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Date: March 24th, 2013 

    Analyst Name: Lillian Mojica 

CIF Stock Recommendation Report (Spring 2013) 

Company Name and Ticker: Weyerhaeuser Co (WY) 

Section (A) Summary 

Recommendation Buy:       Yes         No Target Price: 
$35.67 

Stop-Loss Price: 
$26.30 

Sector:  Financials Industry:  Lumber, Wood 
Production 

Market Cap (in Billions):  
16.9B 

# of Shrs. O/S (in Millions): 
545.29M 

Current Price: $30.93 52 WK Hi:  $31.74 
 

52 WK Low:  $18.60 EBO Valuation: $9.33 

Morningstar (MS) Fair 
Value Est.:  $29 

MS FV Uncertainty:   
High 

MS Consider Buying:  
$17.40 

MS Consider Selling:  
$44.95 

EPS (TTM): 19.90 EPS (FY1): 1.10 EPS (FY2): 1.41 MS Star Rating:  3 Stars 

Next Fiscal Yr. End 
 ”Year”: 2013      
“Month”: December 

Last Fiscal Qtr. End: 
Less Than 8 WK:   
Y        N 

If Less Than 8 WK, next 
Earnings Ann. Date: 

Analyst Consensus 
Recommendation:  Hold 

Forward P/E: 21.99 Mean LT Growth: 5% PEG: 4.40 Beta:   1.50 

% Inst. Ownership:   Inst. Ownership- Net 
Buy:   Y       N 

Short Interest Ratio:   
1.40 

Short as % of Float:    
1.40% 

Ratio Analysis Company Industry Sector 

P/E (TTM) 43.39 19.05 18.87 

P/S (TTM) 2.38 1.82 2.61 

P/B (MRQ) 4.10 1.50 1.09 

P/CF (TTM) 19.96 15.99 11.59 

Dividend Yield 2.21 1.98 1.73 

Total Debt/Equity (MRQ) 105.43 73.53 32.98 

Net Profit Margin (TTM) 5.44 5.30 6.62 

ROA (TTM) 3.04 1.11 4.56 

ROE (TTM) 9.24 3.23 6.84 
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Investment Thesis: 
After my research on Weyerhaeuser I 
believe that this stock will be a great 
addition to the Cougar Investment 
Fund, and here are my reasons why: 
 
Pros: 

 When housing market was at its 
peak Weyerhaeuser was 
trading around $65, which is an 
increase of $35. 

 There is a positive outlook for 
the housing market. There has 
been major growth in the last 
year, and economist believe 
that the housing market will 
continue to grow 

 The Canadian infestation of 
pine beetles is moving north, 
and will cause customers to 
look elsewhere for their wood 
products  

 
Cons: 

 If the housing market continues 
to rise then interest rate will 
also rise, making it more 
difficult for people to get loans 
for a new house or a remodel. 

 The current price is very close  
to the 52-week high 
 

I feel that with the positive outlook of 
the housing market and the Canadian 
infestation Weyerhaeuser will see an 
increase in stock price. The increase 
might not be seen this year, but if the 

Summary 
Provide brief summary of your analysis in each section 
that follows 

Company Profile: Weyerhaeuser is a forest product 
company that focuses in real estate. There are five 
different segments, which are cellulose fibers, real 
estate, corporate, timberland, and wood products. As 
stated Weyerhaeuser primarily focuses in real estate, 
which means it depends heavily on the housing market.  

Fundamental Valuation: When completing the 
fundamental valuation used a four year abnormal 
growth rate because the housing market is just starting 
to grow again and it usually grows for four to five years 
and then hits its peak. All of the prices I calculated were 
nowhere close to the current price, meaning that the 
stock is overvalued.  

Relative Valuation: On part of the relative valuation I 
was unable to calculate the PEG because two of the 
competitors are privately traded and I was unable to 
retrieve their long-term growth rate.  

Revenue and Earnings Estimates: The revenue and 
earnings estimates have increased, and analyst believe 
that the earnings will see a decent increase, and this 
could be due to the fact that the housing market is 
starting to grow again.  

Analyst Recommendations: There was an upgrade 
from a hold to a buy in the last month. Analysts are in 
the middle of being bullish and bearish. Some believe 
that the housing market won’t pick up enough and 
others believe that the housing market will grow and 
also that the Canadian pine beetles infestation will 
bring new customers.  

Institutional Ownership: There are two companies that 
have greater than 5% ownership and they are Capital 
World Investors and T. Rowe Price Associates. There 
have been many new positions and an increase 
positions which shows a bullish sign for Weyerhaeuser. 

Short Interest: The short interest is very comparable to 
its competitors, and the short interest and days to 
cover has been decreasing over the last couple months.  
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Cougar Fund is going to continue 
through next year, I believe we will 
see a gain in the future.  

Stock Price Chart: The one year and five year are great 
indicators of how the stock has grown, and from the 
charts it looks like the stock price is going to continue 
growing.   
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Section (B) Company Profile (two pages maximum)  

Company Summary 

Weyerhaeuser is a forest product company that works in five different segments. These 

segments are cellulose fibers, and liquid packaging, consulting, paper real estate, timberlands, 

and wood products. The cellulose segment is absorbent fluff that is used in products, such as 

car seats, surgical gowns, clothing, etc.  Cellulose fibers are in our everyday life and new 

markets are emerging frequently. There is a rise in petroleum and cellulose fibers are products 

that can be used to replace some of the products that use petroleum. Real estate is another 

segment, which operates in three different areas. The three sections of the real estate segment 

are the sale of forested parcels for home sites, the sale of non-timberland, and a holding 

company for 5 different subsidiaries. The real estate aspect focuses on building single home 

houses and developing housing lots for either use by the company or sale to another housing 

developer. Most of the housing is in metropolitan areas such as California, Nevada, 

Washington, etc. Another segment is timberland, this segment has 6.4 million acres of 

forestland, and Weyerhaeuser owns 5.4 million of those acres. This segment grows and 

harvests trees for lumber and other building products. Most of the timberland is located in the 

US, but there are also production sites in Canada, and other North America countries. The 

international locations are in China and Uruguay, and in these countries Weyerhaeuser has 

long-term leases of acres. The timberland segments goes into the next segment, which is wood 

products. Weyerhaeuser manufactures wood products mostly in North America and Asia.  

These products provide support for software lumber, engineer lumber, structural panels, and 

residential products. Most of the wood products are used in housing, which helps with the real 

estate aspect of the business, but they also distribute to third party locations. The last segment 

of Weyerhaeuser is the corporate aspect. This segment deals with the gains and losses that do 

not directly relate to one of the other four segments. This would include pensions for workers, 

compensation, foreign exchange transactions, and other administrative expenses. All of the 

segments fold into one another and help with the distribution of wood products, harvesting 

trees, and building homes.   

 In 2010 Weyerhaeuser was converted from into a REIT company, meaning that they 

became a real estate investment trust company. Weyerhaeuser believed that this would help 

with long term growth and success for the company. A REIT company receives special tax 

considerations and is helpful when investing in real estate. By converting to a REIT company it 

helped in the division of home building due to the financial crisis in 2008. However, there has 

been an increase in housing which will be discussed in the next section. Sine Weyerhaeuser is 

mainly in the real estate aspect of business it makes it an excellent company for a REIT because 

they invest directly into real estate, and helping grow their company. Weyerhaeuser is one of 
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the companies that is in two different sectors, financials and industrial goods. It is part of the 

financial sector due to the investment in itself and real estate and mortgages. Overall the 

decision to become a REIT organization helped the company get through the crisis and will help 

it grow in the future.    

Weyerhaeuser.com 

Reuters.com 

Weyerhaeuser.com 

Business Model, Competition, Environment and Strategy 

Weyerhaeuser is a cyclical company with a beta of 1.5, but its revenue and earnings do not 

heavily rely on the seasons. This is because they more depend on how the economy is doing 

and the forecast of the housing market. According to Blomerberg.com showed that in 

December housing climbed by 12.1%, and this was also the highest jump since 2008. For all of 

201 the housing market rose 28.1%, which was the largest increase since 1983. Economists 

believe that the housing market will continue to grow through 2013.  

There is also a problem in Canada of a pine beetle infestation. According to CBCNews this has 

caused 60% of the trees to be killed and the infestations is starting to move north. This is good 

news for Weyerhaeuser because this means more business for them and the demand for wood 

products will increase due to other businesses not being able to purchase from the Canadian 

sites.   

Weyerhaeuser has two main competitors, which are International Paper Company and 

Louisiana Pacific Corporation. Louisiana Pacific is the closest competitor to Weyerhaeuser 

because they also manufacture building materials for houses, such as siding.  Louisiana Pacific 

has a ore international presence then Weyerhaeuser does, and has facilities for wood products 

in Canada, North America, and South America. International Paper is another competitor of 

Weyerhaeuser; however they do not do too much business in the real estate area. International 

Paper focuses more on more the making and distribution of paper. However, they are 

considered a competitor because of the use of wood products in the paper. Out of the other 

competitors Weyerhaeuser is more invested in the real estate/housing market, but their acres 

of tree are helpful when leasing to other companies.  

 Bloomberg.com 

CBC.ca/news 
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Revenue and Earnings History 

This information is available in Reuters.com, “Financials” tab. Copy/paste the quarterly 

revenue and earnings per share numbers for the most recent three years. Add the numbers 

over four fiscal quarters to get annual revenue and earnings. For the current fiscal year, go 

ahead add up as many quarters as are available. NOTE: revenue numbers are “in millions”. 

Discuss any pattern in revenue and earnings (e.g., increasing year over year; seasonal; etc.) 

Revenue: (in millions of U.S. dollars) 

Periods 2011 2012 
March 1578.0 2,000.0 

June 1610.0 1,772.0 
September 1569.0 1,793.0 

December 1,615.0 1,494.0 
Total 6372 7059 

 

Earnings Per Share: 

Periods 2011 2012 

March 0.18 0.264 

June 0.02 0.217 
September 0.029 0.156 

December 0.121 0.076 
Total 0.35 .713 

 

Overall Weyerhaeuser has seen increasing revenue and earnings per share between 2011 and 

2012. Their total earnings per share have seen an increase of 0.4 and they are expected to grow 

all the way to 1.1 for the quarter ending in December 2013.  This increase has to do with the 

fact that housing within the economy has increased in the last year. Since Weyerhaeuser has a 

huge segment in housing this showed a greater increase in earnings, and this is also shown in 

their 2006 10 K report. From 2003 to 2006 there was a huge increase in the earnings per share, 

and this was due to the housing boom. If economists are right and the housing market is 

increasing then Weyerhaeuser will see a jump in their earnings per share in the next couple 

years. The next earnings report will be posted in the next couple weeks due to the end of 

March nearing.   
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Section (C) Fundamental Valuation (EBO) 

Include the following here: 

Copy/paste completed Fundamental Valuation (EBO) Spreadsheet  

 

Inputs (provide below input values used in your analysis) 

EPS forecasts (FY1 & FY2):  ___1.10 and 4.41______________ 

Long-term growth rate:  _______5%___________ 

Book value /share (along with book value and number of shares outstanding): 

 Book value:   ______4070.0_______________ 

 # of shares outstanding: _______542.39______________ 

 Book value / share:  ________7.50_____________ 

Dividend payout ratio:  _________86.75_____________ 

Next fiscal year end:   __________2013____________ 

Current fiscal month:   _________3_____________ 

Target ROE:    __________-1.55%____________ 

WY PARAMETERS FY1 FY2 Ltg

EPS Fore casts 1.10 1.41 5.00% Mode l 1: 12-ye ar fore casting  horiz on (T=12).

Book value /share  (last fye ) 7.50   and a 7-ye ar growth pe riod.

Discount Rate 12.15%

Divide nd Payout Ratio  (POR) 86.75%

Ne xt Fsc Ye ar e nd 2013

Curre nt Fsc Mth (1 to  12) 3

Targe t ROE (industry  avg .) -1.55%

 Ye ar 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Long-term EPS Growth Rate (Ltg) 0.0500 0.0500 0.0500 0.0500 0.0500

Forecasted EPS 1.10 1.41 1.48 1.55 1.63 1.71 1.80

Beg. of year BV/Shr 7.500 7.646 7.833 8.029 8.235 8.451 8.678

Implied ROE 0.184 0.189 0.194 0.198 0.203 0.207

ROE (Beg. ROE, from EPS forecasts) 0.147 0.184 0.189 0.194 0.198 0.203 0.207 0.163 0.118 0.074 0.029 -0.016

Abnormal ROE (ROE-k) 0.025 0.063 0.068 0.072 0.077 0.081 0.086 0.041 -0.003 -0.048 -0.092 -0.137

growth rate for B (1-POR)*(ROEt-1) 0.000 0.019 0.024 0.025 0.026 0.026 0.027 0.027 0.022 0.016 0.010 0.004

Compounded growth 1.000 1.019 1.044 1.070 1.098 1.127 1.157 1.189 1.215 1.234 1.246 1.250

growth*AROE 0.025 0.064 0.071 0.077 0.084 0.092 0.099 0.049 -0.004 -0.059 -0.115 -0.171

required rate (k) 0.122 0.122 0.122 0.122 0.122 0.122 0.122 0.122 0.122 0.122 0.122 0.122 0.122

Compound discount rate 1.122 1.258 1.411 1.582 1.774 1.990 2.231 2.503 2.807 3.148 3.530 3.959

div. payout rate (k) 0.868

Add to P/B PV(growth*AROE) 0.02 0.05 0.05 0.05 0.05 0.05 0.04 0.02 0.00 -0.02 -0.03 -0.04

Cum P/B 1.02 1.07 1.12 1.17 1.22 1.27 1.31 1.33 1.33 1.31 1.28 1.23

Add: Perpetuity

beyond current yr (Assume this yr's AROE forever) 0.18 0.42 0.41 0.40 0.39 0.38 0.37 0.16 -0.01 -0.15 -0.27 -0.36

Total P/B (P/B if we stop est. this period) 1.21 1.49 1.53 1.57 1.61 1.64 1.68 1.49 1.32 1.16 1.01 0.88

Implie d price 9.33 11.54 11.86 12.16 12.45 12.71 12.96 11.52 10.18 8.93 7.79 6.78

Che ck:

Beg. BV/Shr 7.50 7.65 7.83 8.03 8.23 8.45 8.68 8.92 9.11 9.25 9.34 9.38

Implied EPS 1.10 1.41 1.48 1.55 1.63 1.71 1.80 1.45 1.08 0.68 0.27 -0.15

Implied EPS growth 0.282 0.050 0.050 0.050 0.050 0.050 -0.193 -0.258 -0.367 -0.601 -1.535
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Output 

Above normal growth period chosen: __4 years__________________ 

EBO valuation (Implied price from the spreadsheet): _____$12.45_____________ 

 

I chose an abnormal growth rate of four years because the housing market is just starting to 

rise again and from Weyerhaeuser reports it looks like it take around four years for the housing 

market to peak. When looking at past data of Weyerhaeuser their earnings per share jumps at 

the peak of the housing bubble do to the demand of wood and housing developments. After 

2004 (the peak) the earnings per share started to decrease, and I believe that in the next couple 

years they will begin to increase again. This jump in earnings will be seen in my sensitivity 

analysis below.  

When looking at the fundamental valuation price it shows Weyerhaeuser being overvalued. The 

current price of Weyerhaeuser is $30.93, which is nowhere near the price of the fundamental 

valuation. This price could be the result of a high beta of 1.5 which changes the discount rate, 

the long-term growth rate, or the target ROE which is negative.  

  

Sensitivity Analysis 

EBO valuation would be (you can include more than one scenario in each of the following): 

____$11.54______ if changing above normal growth period to _____2________ 

____$12.45______ if changing growth rate from mean (consensus) to the highest estimat__5__ 

____$12.45______ if changing growth rate from mean (consensus) to the lowest estimate __5_ 

____$8.88_______ if changing discount rate to ____16.7_______ 

____$12.45______if changing target ROE to ____6.76_________ 

____$25.49______ if changing the FY2 to ____3_______ 

I changed the abnormal growth period to two years because by that time the economy would 

know if the housing market was going to continue increasing. However this price still shows the 

stock being overvalued. 

If keeping the abnormal growth at four years the price would not change if I changed the long-

term growth rate to its high consensus or its low consensus because both are still 5%. There 

were only two analysts who provided the long-term growth rate, and they seemed to agree 

that 5% was the best growth rate for Weyerhaeuser.  

I changed the discount rate to 16.7 because when looking at Weyerhaeuser’s competitors all of 

them had a higher beta than Weyerhaeuser. I used the beta of International paper because 
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they are one of their closest competitors and they had a beta of 2.24 which made the discount 

rate 16.7. With a higher discount rate it lowered the price even more to $8.88. 

I changed the target ROE to the ROE of International Paper because again it is one of 

Weyerhaeuser’s closest competitors. International Paper’s ROE is 6.76% and even this did not 

really change the price of the stock.   

Lastly I changed the FY2 of the earnings per share because I wanted to see if a higher EPS would 

calculate a stock price similar to the current price. I chose a FY2 of 3 because of past data 

before the housing market hit its peak the EPS was around 3 and after the peak it went back to 

3. After changing the FY2 and using the 4 year abnormal growth the price was a lot closer to the 

current price but was still off about $5.  

Overall I found that the stock price of Weyerhaeuser is overvalued, and there is not really 

anything you can change in order to get the fundamental valuation price close to the current 

price, except for the FY2.   

  

  



10 
 

Section (D) Relative Valuation 

 

From the top panel 

Discuss whether your stock and its competitors have very different multiples. Point out if any of 

the five stocks have multiple that is far off from the others. Make an attempt to explain why 

(you would want to read analyst research report in Morningstar Direct; you should also look for 

comments from other financial sites). The discussions should address all of the following 

valuation metrics: forward P/E, PEG, P/B (MRQ), P/S (TTM), and P/CF (TTM).  

Compare the implied prices derived from various valuation metrics. Also compare those implied 

price to the stock’s current price, and 52-week high and low. 

When looking at the different multiples Weyerhaeuser has very close P/S and P/B to its 

competitors. The valuation is a little higher but overall it is within 1 to 2 units of its closest 

competitors.  

When calculating PEG I could not take into account Plum Creek Timber or Canfor Corporations 

because both of these companies are privately traded, in which case I was not able to obtain 

the long-term growth rate. However I was able to calculate the PEG for Louisiana Pacific and 

International Paper Co. From the higher PEG ratio of Weyerhaeuser, you can tell that it is 

overpriced compared to the two other companies. This was already seen in the fundamental 

valuation model. Louisiana Pacific also has a higher PEG of 2.99, which again shows this stock 

could be overpriced as well. International Paper has the best PEG of 0.31, which according to 

investopedia.com a PEG under 1 is more desirable and also shows that the stock could be 

undervalued.  

WY

Mean FY2 

Earnings Estimate Forward Mean LT PEG P/B ROE Value P/S P/CF

Ticker Name Mkt Cap Current Price (next fiscal year) P/E Growth Rate (MRQ) 5 yr ave Ratio TTM TTM

1 LPX Louisiana Pacific Corp. 3,056.09$       21.94$                 1.47$                               14.93 5.00% 2.99 2.94 -13.96% -0.21 1.78 29.3

2 IP International Paper Company19,898.47$    45.10$                 4.73$                               9.53 30.30% 0.31 3.15 6.76% 0.47 0.71 9.23

3 PCL Plum Creek Timber 8,194.33$       50.48$                 1.68$                               30.05 N/A N/A 6.69 14.74% 0.45 6.12 25.53

4 CFP Canfor Corporation 3,086.31$       21.06$                 1.83$                               11.51 N/A N/A 2.78 -5.36% -0.52 1.14 13.5

WY Weyerhaesuer Co. 16,909.57$    31.01$                 1.41$                               21.99 5.00% 4.40 4.13 -1.55% (2.66) 2.40 21.13

Implied Price based on: P/E PEG P/B Value P/S P/CF

1 LPX Louisiana Pacific Corp. $21.04 $21.04 $22.07 $2.45 $23.00 $43.00

3 PCL Plum Creek Timber $42.37 N/A $50.23 -$5.28 $79.08 $37.47

4 CFP Canfor Corporation $16.23 N/A $20.87 $6.04 $14.73 $19.81

0 IP International Paper Company $13.44 $2.22 $23.65 -$5.42 $9.17 $13.55

High $42.37 $21.04 $50.23 $6.04 $79.08 $43.00

Low $13.44 $2.22 $20.87 -$5.42 $9.17 $13.55

Median $18.64 $11.63 $22.86 -$1.42 $18.86 $28.64
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When looking at the forward P/E compared to the current P/E of Weyerhaeuser there is a big 

difference. The current P/E is 43.39 and the forward P/E is 21.99 which show that the earnings 

are going to increase significantly in the future. Weyerhaeuser again is in the middle of its 

competitors with this multiple, and International Paper again has the smallest forward P/E of 

9.53. Overall I think it is a good indication that earnings will be increasing, which I have said will 

happen due to housing.  

Due to the higher P/CF it is another example that the stock might be slightly overpriced 

compared to its other competitors. I do believe though that this shows financial strength in the 

company, and that it will continue to have financial growth and strength,    

Investopedia.com 

From the bottom panel 

Discuss the various implied prices of your stock derived from competitors’ (“comparable”) 

multiples. How different are the prices derived from the various valuation metrics? Note any 

valuation metrics that seem to yield outlier prices and explain why (HINT: is that because that 

particular valuation metrics is not very relevant for the industry? Do you best to provide 

convincing arguments).  

For each valuation metrics, Compare the current price and 52-week high /low of your stock to 

the High-low range derived from multiples of its competitors. 

Among the valuation metrics analyzed, which ones do you think are most relevant as a 

valuation tool for your stock? 

It does make it difficult not having the long-term growth rate for the two companies because it 

does mess up the calculations for the PEG price and then messes up the high, medium, and low 

for those prices. However, I believe that the PEG is not the most relevant to my company/stock. 

I believe the most relevant one is the P/CF; this is because it shows the firms future financial 

strength and also Weyerhaeuser is not a normal financial sector company. Weyerhaeuser cash 

flows depends a lot of the economy and when looking at the prices the current price of 

Weyerhaeuser is exactly in between the median and high price. Even though the high price of 

P/CF is higher than the current 52-week high, I do not believe Weyerhaeuser will have difficulty 

surpassing that price. Weyerhaeuser has a lot of potential in the future, and I can see the 

multiples decreasing over time.  
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Section (E) Revenue and Earnings Estimates 

Copy/Paste the “Historical Surprises” Table from Reuters.com, “Analysts” tab (include both 

revenue and earnings; make note that revenues might be in “millions”) 

Review recent trends in company’s reported revenue and earnings, and discuss whether (1) the 

company has a pattern of “surprising” the market with numbers different from analysts’ 

estimates; (2) Were they positive(actual greater than estimate) or negative (actual less than 

estimate) surprises? (3) Were surprises more notable for revenue or earnings? (4) Look up the 

stock chart to see how the stock price reacted to the “surprises. NOTE: Reuters does not put 

the sign on the surprise. You need to put a “negative” sign when it is a negative surprise. 

Historical Surprises 

Sales and Profit Figures in US Dollar (USD) 

Earnings and Dividend Figures in US Dollar (USD) 

Estimates vs Actual Estimate Actual Difference Surprise % 

SALES (in millions) 

Quarter Ending Dec-12 1,821.01 2,000.00 178.99 9.83 

Quarter Ending Sep-12 1,803.58 1,772.00 -31.58 -1.75 

Quarter Ending Jun-12 1,747.69 1,793.00 45.31 2.59 

Quarter Ending Mar-12 1,528.28 1,494.00 -34.28 -2.24 

Quarter Ending Dec-11 1,594.88 1,615.00 20.12 1.26 

Earnings (per share) 

Quarter Ending Dec-12 0.21 0.26 0.05 25.91 

Quarter Ending Sep-12 0.18 0.22 0.04 19.70 

Quarter Ending Jun-12 0.10 0.09 -0.01 -13.71 

Quarter Ending Mar-12 -0.00 0.02 0.02 576.19 

Quarter Ending Dec-11 0.07 0.14 0.07 109.90 

 

Most of the surprises seen for revenue and earnings were early last year, and since then the 

estimates have been beaten. Earnings showed the biggest surprise in Mar-12 when estimates 

thought there would be no earnings and there was 0.02.  At that point in time the stock price 

did not move much, and that was probably because the missed revenue offset the surprising 

increase in earnings. Starting in Sep-12 to Dec-12 earnings beat the estimates by quite a bit, and 

when looking at the estimates for the current year, it seems that analysts believe the earnings 

will continue to grow.  
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Even though surprises were more notable in earnings per share there was one more surprise in 

the revenue section. Weyerhaeuser missed estimates in the quarter ending Mr-12 and the 

quarter ending in Sep-12. The surprise was not very big though because the actual revenue was 

not far from the estimates. Overall Weyerhaeuser has been able to make estimates, and it will 

be interesting to see if they beat estimates again in this current quarter.  

 

Copy/paste the “Consensus Estimates Analysis” Table from Reuters.com, “Analysts” tab 

(include both revenue and earnings) 

Review the range and the consensus of analysts’ estimates. (1) Calculate the % difference of the 

“high” estimate from the consensus (mean); (2) Calculate the % (negative) difference of the 

“low” estimate from the consensus; (3) Are the divergent more notable for the current or out- 

quarter, FY1 or FY2, revenue or earnings? (4) Note the number of analysts providing LT growth 

rate estimate. It that roughly the same as the number of analysts providing revenue and 

earnings estimates? 

Consensus Estimates Analysis 

Sales and Profit Figures in US Dollar (USD) 

Earnings and Dividend Figures in US Dollar (USD) 

  # of Estimates Mean High Low 
1 Year 

Ago 

SALES (in millions) 

Quarter Ending Mar-13 11 1,849.20 2,146.00 1,737.80 -- 

Quarter Ending Jun-13 11 2,025.82 2,288.00 1,854.91 -- 

Year Ending Dec-13 14 8,027.93 8,942.00 7,550.18 7,072.59 

Year Ending Dec-14 14 8,763.12 10,653.00 8,051.87 7,692.07 

Earnings (per share) 

Quarter Ending Mar-13 15 0.21 0.28 0.18 0.12 

Quarter Ending Jun-13 15 0.29 0.42 0.21 0.14 

Year Ending Dec-13 17 1.10 1.55 0.85 0.75 

Year Ending Dec-14 17 1.41 2.00 1.00 1.17 

LT Growth Rate (%) 2 5.00 5.00 5.00 4.26 

 

Sales     High Difference  Low Difference 

Quarter Ending Mar-13  16.05%    -6.02% 

Quarter Ending Jun-13  12.94%    -8.43% 
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Year Ending Dec-13   11.38%    -5.95% 

Year Ending Dec-14   21.56%    -8.11% 

 

Earnings Per Share 

Quarter Ending Mar-13  33.33%    -14.28% 

Quarter Ending Jun-13  44.82%    -27.58% 

Year Ending Dec-12   40.90%    -22.72% 

Year Ending Dec-14   41.84%    -29.07% 

LT Growth Rate   0%    0% 

 

When looking at the high and low estimates they are definitely more notable in the earnings. 

Some analysts believe that the earnings will be very high, and some think that Weyerhaeuser is 

not going to do as well as they think. The difference is also shown in my calculations. The high 

estimate is a lot larger than the mean when comparing it to the low estimate percent. Some 

analyst might believe that we will see a faster grown in the company with the housing market 

and the pine beetle infestation in Canada.  

Revenue is not nearly as notable as the earnings, analyst seem to believe that the revenue 

won’t be growing as much as the earning. The prices for both the high estimates and low 

estimates are relatively close compared to the high and low estimates for earnings per share. 

There were only two analysts who provided long-term growth rate, which was surprising when 

there were over ten analyst providing estimates for revenue and earnings. The two analysts did 

agree on the long-term growth being at five for the mean, high, and low.  

 

Copy/paste the “Consensus Estimates Trend” Table from Reuters.com, “Analysts” tab (include 

both revenue and earnings) 

Review recent trend of analysts’ consensus (mean) estimates on revenue and earnings. (1) Are 

the consensus estimates trending up, down, or stay the same? (2) Is the trend more notable for 

the near- or out- quarter, FY1 or FY2, revenue or earnings? 

Consensus Estimates Trend 

Sales and Profit Figures in US Dollar (USD) 

Earnings and Dividend Figures in US Dollar (USD) 

  Current 
1 Week 

Ago 

1 Month 

Ago 

2 Month 

Ago 

1 Year 

Ago 
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SALES (in millions) 

Quarter Ending Mar-13 1,849.20 1,847.38 1,847.38 1,763.74 -- 

Quarter Ending Jun-13 2,025.82 2,022.55 2,022.55 1,964.96 -- 

Year Ending Dec-13 8,027.93 8,008.01 8,008.01 7,610.11 7,072.59 

Year Ending Dec-14 8,763.12 8,736.23 8,736.23 8,438.71 7,692.07 

Earnings (per share) 

Quarter Ending Mar-13 0.21 0.21 0.21 0.23 0.12 

Quarter Ending Jun-13 0.29 0.28 0.27 0.30 0.14 

Quarter Ending Dec-13 1.10 1.08 1.06 1.04 0.75 

Quarter Ending Dec-14 1.41 1.39 1.37 1.38 1.17 

 

All of the consensus estimates are trending up; there have been no estimates for revenue or 

earnings that have decreased in the past year. Analysts believe that Weyerhaeuser will 

continue to grow in revenues and earnings. There is also a very notable increase in earnings 

from the earnings per share estimate for the year Quarter Ending Dec-13 and the Quarter 

Ending Dec-14. The earning per share increases from 1.1 to 1.41 which is a significant jump. An 

even more significant jump is the earnings from Jun-13 to Dec-13. Jun earnings estimates are 

.29 and the estimate jumps to 1.1. The increase in earnings estimates is a bullish outlook for 

Weyerhaeuser and this would keep increasing with the housing market.    

 

Copy/paste the “Estimates Revisions Summary” Table from Reuters.com, “Analysts” tab 

(include both revenue and earnings) 

Review the number of analysts revising up or down their estimates (both revenue and earnings) 

in the last and last four weeks. (1) Note whether there are more up or down revisions; (2) are 

the revisions predominantly one directional? (3) Any notable difference last week versus last 

four weeks, revenue versus earnings? 

Estimates Revisions Summary 

  Last Week Last 4 Weeks 

Number Of Revisions: Up Down Up Down 

Revenue 

Quarter Ending Mar-13 1 0 1 0 

Quarter Ending Jun-13 1 0 1 0 

Year Ending Dec-13 2 0 2 0 

Year Ending Dec-14 2 0 2 0 
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Earnings 

Quarter Ending Mar-13 2 0 3 0 

Quarter Ending Jun-13 2 0 3 0 

Year Ending Dec-13 2 0 3 0 

Year Ending Dec-14 2 0 3 0 

 

You will need to incorporate what you see here with Morningstar’s analyst research report (you 

can access Morningstar Direct at the Financial Markets Lab.) and other readings/analysis you 

found from various on-line financial sites. Discuss whether you think the company has a good 

chance of making or beating analyst consensus estimate, and why. Based on how the stock has 

been trading lately, do you think market has already anticipated strong or lackluster financial 

outlook from the company? 

In the past week and the past four weeks all of the revisions have been up, there have been no 

down revisions for either revenue or earnings. This is a positive sign for Weyerhaeuser because 

it shows that analysts believe the company will be beating estimates, and that throughout the 

whole year and the end of next year the company will be beating estimates and continuing to 

grow. This also shows why there was an upgrade from a hold to a buy, which is discussed 

below.  

I do believe that Weyerhaeuser has a good chance of beating estimates both for revenue and 

for earnings in the next couple years. This is due to the fact that the housing market is 

increasing, and when that increases demand for timber and homes increase. With this increase 

it will also cause the stock to increase because from past stock prices in 2004 Weyerhaeuser 

was trading around $65 because of the housing boom. (Yahoo Finance) Due to this past 

information I believe that the market thinks this company has a strong outlook for the future. 

This might not be seen for a couple years but if the housing market keeps increasing as it has 

been then the market outlook for Weyerhaeuser is very positive.     
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Section (F) Analysts’ Recommendations 

Copy/paste the “Analyst Recommendations and Revisions” Table from Reuters.com, 

“Analysts” tab. NOTE: Make sure you copy the entire table including the “Mean Rating” at the 

bottom of the table. 

Analyst Recommendations and Revisions 

1-5 Linear Scale Current 
1 Month 

Ago 

2 Month 

Ago 

3 Month 

Ago 

(1) BUY 3 3 3 3 

(2) OUTPERFORM 1 0 1 1 

(3) HOLD 8 10 9 8 

(4) UNDERPERFORM 2 2 2 3 

(5) SELL 2 2 2 2 

No Opinion 0 0 0 0 

Mean Rating 2.94 3.00 2.94 3.00 

 

Revision 
Date 

Upgrade/Downgrade Current 

Recommendation 

Previous 

Recommendation 

Firm Last 

Revision 

03/18/13 Upgrade Buy Hold Raymond 3 
months 
ago 

 

Review the trend of analyst recommendations over the last three months. Is there a notable 

change of analyst opinions, turning more bullish or bearish? How many different ratings out 

of the five possible ones did the company receive currently, one, two, and three months ago? 

Is there a notable trend of opinion convergence or divergence? Is what you see here 

consistent to comments in Morningstar analyst’s research report as well as various online 

financial sites you had researched on? 

NOTE: On a Five-point scale, Reuters assigns “1” to “Buy”, the most bullish recommendation, 

and “5” to “Sell”, the most bearish recommendation. Some other online sites have opposite 

scale, with their “1” being the most bearish and “5” being the most bullish recommendations. 
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There has currently been many revisions to Weyerhaeuser. Most of the revisions were for a 

hold but there were some revisions to a buy, outperform, and even a sell and underperform. 

The amount of holds that are seen on the analyst’s revisions and recommendation is due to the 

fact that Weyerhaeuser depends primarily on how the housing market is doing. According to 

Bloomberg there was an 8.1% increase in single-family homes last year. This percent growth 

was a record since 2008. Analysts are still not sure what to expect from the housing market, but 

once the housing market does rise it the stock price of Weyerhaeuser will also jump due to the 

increase in demand. This shows that this would be a good time to buy into the stock before the 

economy sees the increase in housing.  

 Overall the analysts are in the middle of being bullish and bearish. There is a lot to be 

skeptical on this company because it almost relies solely on the economy, and I believe that this 

makes it difficult for analyst to know what to recommend and what to expect in the future. In 

Morningstar Direct they also believe this company is a hold, which again shows that analysts 

are in the middle of being bullish and bearish.  When looking into Morningstar Direct the bullish 

analyst believe that the housing market is going to pick up and also the infestation will cause 

Weyerhaeuser to gain more customers. Bullish analysts believe that there was an uncertainty 

about the housing market and the growth it would see.   
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Section (G) Institutional Ownership 

Copy/paste the completed “CIF Institutional Ownership” spreadsheet here. 

 

 

Combine information provided in all three sections to discuss whether (1) institutions, on net 

basis, have been increasing or decreasing ownership and how significant, (2) the stock has 

sizable institution interests and support, (3) the extent of the (> 5%) owners, and (4) this 

could be a bullish or bearish indication of future stock price movement.   

WY

Ownership Activity # of Holders % Beg. Holders Shares % Shares

Shares Outstanding 545,263,165 100.00%

# of Holders/Tot Shares Held 701 110.74% 447,770,111 82.12%

# New Positions 107 16.90%

# Closed Positions 39 6.16%

# Increased Positions 347 54.82%

# Decreased Positions 270 42.65%

Beg. Total Inst. Positions 633 100.00% 446,920,354 81.96%

# Net Buyers/3 Mo. Net Chg 77 56.24% 849,757 0.16%

Ownership Information % Outstanding

Top 10 Institutions % Ownership 37.90%

Mutual Fund % Ownership 1.44%

Float % 97.02%

> 5% Ownership

Holder Name % Outstanding Report Date

Capital World Investors 7.9 12/31/2012

T. Rowe Price Associates, Inc. 5.4 12/31/2012
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Overall it looks like Weyerhaeuser has been increasing positions. There were 107 new positions 

and 347 increased positions compared to 270 decreased positions and 39 closed positions. 

There are two companies that have greater than 5% ownership, and these are Capital World 

Investors and T. Rowe Price Associations. Because there is only two companies with greater 

than 5% ownership I see this as a bullish indicator for future stock prices. The two companies 

can help with the movement of the stock price but it also shows that there are not a ton of 

companies trying to dictate in which way the company grows. Weyerhaeuser can decide how 

they want to proceed with the expected good outlook for the housing market and see what 

they can do to again benefit from it, such as they did from 2003 to 2004.  

  

Section (H) Short Interest (two pages) 

From http://www.nasdaq.com/ (NASDAQ’s website) 

Copy/paste or enter the data in the following table. You also need to copy/paste the chart to 

the right. 

Copy/paste or type the information from “short interest” table. You will start from the most 

recent release date, and go back for a year (some stocks may not have data go back for a 

year) 

Copy/paste the chart to the right of the “short interest” table, immediately follow the table 

below 

NOTE: You are encouraged to look at the short interest information for two of the companies’ 

closest competitors. This will help gauge whether the sentiment indicated in the short interest 

statistics is company specific or industry-wide. 

 

Weyerhaeuser Company (WY)  

Settlement Date Short Interest Avg. Daily Share Volume Days To Cover 

2/28/2013 7,281,212 5,179,894 1.405668 

2/15/2013 7,523,809 4,686,719 1.605347 

1/31/2013 7,431,251 5,156,473 1.441150 

1/15/2013 7,804,137 4,368,390 1.786502 

http://www.nasdaq.com/
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12/31/2012 8,669,536 3,812,581 2.273928 

12/14/2012 9,618,163 3,852,514 2.496594 

11/30/2012 9,202,571 3,908,756 2.354348 

11/15/2012 9,213,478 4,566,015 2.017838 

10/31/2012 9,933,125 5,254,706 1.890329 

10/15/2012 13,298,961 3,834,905 3.467872 

9/28/2012 12,883,761 5,076,750 2.537797 

9/14/2012 12,071,379 5,434,252 2.221351 

8/31/2012 11,816,291 3,939,552 2.999400 

8/15/2012 10,429,749 3,379,833 3.085877 

7/31/2012 10,258,633 5,413,657 1.894954 

7/13/2012 11,686,796 4,681,200 2.496538 

6/29/2012 11,480,275 4,530,277 2.534122 

6/15/2012 13,252,906 4,533,161 2.923546 

5/31/2012 12,810,789 4,626,397 2.769064 

5/15/2012 10,044,759 4,386,381 2.289988 

4/30/2012 10,161,872 4,408,319 2.305158 

4/13/2012 10,915,002 3,820,579 2.856897 

3/30/2012 11,770,303 3,864,641 3.045639 

3/15/2012 11,941,916 4,191,032 2.849397 
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Read more: http://www.nasdaq.com/symbol/wy/short-interest#ixzz2OI1YDxgo  

International Paper Company (IP) 

Settlement Date Short Interest Avg Daily Share Volume Days To Cover 

2/28/2013 6,847,135 6,152,877 1.112835 

2/15/2013 6,086,402 2,888,501 2.107114 

1/31/2013 7,332,071 3,517,215 2.084624 

1/15/2013 8,007,467 3,391,002 2.361387 

12/31/2012 10,090,218 3,049,932 3.308342 

12/14/2012 8,470,237 3,587,226 2.361222 

11/30/2012 9,077,799 3,225,037 2.814789 

11/15/2012 7,693,459 3,671,856 2.095251 

10/31/2012 6,959,475 4,284,393 1.624378 

10/15/2012 8,420,635 3,267,670 2.576954 

9/28/2012 8,409,687 5,667,502 1.483844 

9/14/2012 8,148,470 5,288,118 1.540902 

8/31/2012 8,890,113 3,163,714 2.810024 

8/15/2012 8,124,409 3,993,700 2.034306 

7/31/2012 8,891,970 5,109,431 1.740305 

7/13/2012 9,047,946 4,303,898 2.102268 

6/29/2012 8,625,934 3,871,540 2.228037 

6/15/2012 9,138,993 3,923,728 2.329161 

5/31/2012 8,940,216 5,396,158 1.656774 

5/15/2012 8,979,579 4,737,452 1.895445 

4/30/2012 9,199,990 4,288,088 2.145476 

http://www.nasdaq.com/symbol/wy/short-interest#ixzz2OI1YDxgo
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4/13/2012 10,397,837 5,229,709 1.988225 

3/30/2012 12,885,572 4,367,506 2.950327 

3/15/2012 13,803,789 5,079,744 2.717418 

 
 

 
Read more: http://www.nasdaq.com/symbol/ip/short-interest#ixzz2Oa8GdlU9 

 

Plum Creek Timber Company (PCL) 

Settlement Date Short Interest Avg Daily Share Volume Days To Cover 

2/28/2013 9,124,055 772,944 11.804290 

2/15/2013 9,129,770 610,169 14.962691 

1/31/2013 9,419,934 914,515 10.300470 

1/15/2013 9,275,537 633,185 14.649016 

12/31/2012 9,429,268 820,035 11.498617 

12/14/2012 9,204,695 609,930 15.091396 

11/30/2012 9,402,108 720,560 13.048335 

11/15/2012 9,667,444 898,304 10.761885 

10/31/2012 8,950,606 750,077 11.932916 

10/15/2012 8,811,598 1,281,994 6.873354 

9/28/2012 9,336,580 1,039,591 8.981013 

9/14/2012 8,355,030 912,206 9.159148 

8/31/2012 8,587,775 643,400 13.347490 

8/15/2012 9,222,625 634,407 14.537395 

7/31/2012 9,517,012 798,885 11.912869 

http://www.nasdaq.com/symbol/ip/short-interest#ixzz2Oa8GdlU9
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7/13/2012 9,519,416 640,809 14.855309 

6/29/2012 9,428,086 856,639 11.005903 

6/15/2012 10,044,704 834,393 12.038337 

5/31/2012 9,981,622 1,058,039 9.434078 

5/15/2012 10,039,319 1,238,219 8.107870 

4/30/2012 9,892,275 864,503 11.442731 

4/13/2012 9,307,351 745,513 12.484492 

3/30/2012 9,135,128 694,122 13.160695 

3/15/2012 9,738,001 881,399 11.048346 

 
 

 
Read more: http://www.nasdaq.com/symbol/pcl/short-interest#ixzz2Oa8yJujv 

From http://finance.yahoo.com/ 

complete the following table with information from the “share statistics” table.   

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

4,432,890  3,837,580   544.26M  534.76M 

Shares Short Short Ratio Short % of Float Shares Short 

(Most recent date) (Most recent date) (Most recent date) (2 weeks prior) 

7.28M   1.40  1.40%  7.52M 

 

 

http://www.nasdaq.com/symbol/pcl/short-interest#ixzz2Oa8yJujv
http://finance.yahoo.com/
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Based on the short interest statistics and its recent trend, how is the market sentiment on the 

stock? Has the sentiment turned more bullish or bearish over the last year? How about in 

more recent month and why? 

 When looking at the short interest of Weyerhaeuser the company is right in the middle 

of its two competitors. However, when looking at the days to cover, it is very low when 

comparing in to Plum Creek which has a days to cover of 11.89. The small days to cover and the 

short interest not being higher than the competitors shows that analysts are bullish. Over the 

past couple months both the short interest and the days to cover have decreased which shows 

a more bullish sentiment about the stock. When looking at the graph of days to cover it looks 

like days to cover is going to keep decreasing over the next few months. I believe a lot of this 

had to do with the housing market increasing in 2012 to statistics that have not been seen since 

2008.    
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Section (I) Stock Charts 

A three months price chart 

 

 
 

In the three month price chart you can see that this is a cyclical stock with a beta of 1.5. 

Weyerhaeuser is below both of their competitors but is still beating the financial sector and the 

S&P500.  

 

A one year price chart 

 

 
 

Throughout the whole year you can see that Weyerhaeuser has been steadily increasing which 

is a result of the housing market and the demand for more wood products and timberland. 
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Weyerhaeuser is above International Paper Company, the financial sector, and the S&P500. But 

it is below Louisiana Pacific Co. When looking at the graph it seems that Weyerhaeuser is going 

to continue growing.  

 

A five year price chart 

 

 

 
 

The five year chart is under both competitors the financial sector and the S&P500. This is due to 

the financial crisis and the housing market decreasing so much. You can see that Weyerhaeuser 

has picked up over the last five years and in the last year, which you can also see in the graph 

above, has been steadily increasing.  

 

Additional price chart 

6 Month Technical Analysis 
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The last death cross was at the end of November/beginning of December, but as you can see in 

the graph Weyerhaeuser quickly went back above the 50 day moving average.  

 

2 Year Technical Analysis 

 
 

In the 2 year technical analysis you can see that there was a golden cross in January 2012  and 

that there was a slight dip near August but other than that the stock has been increasing ever 

since August 2012 and does not seem anywhere near a death cross.   


