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Date:__October 22,2012__ 

    Analyst Name:__Lillian Mojica____ 

CIF Stock Recommendation Report (Fall 2012) 

Company Name and Ticker:_eBay Inc  (EBAY)________ 

Section (A) Summary 

Recommendation Buy:       Yes         No Target Price: Stop-Loss Price: 

Sector: Technology Industry: IT 
Services/Consulting 

Market Cap (in Millions): 
$65,503.10  

# of Shrs. O/S (in Millions): 
1,288.67 

Current Price:  $49.97 52 WK Hi:  $50.94 
 

52 WK Low:  $28.15 EBO Valuation: $20.35 

Morningstar (MS) Fair 
Value Est.:  $53.00 

MS FV Uncertainty: 
Medium 

MS Consider Buying:  
$37.10 

MS Consider Selling:  
$71.55 

EPS (TTM):  2.93 EPS (FY1): 2.34 EPS (FY2): 2.72 MS Star Rating: 3 Stars 

Next Fiscal Yr. End 
 ”Year”:  2012      
“Month”: December 

Last Fiscal Qtr. End:  
Less Than 8 WK:   
Y        N 

If Less Than 8 WK, next 
Earnings Ann. Date: 
December, 2012 

Analyst Consensus 
Recommendation: 
Outperform 

Forward P/E: 18.24 Mean LT Growth: 13.62 PEG: 1.34 Beta:  1.48 

% Inst. Ownership:              
---- 

Inst. Ownership- Net 
Buy:   Y       N 

Short Interest Ratio:  
1.20 

Short as % of Float:    
1.00% 

Ratio Analysis Company Industry Sector 

P/E (TTM) 17.34 19.75 20.32 

P/S (TTM) 4.87 7.83 3.76 

P/B (MRQ) 3.29 4.48 3.65 

P/CF (TTM) 13.13 13.53 12.97 

Dividend Yield ----- 1.51 1.92 

Total Debt/Equity (MRQ) 22.69 12.25 18.10 

Net Profit Margin (TTM) 28.52 17.04 13.56 

ROA (TTM) 13.39 18.00 14.26 

ROE (TTM) 21.28 24.95 20.21 
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Investment Thesis: 
From my research I believe that eBay is a 
“no buy” for the Cougar Investment Fund, 
There are many reasons why, and here are 
a few of them: 
 

 eBay is growing slowly, and I do not 
believe it will grow enough in the 
next year to make a profit for the 
Cougar Investment Fund.  
 

 The beta is 1.47, which is very 
volatile for a company, and if the 
S&P 500 dips eBay will dip more.  
 

 eBay does not have many plans or 
investments that they are looking 
into. They are primarily focusing on 
PayPal and third party relations.  
 

 Many people are moving away 
from the auctioning business which 
is harming eBay, which was ¼ of 
total revenue according to 
Morningstar. 

 

 Because of the recent acquisitions 
eBay has a total debt to equity of 
22.69, which is a lot high than the 
industry which is only 12.5.   
 

 The EBO also does not show high 
return on the stock until eight years 
down the road, which is too long of 
a gap to know if the price is correct.  

Summary 
Provide brief summary of your analysis in each section that 
follows 

Company Profile:  eBay is a worldwide company that does 
commerce with small, medium, and big size companies 
through the world web. There biggest sector within the 
company is there PayPal account.  

Fundamental Valuation: With the EBO I feel that a 2 year 
growth is best. This is because the beta for eBay is very high 
and depending on what happens in the economy it could 
either drastically drop or could be a lot higher, such as right 
now. The EBO says the stock is worth $23/share, which is a 
lot less than what it is valued at today. This could have to do 
with the fact that the beta is very high, at 1.47, and the 
growth rate for eBay is a lot less than the growth rate for the 
industry.   

Relative Valuation:  eBay’s biggest competitor is Amazon. 
However, compared to eBay’s other competitors the 
company is very comparable. (more information in 
fundamental valuation section) 

Revenue and Earnings Estimates: Revenues have been 
over the estimates for every quarter in the last year and the 
earnings have also been over or equal to the estimates. 
Many analyst believe that the revenue and earnings will 
continue to grow, but not by a huge amount. 

Analyst Recommendations: Analysts believe that there is 
great potential for eBay in the next five years. Currently 12 
analyst say people should buy, and 14 say hold. No analyst 
says that the stock should be sold. (more information later)  

Institutional Ownership: eBay is mostly owned by public 
corporations. There is only one institution, Omidyar, that has 
over a 5% stake in the company. This could mean that eBay 
is seen as a company that will be continuing to grow in the 
long run.  

Short Interest: Short interest helps to show investors what 
the future stock perceptions are, such as if investors are 
betting against you or with you. Right now eBay’s day to 
cover is around 1-1.5 which is a good shorting observation.    

Stock Price Chart: Right now eBay stock has been hovering 
around 49-50 dollars per share. In the charts there is a 
definite increase compared to the S&P 500. eBay is seen as a 
stock that will grow slowly over a long period of time.  
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Section (B) Company Profile (two pages maximum)  

Company Summary 

 EBay is a growing company that helps consumers with online merchandise and 

payments throughout the world. eBay operates PayPal, which is a large segment of eBay and 

their profits. Last year PayPal was 38% of their revenue. PayPal helps individuals and businesses 

with fast online payments, and also payments through mobile devices. This division has a lot of 

potential globally due to the rise of developing countries. Another one of eBay’s divisions is GSI, 

which focuses on merchandise, such as apparel, sporting goods, toys, etc. eBay just acquired 

GSI this last year, which was a good merge for them due to the retailers and brands under GSI. 

This acquisition had an increase in revenue for 2011. The revenues have been increasing 

through 2012, which is helping out the technology sector. eBay however does not have a huge 

share in the technology sector. It is only about 2.04% according to sectorsprd.com. This index 

weight is pretty comparable to the rest of the companies in the sector, such as Visa or 

MasterCard.  

Business Model, Competition, Environment and Strategy 

 eBay’s major competitor is Amazon. Some other smaller competitors would be 

Walmart, Target, or Macy’s. These last three are considered competitors to eBay because of 

their GSI factor. A lot of companies today are using online shopping, and not using PayPal as 

one of their payment tools. The other GSI companies such as Dick’s Sporting Goods or Ralph 

Lauren are using PayPal now because of the recent acquisition. One of the ways eBay is trying 

to differentiate from their competitors is by free shipping; improve searches, and mobile access 

capability. This is also due to the fact that a lot of consumers are moving away from the auction 

aspect of eBay. With this hurting eBay a little bit the company is trying to pair up with other 

merchandise companies. Another way eBay is trying to improve is by having more companies 

use PayPal. As mentioned before this is a big section in eBay’s revenue due to the fact that 

PayPal is used by 85% of the US volume and 60% globally. When eBay sees a weakness in the 

company, such as the auction site, they look for ways to improve to make sure that they stay a 

growing company.  

 eBay is a cyclical stock. The stock moves with how the economy is doing and what 

consumers are willing to buy at that certain time. This is due to the fact that they are selling 

merchandise, and if the economy is doing well and people are willing to buy more goods then 

eBay will profit more. However, eBay is not very seasonal. They usually have higher sales in the 

winter quarter due to the fact that it is the holiday season, but over the year the revenues will 

just keep increasing. One does not see the revenue fluctuating from one quarter to the next. 

The revenues over the past years have just increased through the year, and this shows that 
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eBay is in the growth stage of the life cycle stage. This is because the company has not been 

around for a long period of time and they are still growing and investing in ideas.    

 

 

Revenue and Earnings History 

This information is available in Reuters.com, “Financials” tab. Copy/paste the quarterly 

revenue and earnings per share numbers for the most recent three years. Add the numbers 

over four fiscal quarters to get annual revenue and earnings. For the current fiscal year, go 

ahead add up as many quarters as are available. NOTE: revenue numbers are “in millions”. 

Discuss any pattern in revenue and earnings (e.g., increasing year over year; seasonal; etc.) 

Revenue 

Periods 2010 2011 2012 

March 2196.06 2545.61 3277.0 

June 2215.38 2760.0 3398.0 

September 2249.49 2965.76 3404.0 

December 2495.35 3380.01 
 

 *total revenue for current fiscal year: $10,079 (in millions) 

 During the year the revenue continues to grow for each quarter. The amount is highest 

during the last quarter (between September and December) due to the holiday season. Each 

year the revenue for the first quarter has been around the same as the last quarter from the 

previous year. This goes to show that eBay is growing as a company, and will continue to grow 

through the years.   

Note: Units in Millions of U.S. Dollars 
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Earnings Per Share 

Periods 2010 2011 2012 

March 0.29988 0.36046 0.43578 

June 0.31001 0.21521 0.52865 

September 0.32515 0.37462 0.45434 

December 0.42182 1.51292 
 

 Earnings per share on the other hand, have been fluctuating through the last three years 

and also during the quarters. In 2010 the EPS in each quarter was growing, but in 2011 and 

2012 the EPS has fluctuated during the quarters. The highest EPS was 1.51292 which was in 

December 2011. This was probably due to the fact that the increase in revenue from quarter 3 

to quarter 4 was so high compared to the other quarters in that year. In the ending quarter of 

March 2012 the EPS dropped all the way to .43578, and has fluctuated since then.   
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Section (C) Fundamental Valuation (EBO) 

Include the following here: 

Copy/paste completed Fundamental Valuation (EBO) Spreadsheet  

 

Inputs (provide below input values used in your analysis) 

EPS forecasts (FY1 & FY2):  ___2.34 and 2.72_________ 

Long-term growth rate:  ____13.62%________ 

Book value /share (along with book value and number of shares outstanding): 

 Book value:   __17929.9___________ 

 # of shares outstanding: _____1288.67_(in millions)_____ 

 Book value / share:  ______13.94_______________ 

Dividend payout ratio:  ______0.00%________________ 

Next fiscal year end:   _______2012___________ 

Current fiscal month:   _______10_______________ 

Target ROE:    _______27.61%_______________ 

EBAY PARAMETERS FY1 FY2 Ltg

EPS Fore casts 2.34 2.72 13.62% Mode l 1: 12-ye ar fore casting  horiz on (T=12).

Book value /share  (last fye ) 13.94   and a 7-ye ar growth pe riod.

Discount Rate 12.72%

Divide nd Payout Ratio  (POR) 0.00% Please download and save this template to your own storage device

Ne xt Fsc Ye ar e nd 2012 You only  ne e d to  input value s to  ce lls highlighte d in "ye llow"

Curre nt Fsc Mth (1 to  12) 10 The  re st o f the  spre adshe e t is calculate d automatically

Targe t ROE (industry  avg .) 27.61% Ple ase  re ad "Guide line s_for_Fundame ntalValuation_ProfLe e _Spre adshe e t" file  care fully

 Ye ar 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Long-term EPS Growth Rate (Ltg) 0.1362 0.1362 0.1362 0.1362 0.1362

Forecasted EPS 2.34 2.72 3.09 3.51 3.99 4.53 5.15

Beg. of year BV/Shr 13.937 16.277 18.997 22.087 25.599 29.588 34.122

Implied ROE 0.167 0.163 0.159 0.156 0.153 0.151

ROE (Beg. ROE, from EPS forecasts) 0.168 0.167 0.163 0.159 0.156 0.153 0.151 0.176 0.201 0.226 0.251 0.276

Abnormal ROE (ROE-k) 0.041 0.040 0.035 0.032 0.029 0.026 0.024 0.049 0.074 0.099 0.124 0.149

growth rate for B (1-POR)*(ROEt-1) 0.000 0.168 0.167 0.163 0.159 0.156 0.153 0.151 0.176 0.201 0.226 0.251

Compounded growth 1.000 1.168 1.363 1.585 1.837 2.123 2.448 2.818 3.314 3.980 4.879 6.104

growth*AROE 0.041 0.047 0.048 0.050 0.053 0.055 0.058 0.137 0.245 0.393 0.604 0.909

required rate (k) 0.127 0.127 0.127 0.127 0.127 0.127 0.127 0.127 0.127 0.127 0.127 0.127 0.127

Compound discount rate 1.127 1.271 1.432 1.614 1.820 2.051 2.312 2.606 2.938 3.311 3.733 4.207

div. payout rate (k) 0.000

Add to P/B PV(growth*AROE) 0.04 0.04 0.03 0.03 0.03 0.03 0.03 0.05 0.08 0.12 0.16 0.22

Cum P/B 1.04 1.07 1.11 1.14 1.17 1.19 1.22 1.27 1.35 1.47 1.64 1.85

Add: Perpetuity

beyond current yr (Assume this yr's AROE forever) 0.28 0.29 0.27 0.25 0.23 0.21 0.20 0.41 0.65 0.93 1.27 1.70

Total P/B (P/B if we stop est. this period) 1.32 1.36 1.37 1.38 1.39 1.41 1.42 1.69 2.01 2.41 2.91 3.55

Implie d price 20.35 20.98 21.15 21.32 21.49 21.66 21.83 25.99 30.97 37.11 44.83 54.72

Che ck:

Beg. BV/Shr 13.94 16.28 19.00 22.09 25.60 29.59 34.12 39.27 46.18 55.47 68.00 85.08

Implied EPS 2.34 2.72 3.09 3.51 3.99 4.53 5.15 6.91 9.28 12.54 17.07 23.49

Implied EPS growth 0.162 0.136 0.136 0.136 0.136 0.136 0.342 0.343 0.351 0.362 0.376
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Output 

Above normal growth period chosen: ___7 years__________________ 

EBO valuation (Implied price from the spreadsheet): ___$25.99_______________ 

Sensitivity Analysis 

EBO valuation would be (you can include more than one scenario in each of the following): 

______$21.32_____ if changing above normal growth period to ____3 years_________ 

______$20.35_________ if changing growth rate from mean (consensus) to the highest 

estimate ____32.5%___________ 

_____$20.35__________ if changing growth rate from mean (consensus) to the lowest 

estimate ______26%_________ 

____17.55_______ if changing discount rate to ____15.00%_______ 

______17.55_______if changing target ROE to ___24.00%____________ 

 

 When using different scenarios to see what the valuation of my stock is today, it almost 

does not change the price. The prices do change after about five years, but it is still a very little 

increase. eBay’s stock does not look like it is going to increase over the years by very much. It 

doesn’t increase until eight years out and that is unrealistic to think that is what the price of the 

stock will be because the beta is slightly high. The EBO valuation for eBay only works for two to 

three years because of the low growth rate and the high beta.   
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Section (D) Relative Valuation 

 

From the top panel 

Discuss whether your stock and its competitors have very different multiples. Point out if any 

of the five stocks have multiple that is far off from the others. Make an attempt to explain 

why (you would want to read analyst research report in Morningstar Direct; you should also 

look for comments from other financial sites). The discussions should address all of the 

following valuation metrics: forward P/E, PEG, P/B (MRQ), P/S (TTM), and P/CF (TTM).  

Compare the implied prices derived from various valuation metrics. Also compare those 

implied price to the stock’s current price, and 52-week high and low. 

When looking at the four competitors’ one can see that Amazon has a much higher current 

price than the rest of the stocks. The PEG is also a lot higher compared to the rest of the stocks. 

Where Amazon has a 14.75 PEG, eBay only has a 1.34 PEG. This shows that Amazon will 

probably have a higher return compared to eBay. Amazon is eBay’s biggest competitor and it 

will take a long time for eBay to catch up with Amazon. All of the ratios provided by Amazon are 

a lot higher than that of eBay and this is due to the fact that the company is growing a lot 

faster. When looking at the P/CF eBay does have similar umbers to that of Walmart, but 

Amazon Another factor that one would want to look at when considering a stock is the long-

term growth rate. The growth rate for eBay is only 13.66% and when that is compared to 

EBAY.O

Mean FY2 

Earnings Estimate Forward Mean LT PEG P/B ROE Value P/S P/CF

Ticker Name Mkt Cap Current Price (next fiscal year) P/E Growth Rate (MRQ) 5 yr ave Ratio TTM TTM

1 AMZN.OQ Amazon.Com Inc 110,688.20$  240.00$               0.49$                               489.80 34.43% 14.23 14.75 18.95% 0.78 2.04 58.04

2 WMT.N Walmart Stores Inc 254,192.41$  75.62$                 5.40$                               14.00 9.40% 1.49 3.63 21.37% 0.17 0.55 10.04

3 TGT.N Target Corporation 41,218.48$    62.23$                 4.91$                               12.67 12.60% 1.01 2.59 17.73% 0.15 0.58 8.07

4 BBY.N Best Buy Co Inc 5,888.31$       17.25$                 2.99$                               5.77 1.02% 5.66 1.65 15.47% 0.11 0.11 5.04

EBAY.O eBay Inc 69,394.84$    49.97$                 2.74$                               18.24 13.66% 1.34 3.23 14.40% 0.22 4.78 12.91

Implied Price based on: P/E PEG P/B Value P/S P/CF

1 AMZN.OQ Amazon.Com Inc $1,342.04 $532.45 $228.19 $173.40 $21.33 $224.65

2 WMT.N Walmart Stores Inc $38.37 $55.76 $56.16 $37.84 $5.75 $38.86

3 TGT.N Target Corporation $34.73 $37.65 $40.07 $32.54 $6.06 $31.24

4 BBY.N Best Buy Co Inc $15.81 $211.70 $25.53 $23.76 $1.15 $19.51

High $1,342.04 $532.45 $228.19 $173.40 $21.33 $224.65

Low $15.81 $37.65 $25.53 $23.76 $1.15 $19.51

Median $36.55 $133.73 $48.11 $35.19 $5.91 $35.05

Cougar Investment Fund Relative Valuation Template

Please download and save this template to your own storage device

You only need to input values to ce lls highlighted in "ye llow"

The  rest of the  spreadsheet is calculated automatically

Please  read "Stock Recommendation Guide lines" document carefully
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Amazon at 34.43%. This is a large difference between the two companies. There seems to be 

more growth with the company Amazon, which doesn’t surprise me because of the Kindle and 

the eBooks. Amazon seems to have more of a future with investments that will increase the 

company, where eBay is still looking into ways that will benefit them.  

 The P/E ratio is low compared to Amazon, but is high compared to the three other 

competitors. The forward P/E does show that the company will be doing better in the future. 

Especially, compared to Best Buy, but compared to Target and Walmart, it is around the same. 

Then again looking at eBay’s biggest competitor it is very far below Amazon. Amazon has a 

forward P/E of $490, which is way higher than eBay. 

 All of the ratios shown in this fundamental valuation sheet by Amazon are better than 

that of eBay. Amazon as a competitor will be difficult for eBay to compete with. eBay will most 

likely always be less valued than Amazon because Amazon has been around longer as a 

company, is investing in current technology that is growing (the Kindle), and has a higher long-

term growth rate.  

From the bottom panel 

Discuss the various implied prices of your stock derived from competitors’ (“comparables”) 

multiples. How different are the prices derived from the various valuation metrics? Note any 

valuation metrics that seem to yield outlier prices and explain why (HINT: is that because that 

particular valuation metrics is not very relevant for the industry? Do you best to provide 

convincing arguments).  

For each valuation metrics, Compare the current price and 52-week high /low of your stock to 

the High-low range derived from multiples of its competitors. 

Among the valuation metrics analyzed, which ones do you think are most relevant as a 

valuation tool for your stock? 

The only ratio that created an outlier for eBay was the P/S ratio. This was not even that 

big of an outlier compared to the rest of the competitors. The P/S was 4.78 and the next 

highest P/S, which was for Amazon, was 2.04. The rest of the competitors were around 0.5. This 

ratio might have caused an outlier for eBay because this company as of right now is in the 

auction aspect of business, making prices for similar items fluctuate a lot more than they would 

in a retail store. Amazon is comparable to eBay in this sense but their prices do not fluctuate as 

much because it is not an auction.  

  As of right now eBay is almost at their 52-week high, they are only about a dollar short 

of it.  When comparing the high, medium, and low of the competitors, eBay is in the medium 

range. eBay is more comparable to a stock of Target or Walmart. However when a person is 
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comparing a company on how well they will do in the future one needs to look at the 

competitor which is most like then. In this case that competitor is Amazon. Amazon has a lot 

higher numbers in the bottom panel than eBay does. If comparing eBay to the retail stores such 

as Walmart and Target, then eBay has around the same numbers that are being derived.   

 I believe the most relevant valuation metric is the PEG ratio. This is because it shows the 

stocks potential value in the future. If the PEG is a higher number, then a shareholder will be 

able to benefit more in the long-run. The PEG is also showing the growth in the company. There 

is the long-term growth rate that is provided but I believe the PEG is showing a more valuable 

number because it is showing growth along with the price to earnings. Overall for my stock I 

think this is what a person should look at if considering buying eBay. It shows what the 

company looks like in the future and what the company looks like with their price to earnings.  
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Section (E) Revenue and Earnings Estimates 

Copy/Paste the “Historical Surprises” Table from Reuters.com, “Analysts” tab (include both 

revenue and earnings; make note that revenues might be in “millions”) 

Review recent trends in company’s reported revenue and earnings, and discuss whether (1) 

the company has a pattern of “surprising” the market with numbers different from analysts’ 

estimates; (2) Were they positive(actual greater than estimate) or negative (actual less than 

estimate) surprises? (3) Were surprises more notable for revenue or earnings? (4) Look up the 

stock chart to see how the stock price reacted to the “surprises. NOTE: Reuters does not put 

the sign on the surprise. You need to put a “negative” sign when it is a negative surprise. 

 

HISTORICAL SURPRISES 

Sales and Profit Figures in US Dollar (USD) 
Earnings and Dividend Figures in US Dollar (USD) 

Estimates vs. Actual Estimate Actual Difference Surprise % 

SALES (in millions) 

Quarter Ending Jun-12 3,359.02 3,398.00 38.98 1.16 

Quarter Ending Mar-12 3,153.52 3,277.00 123.48 3.92 

Quarter Ending Dec-11 3,319.96 3,380.01 60.05 1.81 

Quarter Ending Sep-11 2,910.54 2,965.76 55.22 1.90 

Quarter Ending Jun-11 2,607.91 2,760.27 152.36 5.84 

Earnings (per share) 

Quarter Ending Jun-12 0.55 0.56 0.01 1.34 

Quarter Ending Mar-12 0.52 0.55 0.03 6.38 

Quarter Ending Dec-11 0.57 0.60 0.03 5.15 

Quarter Ending Sep-11 0.48 0.48 0.00 0.73 

Quarter Ending Jun-11 0.46 0.48 0.02 3.74 
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 Analyst estimates have always been under what the actual revenues and earnings per 

share have been for the quarter and year. Analysts have not been off by much, which is why the 

surprise has usually been low for revenue. The highest surprise was during the quarter of June 

2011 with a surprise of 5.97%. This was due to the fact that the difference between the 

estimate and actual was much higher compared to the other quarters.  

 Earnings per Share surprise fluctuates a lot more than revenue. The difference between 

the estimates and the actual is not large at all, however this still caused a big surprise. This 

probably had a lot to do with the fact that the revenue has been growing constantly over the 

last few years, but the earnings per share has not been growing constantly. It has been 

fluctuating back and forth, and it did not change between quarters ending September 2011 and 

June 2011.  December 2011 was the best quarter for earnings per share, but after that they fell 

again to 0.55.   

 When looking at the stock chart the stock decreases at times even when the surprise 

was not negative. However in the last year there has been a constant increase in the stock 

price. There have been times where the stock price has fallen some but it did not take long for 

the stock to recover and increase again.   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



13 
 

Copy/paste the “Consensus Estimates Analysis” Table from Reuters.com, “Analysts” tab 

(include both revenue and earnings) 

Review the range and the consensus of analysts’ estimates. (1) Calculate the % difference of 

the “high” estimate from the consensus (mean); (2) Calculate the % (negative) difference of 

the “low” estimate from the consensus; (3) Are the divergent more notable for the current or 

out- quarter, FY1 or FY2, revenue or earnings? (4) Note the number of analysts providing LT 

growth rate estimate. It that roughly the same as the number of analysts providing revenue 

and earnings estimates? 

 

CONSENSUS ESTIMATES ANALYSIS 

Sales and Profit Figures in US Dollar (USD) 
Earnings and Dividend Figures in US Dollar (USD) 

 

# of Estimates Mean High Low 
1 Year 

Ago 

SALES (in millions) 

Quarter Ending Dec-12 34 3,939.21 4,061.34 3,817.70 3,742.69 

Quarter Ending Mar-13 20 3,767.58 3,942.03 3,684.00 3,661.91 

Year Ending Dec-12 37 14,022.10 14,259.20 13,869.00 13,484.20 

Year Ending Dec-13 37 16,136.60 16,837.50 15,511.50 15,417.40 

Earnings (per share) 

Quarter Ending Dec-12 36 0.68 0.73 0.61 0.68 

Quarter Ending Mar-13 20 0.63 0.66 0.59 0.65 

Year Ending Dec-12 39 2.34 2.51 2.25 2.32 

Year Ending Dec-13 39 2.72 3.00 2.57 2.68 

LT Growth Rate (%) 13 13.62 18.00 10.00 12.07 
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Sale Computations    High Difference  Low Difference 

Quarter ending Dec-12    3.10%    3.08% 

Quarter Ending Mar-13    4.63%    2.21% 

Year Ending Dec-12     1.69%    1.09% 

Year Ending Dec-13     4.34%    3.87% 

Earnings Per Share Computations  High Difference  Low Difference 

Quarter Ending Dec-12    7.35%    10.29% 

Quarter Ending Mar-12    4.76%    6.34% 

Year Ending Dec-12     7.26%    3.84% 

Year Ending Dec-13     10.29%   5.51% 

LT Growth Rate     32.15%   26.57% 

 In the revenues all of the percentages are fairly relatable. For both the quarters and the 

year ending there is not an outlier. Meaning the analysis came to a good consensus on what 

they believe will happen in the future. This goes for both the low difference and the high 

difference. For earnings per share there is a difference when it comes to the earnings for the 

ending year of 2013. This is probably due to the fact that the earnings per share have not been 

consistent. In the high difference the percentages are not very comparable. This also goes for 

the low difference as well. It seems that analyst are not sure what will be happening when it 

comes to the earnings per share, but feel confident in what the revenue for eBay will be for the 

next quarter and year. The number of analyst providing the long-term growth rate is nowhere 

near the analyst providing for the revenue and earnings per share. This is probably why the 

long-term growth rate percentage is a lot higher than the revenue and earnings per share.  
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Copy/paste the “Consensus Estimates Trend” Table from Reuters.com, “Analysts” tab (include 

both revenue and earnings) 

Review recent trend of analysts’ consensus (mean) estimates on revenue and earnings. (1) 

Are the consensus estimates trending up, down, or stay the same? (2) Is the trend more 

notable for the near- or out- quarter, FY1 or FY2, revenue or earnings? 

 

CONSENSUS ESTIMATES TREND 

Sales and Profit Figures in US Dollar (USD) 
Earnings and Dividend Figures in US Dollar (USD) 

 

Current 
1 Week 

Ago 
1 Month 

Ago 
2 Month 

Ago 
1 Year 

Ago 

SALES (in millions) 

Quarter Ending Dec-12 3,939.21 3,939.22 3,935.70 3,934.52 3,742.69 

Quarter Ending Mar-13 3,767.58 3,767.58 3,764.18 3,760.87 3,661.91 

Year Ending Dec-12 14,022.10 14,022.00 14,014.20 14,010.50 13,484.20 

Year Ending Dec-13 16,136.60 16,132.50 16,111.50 16,094.30 15,417.40 

Earnings (per share) 

Quarter Ending Dec-12 0.68 0.68 0.68 0.69 0.68 

Quarter Ending Mar-13 0.63 0.63 0.63 0.63 0.65 

Quarter Ending Dec-12 2.34 2.34 2.34 2.35 2.32 

Quarter Ending Dec-13 2.72 2.72 2.72 2.73 2.68 

 When reviewing the trends of the revenue one will see that the trend is constantly 

growing. In the quarters and the year ends for both 2012 and 2013 the trend is moving up. It 

shows that eBay believes that there revenue will be continuing to grow. When comparing the 

current and the one month ago there is not a huge change but it is still an increase in what they 

expect to happen in the next couple months. When looking at FY1 and FY2, there is a noticeable 

difference in how much they expect to earn in the coming fiscal year. This increase in earnings 
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shows that the stock will most likely be increasing because of such growth. In the past eBay has 

been higher than what the earnings have shown which is good because then the earnings 

ending in the fiscal year of 2013 might be higher.  

 The earnings per share stay basically the same throughout the year. There might be a 

slight increase, but then the current, one week ago, and one month ago stay the same. This 

shows good consistency to the shareholders that the EPS will not be changing constantly, and 

they know what to expect. There is not a huge increase in the EPS from FY1 to FY2 like the 

revenue table, and this is probably due to the fact that it is hard to know how many shares 

outstanding the company will have for the next year. However, if revenue continues to grow 

the EPS will continue to grow as well.   
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Copy/paste the “Estimates Revisions Summary” Table from Reuters.com, “Analysts” tab 

(include both revenue and earnings) 

Review the number of analysts revising up or down their estimates (both revenue and 

earnings) in the last and last four weeks. (1) Note whether there are more up or down 

revisions; (2) are the revisions predominantly one directional? (3) Any notable difference last 

week versus last four weeks, revenue versus earnings? 

You will need to incorporate what you see here with Morningstar’s analyst research report 

(you can access Morningstar Direct at the Financial Markets Lab.) and other readings/analysis 

you found from various on-line financial sites. Discuss whether you think the company has a 

good chance of making or beating analyst consensus estimate, and why. Based on how the 

stock has been trading lately, do you think market has already anticipated strong or lackluster 

financial outlook from the company? 

 

ESTIMATES REVISIONS SUMMARY 

 

Last Week Last 4 Weeks 

Number Of Revisions: Up Down Up Down 

Revenue 

Quarter Ending Dec-12 0 1 1 2 

Quarter Ending Mar-13 0 0 1 0 

Year Ending Dec-12 1 1 4 2 

Year Ending Dec-13 1 1 6 1 

Earnings 

Quarter Ending Dec-12 0 0 0 2 

Quarter Ending Mar-13 0 0 1 2 

Year Ending Dec-12 0 0 2 4 
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Year Ending Dec-13 1 0 3 2 

 

 

 When looking at the revenue section of the estimate revision summary there has not 

been too many changes in the last week. In the last four weeks there was a huge revision for 

the year ending in December 2012. There were six “up” and one “down”. All the rest of the 

revisions have only been up one or down one. There were also four “up” for the revenue year 

ending in 2012, but there were also two “down”. Analysts seem to be confident in the revenue 

that will be coming out for both the years ending in 2012 and 2013. In the last week though 

there has not been much change except for one up or one down. There was probably a lot of 

change in the last four weeks sue to the fact that the September earning statement came out.  

 If one is looking at earnings there seem to be more “down” then “up”. As before there 

has not been much revision in the last week. The only revision was one “up” for the earnings 

ending in the year 2013. In the last four weeks there have been quite a few revisions to the 

earnings. There were four “down” for the year ending in 2012. This most likely has to do with 

the fact that when the financial statements were released the earnings had dropped. Although 

there were three “up” for the year ending in 2013, so analyst must believe that the revenue 

that is predicted will bring in good earnings.      
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Section (F) Analysts’ Recommendations 

Copy/paste the “Analyst Recommendations and Revisions” Table from Reuters.com, 

“Analysts” tab. NOTE: Make sure you copy the entire table including the “Mean Rating” at the 

bottom of the table. 

ANALYST RECOMMENDATIONS AND REVISIONS 

1-5 Linear Scale Current 
1 Month 

Ago 
2 Month 

Ago 
3 Month 

Ago 

(1) BUY 12 12 12 13 

(2) OUTPERFORM 13 12 11 11 

(3) HOLD 14 12 13 12 

(4) UNDERPERFORM 0 0 0 0 

(5) SELL 0 0 0 0 

No Opinion 0 0 0 0 

Mean Rating 2.05 2.00 2.03 1.97 

Review the trend of analyst recommendations over the last three months. Is there a notable 

change of analyst opinions, turning more bullish or bearish? How many different ratings out 

of the five possible ones did the company receive currently, one, two, and three months ago? 

Is there a notable trend of opinion convergence or divergence? Is what you see here 

consistent to comments in Morningstar analyst’s research report as well as various online 

financial sites you had researched on?  

 Looking at what the analysts have to say about eBay, there has not been much change 

over the last couple of months. There is still no “sell” analyst meaning that there are no bearish 

recommendations at the current time or in the last three months. The amount of analyst that 

recommend a buy currently is 12, in the past month and two months ago it was still 12, but 

three months ago there was 13. Currently 13 analysts believe that the stock will outperform. A 

month ago 12 believed it would, and two and three months ago 11 believed that it would 

outperform. In the hold column there are currently 14 recommendations. A month ago it was 

12, two months ago 13, and three months ago there were 12 recommendations. There are no 
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recommendations to sell the stock, and no analyst said that the stock would underperform. 

 There is no real notable trend with what the analyst are recommending doing with the 

stock of eBay. All of the recommendations have stayed consistent or have only changed by one 

recommendation. When reviewing what analysts have to say on Morningstar, most of the 

opinions are very bullish. Analysts believe that there is a big global opportunity for eBay. 

Especially since the revenues for 2011 were 53% global. Analysts also believe that PayPal is very 

big and is accepted by many top retailer stores online. eBay is also trying to merge with more 

retailer companies, since many consumers are moving away from the auction aspect of eBay. 

However, there are some analysts on Morningstar that have bearish recommendations. These 

analysts think that eBay has a lot of competition with Amazon and Google. They believe that 

these sites have more to offer the consumers such as comparison shopping sites, ad search 

engines, and etc. Overall though there are more bullish recommendations than bearish, and 

there are also more investments that eBay is looking into to make sure they stay competitive 

with other companies.     

NOTE: On a Five-point scale, Reuters assigns “1” to “Buy”, the most bullish recommendation, 

and “5” to “Sell”, the most bearish recommendation. Some other online sites have opposite 

scale, with their “1” being the most bearish and “5” being the most bullish recommendations. 
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Section (G) Institutional Ownership 

Copy/paste the completed “CIF Institutional Ownership” spreadsheet here. 

 

EBAY

Ownership Activity # of Holders % Beg. Holders Shares % Shares

Shares Outstanding 1,293,936,396 100.00%

# of Holders/Tot Shares Held 1,062 101.82% 1,059,604,515 81.89%

# New Positions 29 2.78%

# Closed Positions 10 0.96%

# Increased Positions 97 9.30%

# Decreased Positions 85 8.15%

Beg. Total Inst. Positions 1,043 100.00% 1,057,302,647 81.71%

# Net Buyers/3 Mo. Net Chg 12 53.30% 2,301,868 0.18%

Ownership Information % Outstanding

Top 10 Institutions % Ownership 31.80%

Mutual Fund % Ownership 1.72%

Float % 84.02%

> 5% Ownership

Holder Name % Outstanding Report Date

Omidyar (Pierre M) 9.5 8/15/2012

Cougar Investment Fund Institutional Ownership Template

Please download and save this template to your own storage device

You only  ne e d to  input value s to  ce lls highlighte d in "ye llow"

The  re st o f the  spre adshe e t is calculate d automatically

Ple ase  re ad "Stock Re comme ndation Guide line s" docume nt care fully
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Combine information provided in all three sections to discuss whether (1) institutions, on net 

basis, have been increasing or decreasing ownership and how significant, (2) the stock has 

sizable institution interests and support, (3) the extent of the (> 5%) owners, and (4) this 

could be a bullish or bearish indication of future stock price movement.   

 The amount of increased ownership is the same for the amount of decreased 

ownership, there is about ten more increased than decreased. The number of holders I believe 

is pretty large for eBay, especially since they do not payout dividends or have very high earnings 

per share. By the amount of increased positions I believe that holders think there is a good 

future for eBay. The holders also have a large percentage of the share, which is 81.89%. since 

this is a high percentage the company needs to make sure that the shareholders are happy with 

what is happening for the future of eBay. Due to the amount that the holders hold in the 

institution and the increase in positions I do believe that there is a sizeable support by the 

institution. The extent of the (>5) owner is not very large. The percentage is 9.5%, and this isn’t 

very large compared to the other shareholders, even though it is an institutional hold of eBay. I 

feel this is a bullish trend because of the amount of open positions and the increased positions. 

People believe that there is a bright future with eBay.  
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Section (H) Short Interest (two pages) 

From http://www.nasdaq.com/ (NASDAQ’s website) 

Copy/paste or enter the data in the following table. You also need to copy/paste the chart to 

the right. 

Copy/paste or type the information from “short interest” table. You will start from the most 

recent release date, and go back for a year (some stocks may not have data go back for a 

year) 

Copy/paste the chart to the right of the “short interest” table, immediately follow the table 

below 

NOTE: You are encouraged to look at the short interest information for two of the companies’ 

closest competitors. This will help gauge whether the sentiment indicated in the short interest 

statistics is company specific or industry-wide. 

 

Settlement Date Short Interest Avg Daily Share Volume Days To Cover 

9/28/2012 11,677,205 9,763,606 1.195993 

9/14/2012 10,824,972 11,402,382 1.000000 

8/31/2012 11,193,393 10,222,440 1.094983 

8/15/2012 12,231,470 9,235,587 1.324385 

7/31/2012 14,934,677 16,031,036 1.000000 

7/13/2012 15,934,513 9,014,948 1.767566 

6/29/2012 18,532,872 14,995,308 1.235911 

6/15/2012 21,113,020 12,852,896 1.642666 

5/31/2012 15,705,108 14,335,928 1.095507 

5/15/2012 16,573,459 12,102,448 1.369430 

4/30/2012 13,954,180 17,784,588 1.000000 

4/13/2012 9,902,339 9,989,666 1.000000 

3/30/2012 10,923,874 10,082,493 1.083450 

3/15/2012 11,972,464 10,370,015 1.154527 

2/29/2012 13,684,277 12,217,442 1.120061 

2/15/2012 10,269,312 9,090,492 1.129676 

1/31/2012 10,013,388 12,998,762 1.000000 

1/13/2012 14,527,182 12,604,514 1.152538 

12/30/2011 12,934,267 7,311,668 1.768990 

12/15/2011 12,470,192 10,924,227 1.141517 

11/30/2011 11,962,083 10,663,843 1.121742 

http://www.nasdaq.com/


24 
 

11/15/2011 13,076,503 10,478,974 1.247880 

10/31/2011 14,250,888 14,193,921 1.004013 

10/14/2011 15,708,649 13,810,128 1.137473 

 

Read more: http://www.nasdaq.com/symbol/ebay/short-interest#ixzz2AAFnaMJ2 

 

 

From http://finance.yahoo.com/ 

Complete the following table with information from the “share statistics” table.  

    

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

 10793000 16761700 1.29B 1.16B 

Shares Short Short Ratio Short % of Float Shares Short 

(Most recent date) (Most recent date) (Most recent date) (2 weeks prior) 

11.68M  1.20 1.00% 10.82M 

 

 

 

http://www.nasdaq.com/symbol/ebay/short-interest#ixzz2AAFnaMJ2
http://finance.yahoo.com/
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Based on the short interest statistics and its recent trend, how is the market sentiment on the 

stock? Has the sentiment turned more bullish or bearish over the last year? How about in 

more recent month and why? 

 

 Based on the numbers above eBay has good days to cover. They are all under five days 

which means that the company is in good financial health because an investor will not be able 

to short a stock. This shows that the trends for eBay have been bullish because the days to 

cover are all around one to one and a half days. In the past two months the short interest has 

been very similar, however over the year they have changed quite a bit. When the short 

interest increases you can see an increase in the days to cover. When this goes up there is a 

more bearish outlook due to the fact that the days to cover is increasing and it will be easier for 

an investor to short the stock. As of right now though there is a bullish outlook because the 

days to cover have been very low.  
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Section (I) Stock Charts 

A three months price chart 

Copy/paste the “3 Mos.” stock chart here 

 

 
 

A one year price chart 

Copy/paste the “1 Yr” stock chart here  
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A five year price chart 

Copy/paste the “5 Yrs.” stock chart here  

 

 
 

 

 

Discuss what you observe from the stock charts. This should include comparing your stock to 

competitors, sector, and SP500 over the three different time horizons.  

  

Looking gat the three month and the one year chart eBay is over performing all of their 

competitors, the S&P 500, and the sector. This is probably due to the fact that there earnings 

reports were higher than what was expected and a lot of companies were lower than what they 

said they would be. However, if you look at the five year chart Amazon is way above eBay, and 

eBay is in line with the sector and the S&P 500. eBay did very well in the last quarter and this 

past year, but I do not believe that is going to carry on to the next year. I feel that the company 

will keep increasing their stock price but not by a significant amount. This is why I don’t believe 

it would be a good investment for the Cougar Fund because over the next year I don’t think 

their stock price is going to increase enough to where our class would see a profit.    


