2014 6,243,835 3,048,448 2.048201 

5/15/2014 5,079,561 3,146,381 1.614414 

4/30/2014 6,091,205 3,494,093 1.743286 

4/15/2014 5,901,113 3,009,444 1.960865 

3/31/2014 5,859,267 3,632,930 1.612821 

3/14/2014 7,259,703 2,361,016 3.074822 
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(H-2) Short Interest Data From http://finance.yahoo.com/ 

Copy/paste required data from the “share statistics” table to the following table for (1) your 

stock, and (2) two competitors (in separate tables).  

  NextEra  

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

2,176,100  2,240,460   443.45M 441.87M 

Shares Short Short Ratio Short % of Float Shares Short 

(Include as of date) (Include as of date) (Include as of date) (Prior Month) 

10.69M  5.00  2.50%  9.94M  

 

PPL Corporation 

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

4,558,340 5,167,300 666.97M 665.94M 

Shares Short Short Ratio Short % of Float Shares Short 

(Include as of date) (Include as of date) (Include as of date) (Prior Month) 

10.01M 2.10 1.60%  9.29M 

 

American Electric Power Company, Inc. 

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

2,831,670 
 

2,998,690 
 

489.40M 
 

488.79M 
 

Shares Short Short Ratio Short % of Float Shares Short 

(Include as of date) (Include as of date) (Include as of date) (Prior Month) 

4.51M 1.50 0.90% 5.90M 

 

 

http://finance.yahoo.com/
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1) Make note of the company’s (1) last earnings reporting date, and (2) next earnings 

reporting date. Last earnings report date was January 27th and the next earnings report 

date is estimated for a time between April 28, 2015 and May 4, 2015 

 

2) Discuss market sentiment on the stock based on the short interest statistics, recent trend 

reported in in (H-1) and (H-2)? Has the sentiment turned more bullish or bearish over the 

last year? How about in more recent month and why? Over the past year the amount of 

short interest has essentially fallen, expressing a bullish view on the stock. This means stock 

owners are expecting it to perform well, and do not feel the need to attempt to profit on a 

potentially falling stock price. However, the most recent settlement date of February 13th 

shows an increase in short interest of about 700,000 from the prior period (January 30th) 

which reflects a temporary bearish view of the stock 

 

3) From (H-1), observe “short interest” and “# of days to cover” values for two reporting 

dates immediately before and one reporting date immediately after earnings report. (1) 

Were there notable increase or decrease in the values, right before or right after earnings 

report? (2) Observe stock price chart and comment on how stock traded around those 

dates. During the time period of before the earnings report and after the earnings report 

was released, there was an increase in “Days to Cover” of about 0.3 days. Short interest 

experienced an increase of approximately 300,000.  
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Section (I) Stock Charts (Guidelines for I-4 Have Been Updated) 

For (I-1) – (I-3), the stock price charts should include (1) your stock, (2) 1 competitor, (3) 

sector ETF, and (4) SP500  

(I-1) A three months price chart 

Copy/paste the “3 Mos.” stock chart here 

 

 
 

(I-2) A one year price chart 

Copy/paste the “1 Yr” stock chart here  
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(I-3) A five year price chart 

Copy/paste the “5 Yrs.” stock chart here  

 

 
 

1) (I-1) – (I-3) Discuss what you observe from the above stock price charts. This should 

include comparing your stock to competitors, sector, and SP500 over the three different 

time horizons. NextEra Energy has demonstrated stable, positive increasing performance 

over the past 5 years, outperforming the S&P500 consistently over the past 5 years. The 
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utilities sector has remained relatively flat, consistently over the past 5 years, but has slight 

growth overall. 

 

 

(I-4)  Technical Indicators (“Moving Average” and “Relative Strength Index” from 

https://www.google.com/finance?tab=we 

Short-term moving average and relative strength index indicators 

Follow instructions in the revised guidelines to generate price chart. Copy/Paste to the report 

 

 

Long-term moving average and relative strength index indicators 

Follow instructions in the revised guidelines to generate price chart. Copy/Paste to the report 

https://www.google.com/finance?tab=we
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1) Discuss your findings from these sets of technical indicators. Compare your findings here 

to findings from fundamental analysis. Are findings from technical analysis supportive of 

your other findings? The findings from the technical indicators are similar to previous findings 

with fundamental analysis. Performance has increased consistently and stably over the past years, 

and NextEra consistently outperforms its competitors and its sector in the market. Dividend payouts 

also increased throughout the 10 years at a consistent rate as well; payments are up about 22.5 

cents per share compared to 10 years prior. 

 

 


