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  Date: March 8, 2015 

    Analyst Name: Brandon Clement and Thien Tran  

CIF Stock Recommendation Report (Spring 2015) 

Company Name and Ticker: Capital One-COF 

Section (A) Investment Summary 

Recommendation Buy:       Yes         No Target Price: 
$92 

Stop-Loss Price: 
$68 

Sector: Financials Industry: Consumer 
Finance 

Market Cap (in Billions): 
$43.60 

# of Shrs. O/S (in Millions): 
553.39 

Current Price: 
$78.98 

52 WK Hi: 
$85.38 

52 WK Low: 
$72.07 

EBO Valuation: 
$94.84 

Morningstar (MS) Fair 
Value Est.:  $93.00 

MS FV Uncertainty: 
Medium 

MS Consider Buying: 
$65.10 

MS Consider Selling: 
$125.55 

EPS (TTM): 
$7.58 

EPS (FY1): 
$7.55 

EPS (FY2): 
$7.99 

MS Star Rating: 
4 stars 

Next Fiscal Yr. End 
 ”Year”:      “Month”: 
   2015          December 

Last Fiscal Qtr. End: 
Less Than 8 WK:   
Y        N 

If Less Than 8 WK, next 
Earnings Ann. Date: 
Apr 14-Apr 20 (Est.) 

Analyst Consensus 
Recommendation: 
Buy-Outperform 

Forward P/E:  
9.88 

Mean LT Growth: 
6.01 % 

PEG:  
1.64 

Beta: 
1.26 

% Inst. Ownership: 
92.30 % 
 

Inst. Ownership- Net 
Buy:   Y       N 

Short Interest Ratio: 
1.40 

Short as % of Float: 
N/A 

Ratio Analysis Company Industry Sector 

P/E (TTM) 10.51 34.78 16.29 

P/S (TTM) 10.88 26.96 21.48 

P/B (MRQ) 0.98 0.92 3.07 

P/CF (TTM) 6.91 26.45 13.75 

Dividend Yield 1.51 1.02 1.75 

Total Debt/Equity (MRQ) 69.23 109.77 59.69 

Net Profit Margin (TTM) 19.84 14.13 34.69 

ROA (TTM) 1.46 -9.38 3.11 

ROE (TTM) 10.01 5.91 21.89 
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Investment Thesis 
Pros 

 Expected low unemployment 
and solid GDP growth in the 
U.S. will lead to more spending 
and consuming and therefore 
an increase in business for 
consumer lenders such as 
Capital One. 

 The expansion of its automotive 
and commercial lending 
businesses will continue solid 
growth into the first half of 
2015. 

  Most Analyst estimate that 
Capital One will outperform the 
market and recommend a 
strong buy-buy. 

Cons 

 Net interest margins continue 
to be pressured by lower long-
term rates. 

 Additional Consumer regulation 
from the Consumer Financial 
Protection Bureau which 
focuses in credit cards is 
expected to add costs to large 
consumer lenders like Capital 
One. 

Recommendation 

 We recommend a buy as a 
result of the current economy, 
analysts’ recommendations, 
and the expected future of 
increased consumer spending.  

Summary 
Provide brief summary of your analysis in each section 
that follows 

Company Profile: 
Capital One Financial Corp is a Fortune 500 company 
that focuses as a financial services holding company. It 
markets financial services and products both in its 
banking and non-banking subsidiaries.  

Fundamental Valuation: 
After using the EBO valuation excel sheet, we got an 
implied price of $94.84/share by 2026. 

Relative Valuation: Capital One’s direct competitors 
are American Express, Visa Inc., and Master Card. 
Capital One is fairly cheaper (lesser P/E ratio) than its 
top 3 competitors and it places 2nd in PEG among them.  

Revenue and Earnings Estimates: Capital One revenue 
and earnings estimates were similar to the consensus 
with some surprises.  
 

Analyst Recommendations: The majority of analysts 
recommend a buy and note that Capital One will 
outperform estimates. There are also some who 
recommend a hold. 
 

Institutional Ownership: Compared to its competitors 
Capital One has on average higher institutional 
ownership. Most are currently buying up more of the 
stock.  

Short Interest: The short interest is showing a bullish 
outlook for Capital One. With average daily volume 2m 
to 4M and days to cover ranging from 1-3 days.  

Stock Price Chart: When looking at year YTD, Capital 
One has been underperforming the S&P 500, however 
over the past 1-5 years Capital One has been 
consistently beating the market by a good amount.  
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Section (B) Company Profile  

(B-1) Profile  

Include in this section, at the minimum: Company Description; major business 

units and % breakdown of revenue/earnings; % breakdown of domestic and 

international business; business model; management strategy; competition and 

competitors of each major business unit; sensitivity to business cycle & macro 

environment; life cycle; significant merger/acquisition or major restructure in 

recent years; significant pending litigations, material patents or other 

intellectual properties-related issues; major risk factors; other company or 

industry-specific development or issues deemed material (e.g., labor disputes, 

trade tensions, regulatory or policy changes, technology & product innovations, 

natural disasters, etc. 

 

Capital One Financial is a Fortune 500 company that got its start as a credit card 

company in 1994. It is headquartered in McLean, Virginia. Capital One offers financial products 

and services “to consumers, small businesses and commercial clients through branches, the 

internet and other distribution channels. As of December 31, 2014, their principal subsidiaries 

include Capital One Bank and Capital One, National Association. Capital One Bank deals in debit 

and credit card offers and other other lending/deposit products while Capital One, Financial 

National Association offers a broad spectrum of banking products and financial services to 

consumers, small businesses and commercial clients” (COF SEC 10-K).   Over the years Capital 

One Financial has been diversifying its core business portfolio to function more as a full-service 

bank. The three major areas of its business today are credit cards, consumer banking, and 

commercial banking. With credit cards still acting as its main source of net income, Capital One 

recently has been experiencing solid growth in its commercial and automotive lending 

businesses. In regards to revenue, 2014’s revenue was lower than 2013’s. From 2012-2014, 

revenue increased 1.08% in 2013 and decreased by 0.99% in 2014. With this being said, 

revenue is expected to decrease slightly in the first quarter for 2015 and then show an increase 

throughout the rest of the quarters for 2015. Revenue is still expected to outperform last year’s 

4th quarter performance. Earnings of Capital One Financial will follow a similar pattern in that 

they will slightly decrease for 2015 as they typically do in the 1st quarter of each fiscal year, yet 

they will begin as we enter the 2nd quarter and onward till 2016. This can mainly be accredited 

to increases in expected consumer spending. 
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 In addition to performance, Capital One Financial follows a business cycle similar to U.S. 

economic factors such as the unemployment rate and GDP growth. Currently the 

unemployment rate is low at 5.5% and GDP is expected to show growth as we enter 2015. With 

this comes an increases in consumer spending and therefore an increase in business for 

consumer lenders such as Capital One Financial.  Capital One Financial operates mainly within 

the United States, however they do have business operations in the U.K. and Canada. In terms 

of their business model, Capital One Financial offers both “non-interest bearing and interest-

bearing deposits, such as demand deposits, money market deposits, time deposits, negotiable 

order of withdrawal accounts, and savings accounts” (Yahoo Finance). They also deal in online 

direct banking services. Capital One Financial management strategy is known for its large and 

risky acquisitions and one such recent acquisition was of ING Direct’s online operations. This 

acquisition established Capital One Financial as the leading online banker in the U.S. It is also 

believed that this will enable the company to maintain its competitive advantage over its 

rivalries Visa Inc., Master Card, and Synchrony. Another large acquisition occurred “on 

November 1, 2013, in which Beech Street Capital was acquired, a privately-held, national 

originator and servicer of Federal National Mortgage Association (“Fannie Mae”), the Federal 

Home Loan Mortgage Corporation (“Freddie Mac”) and Federal Housing Authority (“FHA”) 

multifamily commercial real estate loans. The acquisition expands and enhances Capital One’s 

existing multifamily capabilities and product offerings. At closing, they acquired a mortgage 

servicing portfolio on approximately $10 billion of loans. Beech Street Capital was renamed 

Capital One Multifamily Finance in 2014 (COF SEC 10-K). Finally, Capital One Financial is subject 

to government lending regulations and interest rates. Therefore increasing revenues and 

earnings may be slow to begin with as the U.S. economy gets back up to speed prior to 2008 

levels.  

 

(B-2) Revenue and Earnings History (Refer to the guidelines document for revenue and 

earnings data to be included) 

 

1) What are your observations on revenue? Was there a notable up-or down-trend, year-

over-year? Was there seasonable pattern? 

The revenue trend for Capital Financial for the past 3 years has been both up and down. 

Since 2012, the revenues have increased in 2013 and decreased in 2014, however the 

current projections are that revenue will increase for 2015 and 2016. There does seem to be 

a seasonable pattern with peaks happening in the summer time and around the holidays in 

the fall and winter. The lows seem to always occur after the 4th quarter earnings reports 

yet shoot back up shortly after.  
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2) Likewise, what are your observations on earnings? 

When it comes to earnings, the pattern is similar to that of Capital One Financial’s revenue 

performance. Earnings seem to start out good at the beginning of each fiscal year, increase 

to a peak in June and then slowly decrease throughout the rest of the year by a small 

amount as can be seen for the fiscal years 2013 and 2014.    

 

(B-3) Most Recent Quarterly Earnings Release 

1) When was the company’s most recent earning release? 

January 22, 2015 

2) In that earnings report, was reported revenue a (1) beat, (2) match, or (3) miss from 

consensus estimate? Beat 

3) Likewise, was reported earnings a (1) beat, (2) match, or (3) miss from consensus 

estimate? Miss 

4) What did the management attribute the beat/miss to? 

The miss can be accredited to higher loan reserves or money that is used to cover bad loans. 

According to management the loan reserves have increased by 16% compared to the 

previous year. 

5) Did the management provide guidance about their current quarter and their outlook for 

the year? What were the key points of the guidance? 

Management states that “their strategic priorities for 2015 have not changed, and they 

remain focused on the levers to create value and sustain strong performance for their 

shareholders” (COF SEC 10-K). The do not provide an outlook for the current quarter but 

they do state that they “remain focused on delivering value through Attractive & Resilient 

Risk/Adjusted Returns and Capital Distribution” (COF Q4 Earnings Release).  

 

6) How did the stock react to that earnings release? 

After the 4th quarter earnings report was released the stock shot up from $76.91 to $77.01 then 

fell to $74.76 and closed at $76.20 on January 22, 2015. Four days following the earnings 

release the stock rose from $76.20 to $78.19.  

7) Other observations worth noting? 
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Section (C) Fundamental Valuation (EBO) 

 

Inputs (provide below input values used in your analysis) 

EPS forecasts (FY1 & FY2):  7.55 and 7.99 

Long-term growth rate:  6.01% 

*** Indicate next to the number if you made an adjustment to the consensus LTG estimate. 

Justify at the bottom of this panel how you derive the adjusted value, if any *** 

Book value /share (along with book value and number of shares outstanding): 

 Book value:   45,053M 

 # of shares outstanding: 553.39M 

 Book value / share:  81.413 

Dividend payout ratio:  11.83% 

Next fiscal year end:   2015 

Current fiscal month:   3 

Target ROE:    12.31 

*** Indicate next to the number if you made an adjustment to the target ROE estimate. 

Justify at the bottom of this panel how you derive the adjusted value, if any *** 
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Discount rate    10.1% 

Input for discount rate:  

Risk-free rate:   2.68 

Beta:    1.26 

Market risk premium: 5.77 

Output 

Above normal growth period chosen: 7 

*** Justify at the bottom of this panel your choice of abnormal growth period *** 

EBO valuation (Implied price from the spreadsheet): 94.16 

1) Comment on the fundamental value obtained in relation to the stock’s current price and 

its 52-week price range.  

The fundamental valuation indicates the price of the stock will dip down, but rise back up. 

While must analyst are predicting the stock price will continue to rise without a big drop.  

 

2) What might be “soft spots” of the inputs? And why? 

The fundamental shows a book value/ share of 81.41, which is almost double of some of 

their competitors. This could be seen as an outlier when comparing similar companies.  

  

Sensitivity Analysis 

1) Explain the input values used in sensitivity analysis. Compare the fundamental values 

obtained here in relation to the value from the base case. 

We obtained all of are values for Reuters than compared them to MorningStar and Yahoo 

Finance. For the almost part all of the values were similar between all three sites.  

 

2) Other observations worth noting 

The implied price differed when changing the long-term growth periods, but the trend of 

stock price was similar in all situations.  

 

EBO valuation would be (you can include more than one scenario in each of the following): 

97.84 if changing growth rate from mean (consensus) to the highest estimate 8.01%  

93.07 if changing growth rate from mean (consensus) to the lowest estimate 4.76 

104.27 if changing growth rate to 8.10 

 

Section (D) Relative Valuation 
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1) Discuss various valuation multiples of your stock and its peers. Comment if any of these 

stocks have multiples far off from the others and explain whether it makes sense.  

As seen in the table above the Capital One has one of the lowest P.E ratio among its 

competitors. This could be due to Capital One also having one of the smallest market cap 

compare to its competitors. For PEG, Capital One has the second largest at 1.64 only 

American Express had a higher PEG of 1.80. By looking at the PEG it seem that the Capital 

One is fairly valued. Other than the PEG ratio Capital One is usually at the bottom half when 

comparing ratio to its competitors.  

 

2) Discuss the various implied prices of your stock derived from peers’ (“Comparables”) 

multiples. Compare these implied prices to current price and 52-week high and low. How 

different are the prices derived from the various valuation metrics? Note any valuation 

metrics that seem to yield outlier prices and explain whether it makes sense.  

The implied price for Discover from Froward P.E was within the Capital One’s 52-weeks high 

and low. As for American Express’s implied price from PEG it was very close to the 52-weeks 

high. The other three PEG prices all varied with Visa having the highest price, then 

MasterCard and Discover. This was a very common order in the other prices. However, we 

decided to opt out of P/B because MasterCard more than doubled the second closes price.  
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Section (E) Revenue and Earnings Estimates 

(E-1) Historical Surprise 

 

 
 

Capital One is very sporadic in both sales and earnings performance. In both categories they 

had multiple wins and losses. They seem to beat analysis prediction more in the sales than 

earnings. In sales three out of the last five quarters Capital One was able to beat predictions. 

However, in earnings Capital One only had two quarters when they beat analysis predictions. 

Beside only two quarters Capital One usually perform right around where analysis predicted.  
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(E-2) “Consensus Estimates Analysis 

 

 

Percent difference from “high” estimates from the mean (Sales) 

 Q1: 4.43  Q2: 7.46  FY1: 6.20 FY2: 6.98  

Percent difference from “low” estimates from the mean (Sale) 

 Q1: 6.55 Q2: 9.23 FY1: 2.70 FY2: 4.06 

Percent difference from “high” estimates from the mean (EPS) 

 Q1: 8.06 Q2: 6.70 FY1: 3.97 FY2: 7.63 

Percent difference from “low” estimates from the mean (EPS) 

 Q1: 22.58 Q2: 9.27 FY1: 8.34 FY2: 9.26 

The differences are greater in quarters 1 and 2 than the FYs. Earnings have the largest 

differences. There was only four analysis that provided LT growth rate which drastically less 

than both sales and earnings.   
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(E-3) Consensus Estimates Trend 

 

 

The Mean estimate trend on revenue seems to have increased from a year ago.  Earnings per 

share estimates have also increased from a year ago besides in FY2. For earning per share FY2 

was the only one have decrease from a year ago. The biggest difference can be seen it Sales. 

 

(E-4) Estimates Revisions Summary 

 

There was a broad range of revision that happened in the last few weeks. In the revenue 

section two analysts made revisions moving them up in the last week. This happened after four 
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other analyst moved their revision up four weeks ago. In earnings there was more downward 

revision. There were two analysts in the last week that moved their estimates down. In the 

table above it shows that four others made revision going down, but two analysts moved them 

up in the last 4 weeks.  

 

(E-5) Consensus Earnings Revisions 

 
Revision 

Date 

 
Revision 

Type 

 
Revision 

Up/Down 

 
Current 

 
Previous 

 
% Change 

# of 
Analysts 

Reporting 

Feb 12, 15 Down 7/12 $1.87 $1.87 0.21 23 

 

1) Make note of the company’s (1) last earnings reporting date, and (2) next earnings 

reporting date. 

Capital One’s last earning report was on January 22, 2015. Their next earnings report will be 

on April 20, 2015  

 

2) Review revisions day by day, and comment on (1) whether they tend to be clustered, and 

(2) if clustered, were they near earnings reporting date? 

There was only one revision made in the last 4 weeks and it was three weeks after released 

their Q4 earnings report.  

 

3) Were there any greater than 10% consensus revisions? What is the maximum % 

consensus revision?  

The only consensus revisions was a downgrade of  0.21%  

 

4) Observe stock price chart, how did the stock trade around dates of greater than 10% 

consensus revisions? 

Capital One never reached 10%  

 

5) Other observations worth noting? 

N/A 
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Section (F) Analysts’ Recommendations 

 

 

1) Review the trend of analyst recommendations over the last three months. Is there a 

notable change of analyst opinions, turning more bullish or bearish?  

The trend remained very consistent over the last three months. Most analysts are 

recommending to buy and hold shares of Capital One.  The outlook appears to be more on 

the bullish side.  

 

2) How many different ratings out of the five possible ones did the company receive 

currently, one, two, and three months ago?  

Capital One received three out the five possible ratings; buy, outperform and hold.  

 

3) Is there a notable trend of opinion convergence or divergence?  

Capital One has mean rating of 1.96 one of the highest rating in the last three months.  

 

4) Cross check (1) Morningstar analyst’s research report; and (2) media or other analysts’ 

comments from online financial sites. Is what you see here consistent to comments 

elsewhere? 

After checking Morningstar and other site Capital One had a consistent ratings of buy, 

outperformed or hold. There wasn’t a site that graded them any lower.  

 

5) Other observations worth noting? 
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Every set of analyst reports rated Capital One buy, outperformed and hold. This shows 

analyst have a bullish view on the stock.  

 

 

 

(F-2) Most Recent One Month Analysts Upgrades/Downgrades from CNBC  

 

There was on analyst upgrades or downgrades for Capital One in the last month.  

1) Make note of the company’s (1) last earnings reporting date, and (2) next earnings 

reporting date.  

Capital One‘s last earning report date:  Jan 22, 2015  

Capital One’s next earning report date: April 20, 2015 

 

2) Add up the number of upgrades on weekly basis. Do the same for downgrades. Were 

there more up- or down-grades? Were there any consistent trend you observe in the 

recent month? Were there any up- or down-grades of more than “one grade”? 

Capital One had no upgrades or downgrades.  

 

3) Were there clustering of up- or down-grades? If so, were they clustered around earnings 

report date? 

Without any upgrades or downgrades there was no cluster around earnings  

 

4) Observe stock price chart, how did the stock trade around dates of up- or down-grades? 

There was no upgrades or downgrades that would affect the stock price.  

 

 

Section (G) Institutional Ownership  

 

Combine information provided in all three sections to discuss: 

1) Whether institutions, on net basis, have been increasing or decreasing ownership and 

whether the change can be considered as substantial 



15 
 

Institutions on a net basis have been increasing their ownership. This change can be 

considered slightly substantial in that over the past 3-months 77 institutions have been 

buying Capital One stock.  

2) Whether the stock has sizable institution interests/support 

COF

Section 1

Ownership Activity # of Holders % Beg. Holders Shares % Shares

Shares Outstanding 551,576,426 100.00%

# of Holders; Total Shares Held/% Shares 1,075 103.07% 494,377,951 89.63%

# New Positions 93 8.92%

# Closed Positions 61 5.85%

# Increased Positions 478 45.83%

# Decreased Positions 401 38.45%

Beg. Total Inst. Positions 1,043 100.00% 497,468,866 90.19%

# Net Buyers; 3 Mo. Net Chg 77 54.38% -3,090,915 -0.56%

Section 2

Ownership Information % Outstanding

% Institutional Ownership 92.30

Top 10 Institutions % Ownership 41.37%

Mutual Fund % Ownership 50.48%

Section 3

> 5% Ownership

Holder Name % Outstanding Report Date

Dodge & Cox Inc 8.42% 12/31/2014

Capital World Investors 5.70% 12/31/2014

Vanguard Group, Inc. (The) 5.23% 12/31/2014

FMR, LLC 5.15% 12/31/2014

State Street Corporation 4.70% 12/31/2014

Cougar Investment Fund Institutional Ownership Template

Please download and save this template to your own storage device

You only  need to  input values to  ce lls highlighted in "ye llow"

The rest of the  spreadsheet is calculated automatically

Please  read "Stock Research Report Guidelines" document carefully
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The stock does have sizable institution interests as 54% of the institutional investors are 

buyers. Also with 92.30 % institutional ownership, Capital One’s stock clearly has the 

support of its institutions as almost all of it is owned by them. 

3) The extent of the (> 5%) owners by adding up all >5% ownership, and make an effort to 

identify those that are mutual funds  

There are 2 mutual funds that make up 13.65% ownership. They are Dodge and Cox Inc. and 

Vanguard Group, Inc. (The). This is a significant proportion of ownership between two 

mutual funds considering all of mutual fund ownership is totaled at 50.48%. 

 

Section (H) Short Interest  

(H-1)  

Capital One  
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Visa 
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American Express 
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(H-2) Short Interest Data From http://finance.yahoo.com/ 

Copy/paste required data from the “share statistics” table to the following table for (1) your 

stock, and (2) two competitors (in separate tables).  

   Capital One  

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

             3,126,720 

  
            2,795,090 

  

            552.60M 

 
        548.55M 

Shares Short Short Ratio Short % of Float Shares Short 

(Include as of date) (Include as of date) (Include as of date) (Prior Month) 

5.35M (Feb 13,2015)  1.40 (Feb,13,2015)  N/A   5.08M 

 

 

   American Express  

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

7,012,480  6,950,250   1.02B  864.18M 

Shares Short Short Ratio Short % of Float Shares Short 

(Include as of date) (Include as of date) (Include as of date) (Prior Month) 

 8.62M (Feb 13,2015) 1.00  (Feb 13,2015) 1.00% (Feb 13,2015) 8.13M  

 

 

    

 

 

 

http://finance.yahoo.com/
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Visa 

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

2,564,190  2,346,240 628.26M 501.42M 

Shares Short Short Ratio Short % of Float Shares Short 

(Include as of date) (Include as of date) (Include as of date) (Prior Month) 

14.06M  (Feb 13,2015) 4.60 (Feb 13,2015)  2.90%  (Feb 13,2015) 14.59M 

 

 

1) Make note of the company’s (1) last earnings reporting date, and (2) next earnings 

reporting date. 

Capital One‘s last earning report date:  Jan 22, 2015  

Capital One’s next earning report date: April 20, 2015 

 

2) Discuss market sentiment on the stock based on the short interest statistics, recent trend 

reported in in (H-1) and (H-2)? Has the sentiment turned more bullish or bearish over the 

last year? How about in more recent month and why? 

 

Capital one has a fairly low short interest ratio in comparison to Visa, but is still higher than 

American Express. Having a fairly low short interest ratio we can indicate the stock is more 

bullish. Capital One also has 3-1 days to cover, with the majority being in two days. This 

supports the bullish trend on the stock price.  

 

3) From (H-1), observe “short interest” and “# of days to cover” values for two reporting 

dates immediately before and one reporting date immediately after earnings report. (1) 

Were there notable increase or decrease in the values, right before or right after earnings 

report? (2) Observe stock price chart and comment on how stock traded around those 

dates.  

The value of both “short interest” and  “# if days to cover” both dropped after the earnings 

report. Following the release of earnings report “ short interest” decreased by 609.327 and 

“# of days to cover” decreased by .837 days. There might not have been a huge drop, but it 

does support the bullish trend on the stock.  
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Section (I) Stock Charts (Guidelines for I-4 Have Been Updated) 

For (I-1) – (I-3), the stock price charts should include (1) your stock, (2) 1 competitor, (3) 

sector ETF, and (4) SP500  

(I-1) A three months price chart 

Copy/paste the “3 Mos.” stock chart here 

 

(I-2) A one year price chart 

Copy/paste the “1 Yr” stock chart here  
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(I-3) A five year price chart 

Copy/paste the “5 Yrs.” stock chart here  

 

 

1) (I-1) – (I-3) Discuss what you observe from the above stock price charts. This should 

include comparing your stock to competitors, sector, and SP500 over the three different 

time horizons.  

In the past 3-months Capital One Financial has been underperforming the S&P 500 and the 

Financials sector. However, they have been beating a direct competitor (American Express) 

by almost 10%. Capital One’s performance for the past year has shown an overall 

outperformance of the S&P 500, the Financials sector, and its competitor American Express. 

It hasn’t been till January 2015 that the S&P 500 has been slightly outperforming Capital 

One. Finally, when looking at the 5 yrs stock price chart, it can be seen that Capital One’s 

competitor American Express and been outperforming its stock since the beginning of 2013. 

This is not without note to the fact that both Capital one and American Express are showing 

large positive growth far above the performance of the S&P 500 and the Financials sector. 

This again, can be accredited to the recent trend in the growth of U.S. GDP, lower 

unemployment rate, and increased consumer spending. 

2) Other observations worth noting? 
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(I-4)  Technical Indicators (“Moving Average” and “Relative Strength Index” from 

https://www.google.com/finance?tab=we 

Short-term moving average and relative strength index indicators 

Follow instructions in the revised guidelines to generate price chart. Copy/Paste to the report 

 

Long-term moving average and relative strength index indicators 

Follow instructions in the revised guidelines to generate price chart. Copy/Paste to the report 

https://www.google.com/finance?tab=we
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1) Discuss your findings from these sets of technical indicators. Compare your findings here 

to findings from fundamental analysis. Are findings from technical analysis supportive of 

your other findings?  

Upon analysis of these technical indicators it is clear the Capital One’s stock consistently 

beats the SMA for 50 periods during 1yr. However, Capital One’s stock performs pretty 

evenly to the SMA of 10 periods during 1yr with some beats and misses. The relative 

strength index shows a weak performance for the market over 1 year. Looking at the 10yr 

chart, Capital One’s stock consistently beats both SMA 50 and SMA 200 periods. The 

relative strength index shows a strong market over the pass 10yrs with the exception to the 

financial crisis in 2008 and the recovery period that entailed. Compared to our fundamental 

analysis, the findings are similar in that they both show Capital One currently at a decrease 

and its expected future growth that will offset this minor default in growth. 
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