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Date: 11/15/12 

    Analyst Name: Eric Klaasen 

CIF Stock Recommendation Report (Fall 2012) 

Company Name and Ticker: United Parcel Service Inc (UPS) 

Section (A) Summary 

Recommendation Buy:       Yes    Target Price: 
$83.15 

Stop-Loss Price: 
$61.45 

Sector: Industrials Industry: Integrated 
Shipping & Logistics 

Market Cap (in Billions): 
68.9  

# of Shrs. O/S (in Millions): 
954.01 

Current Price: $72.30 52 WK Hi: $81.00 
 

52 WK Low: $66.46 EBO Valuation:  

Morningstar (MS) Fair 
Value Est.:  $80.00 

MS FV Uncertainty: 
Medium 

MS Consider Buying: 
$56.00  

MS Consider Selling: 
$108.00  

EPS (TTM): 3.37 EPS (FY1): 3.84 EPS (FY2): 3.48 MS Star Rating: 3 

Next Fiscal Yr. End 
 ”Year”: 12 “Month”: 
2012 

Last Fiscal Qtr. End: 
Less Than 8 WK:   
Yes 

If Less Than 8 WK, next 
Earnings Ann. Date: 

Analyst Consensus 
Recommendation: 

Forward P/E: 14 Mean LT Growth: 9.85% PEG: 1.1 Beta: 0.85 

% Inst. Ownership: 
69.40% 

Inst. Ownership- Net 
Buy:   Yes 

Short Interest Ratio: 2.1 Short as % of Float: 1.1% 

Ratio Analysis Company Industry Sector 

P/E (TTM) 2.086 8.92 22.17 

P/S (TTM) 1.28 0.52 1.67 

P/B (MRQ) 9.14 1.14 1.21 

P/CF (TTM) 13.25 4.42 12.89 

Dividend Yield 3.16 2.32 2.20 

Total Debt/Equity (MRQ) 199.32 43.48 77.24 

Net Profit Margin (TTM) 6.27 4.11 5.64 

ROA (TTM) 9.07 2.72 2.75 

ROE (TTM) 43.96 7.47 7.05 
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Investment Thesis I believe that UPS will 

be a great stock to invest in. Knowing what 
comes in the fourth quarter every year, only 
brings the question of when should we buy? 
The EBO valuation puts the stock as 
overvalued but this could be because of the 
small forecasts or the target ROE. The stock 
price in the EBO is still supposed to go up, 
just like the stock of UPS has been doing in 
recent years after the financial disaster.  
 The stock is perfect for a quick buck. We 
can purchase it before the stock rises, like it 
has been doing every quarter 4 and then sell 
it after the quarter is over before the stock 
falls, like it has over the past couple years. 
The stock is fairly cyclical so it’ll follow the 
market which also picks up a little bit during 
quarter 4. 
 It is very concerning that they have negative 
surprises quite often, but there is little 
correlation between those negative 
surprises and the price of the stock. Another 
concern is the Price to sales ratio, but being 
as that doesn’t include debt or expenses the 
company should be just fine. Lastly my last 
concern is the very high debt to equity. This 
is due to UPS trying to advance in the way 
they perform out on the field and the 
purchases of other delivering companies. 
Currently they are trying to purchase TNT 
express, which is one of the largest delivery 
businesses in the middle east, and Asian 
pacific.  
Growth for the upcoming quarter looks 
good, and I feel that it will fit the scope of 
the CIF perfectly. 
  

Summary 

Company Profile: UPS is package delivery company, 
provides transportation, logistics, and financial services 
in the United States and internationally. UPS’s three 
segments include U.S domestic package, international 
package, and Supply Chain and Freight.  

Fundamental Valuation: After 4 years the valuation 
puts the stock at $43.54. Which is significantly lower 
than the current stock price 

Relative Valuation: There was really only one 
competitor to UPS and that was FedEx, but comparing 
to all of the competitors listed, UPS ranges from the 
best or worst depending on the category. The LT 
growth rate looks good compared to FDX. ROE also is 
much higher than its biggest competitor. Price to sales 
on the other hand is much higher than majority of its 
competitors. Price to cash flow is also much higher than 
FDX, but much lower than the rest of the competition. 

Revenue and Earnings Estimates: There is no major 
pattern for Revenue and Earnings. One this for sure is 
that in quarter 4; there is always an increase for 
Revenue. This will be good for the scope of the CIF. 
Earnings on the other hand tend to drop 

Analyst Recommendations: Majority of analysts on 
Morningstar and reuters say to either buy or hold. But 
on both these is 1 recommendation to sell 

Institutional Ownership: 31.40% is owned by top 10 
institutions. There is only one company that has more 
than 5% of the ownership and that is Vanguard Group, 
Inc, who own 5% exactly. 

Short Interest: Short interest ratio currently sits at 2.1 
and is also 1.1% of float.  

Stock Price Chart: Over the past year the stock price 
has ranged from $66.46 to $81.00. The lowest the stock 
has hit over the past 5 years was $39 in early 2009. It 
also seems that there is either a small jump or large 
jump in stock prices just nearing the year end.  
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Section (B) Company Profile (two pages maximum)  

Company Summary 

 United Parcel Service is package Delivery Company based out of Georgia in the United 

States. They provide their services through transportation, logistics, and financial services. They 

have three major segments, which include U.S. domestic package, international package, and 

Supply Chain and Freight. The company was originally started in 1907 in Seattle WA, but after 

mergers with competitors and expansion, The Company finally adopted the name United Parcel 

Service in 1919. Their nickname is Brown. Most commonly you will hear the saying “What can 

Brown do for you?” Since then the company has grown exponentially. Today they deliver more 

that 15 million packages daily to 6.1 million customers in more than 220 countries and 

territories around the world.   

 

 

Business Model, Competition, Environment and Strategy 

UPS really only has one major competitor. That competitor is FedEx. It will be quite 

difficult to get into this type of industry, especially on the scale that UPS and FedEx are in.  

Some of their keys to doing business the way they do it are by globalism, connectivity, 

and service. Globalism is by how many countries and/or territories they reach and a standard 

for service in all those places. Connectivity is the ability to connect with a representative or 

customer service person. Being there for the customer when they need you in both person and 

over the phone/internet. Service is self explanatory, the type of service that UPS provides for 

their customers.  

The company is somewhat cyclical. They have a beta of 0.85, so they aren’t affected that 

much by world conditions that usually affect the market as a whole, but you will still see some 

correlation between the company and the market as a whole.  
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Revenue and Earnings History 

This information is available in Reuters.com, “Financials” tab. Copy/paste the quarterly 

revenue and earnings per share numbers for the most recent three years. Add the numbers 

over four fiscal quarters to get annual revenue and earnings. For the current fiscal year, go 

ahead add up as many quarters as are available. NOTE: revenue numbers are “in millions”. 

Discuss any pattern in revenue and earnings (e.g., increasing year over year; seasonal; etc.) 

REVENUE - QUARTERLY RESULTS (IN MILLIONS) 

 

FY (12/12) FY (12/11) FY (12/10) 

1st Qtr 13,136 12,582 11,728 

2nd Qtr 13,349 13,191 12,204 

3rd Qtr 13,071 13,166 12,192 

4th Qtr NA 14,166 13,421 

Total $39,556 $53,105 $49,545 

 

EARNINGS PER SHARE - QUARTERLY RESULTS 

 

FY (12/12) FY (12/11) FY (12/10) 

1st Qtr $1.01 $0.92 $0.54 

2nd Qtr $1.16 $1.11 $0.85 

3rd Qtr $0.49 $1.10 $1.00 

4th Qtr NA $0.84 $0.98 

Total $2.66 $3.97 $3.37 

 

Revenues tend to increase from quarter to quarter with a drop in the 3rd quarter and an 

increase in revenues in the following year. This seems to be the pattern for the current and the 

past two years. Earnings per share seem to follow close to the same pattern. The only 

difference is that the EPS is rising in the first two quarters but seems to fall in the final 2 

quarters of the year.   
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Section (C) Fundamental Valuation (EBO) 

Include the following here: 

Copy/paste completed Fundamental Valuation (EBO) Spreadsheet  

 

 

 

 

Inputs (provide below input values used in your analysis) 

EPS forecasts (FY1 & FY2):  3.84 and 3.48 

Long-term growth rate:  9.85% 

Book value /share (along with book value and number of shares outstanding): 

 Book value:   7.546 billion 



6 
 

 # of shares outstanding: 954.01 million 

 Book value / share:  7.91 

Dividend payout ratio:  64% 

Next fiscal year end:   2012 

Current fiscal month:   12 

Target ROE:    7.47% 

Output 

Above normal growth period chosen: 4 years 

EBO valuation (Implied price from the spreadsheet): $43.54 

Sensitivity Analysis 

EBO valuation would be (you can include more than one scenario in each of the following): 

$47.57if changing above normal growth period to 6 years 

$45.76if changing growth rate from mean (consensus) to the highest estimate 12% 

$39.77 if changing growth rate from mean (consensus) to the lowest estimate 6% 

$54.19 if changing discount rate to 8% 

$43.54if changing target ROE to 9% 
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Section (D) Relative Valuation 

Copy/paste your completed relative valuation spreadsheet here 

 

 

 

From the top panel 

Discuss whether your stock and its competitors have very different multiples. Point out if any of 

the five stocks have multiple that is far off from the others. Make an attempt to explain why 

(you would want to read analyst research report in Morningstar Direct; you should also look for 

comments from other financial sites). The discussions should address all of the following 

valuation metrics: forward P/E, PEG, P/B (MRQ), P/S (TTM), and P/CF (TTM).  

Compare the implied prices derived from various valuation metrics. Also compare those implied 

price to the stock’s current price, and 52-week high and low. 

UPS is usually in the middle or at the bottom of the pile when you take into consideration all of 

these competitors. But when you compare them to their only real competitor (FedEx), they 

usually have the best ratios. The most concerning of the ratios is the P/S ratio. Despite it still 

being quite low, among its competitors it is among the worst. This could mean nothing though 

because price to sales does not take into account for any expenses or debts.  

The implied prices for all of these do not really stem anywhere near where the current or 52 

week high or low are situated at. After the implied most put the stock at much below the 

current and 52 week spread or in one case much farther above it.  
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From the bottom panel 

Discuss the various implied prices of your stock derived from competitors’ (“comparables”) 

multiples. How different are the prices derived from the various valuation metrics? Note any 

valuation metrics that seem to yield outlier prices and explain why (HINT: is that because that 

particular valuation metrics is not very relevant for the industry? Do you best to provide 

convincing arguments).  

For each valuation metrics, Compare the current price and 52-week high /low of your stock to 

the High-low range derived from multiples of its competitors. 

Among the valuation metrics analyzed, which ones do you think are most relevant as a 

valuation tool for your stock? 

The median looks as if it would be the best comparison for the current price of UPS. There price 

given for the median implied price based off of P/E and PEG are within a few dollars of what the 

current price is of the stock. This could mean that these two ratios are the most important of 

them all when looking at this type of company. When comparing with the 52 week spread, the 

numbers don’t quite compare as well. The 52 week low doesn’t match any of the lows for the 

stock price, being around 20-30 dollars of the low. The 52 week high on the other hand matches 

fairly close with the PEG. After looking at this and the wide differences in the cost of the implied 

price, I believe that P/E and PEG are the only relevant ratios. And that the P/B, P/S, and P/CF 

are just minor when looking at a company like the United Parcel Service.  
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Section (E) Revenue and Earnings Estimates 

Copy/Paste the “Historical Surprises” Table from Reuters.com, “Analysts” tab (include both 

revenue and earnings; make note that revenues might be in “millions”) 

Review recent trends in company’s reported revenue and earnings, and discuss whether (1) the 

company has a pattern of “surprising” the market with numbers different from analysts’ 

estimates; (2) Were they positive(actual greater than estimate) or negative (actual less than 

estimate) surprises? (3) Were surprises more notable for revenue or earnings? (4) Look up the 

stock chart to see how the stock price reacted to the “surprises. NOTE: Reuters does not put 

the sign on the surprise. You need to put a “negative” sign when it is a negative surprise. 

HISTORICAL SURPRISES 

Sales and Profit Figures in US Dollar (USD) 
Earnings and Dividend Figures in US Dollar (USD) 

Estimates vs Actual Estimate Actual Difference Surprise % 

SALES (in millions) 

Quarter Ending Sep-12 13,305.20 13,071.00 234.16 -1.76 

Quarter Ending Jun-12 13,700.20 13,349.00 351.17 -2.56 

Quarter Ending Mar-12 13,264.60 13,136.00 128.65 -0.97 

Quarter Ending Dec-11 14,463.20 14,166.00 297.19 -2.05 

Quarter Ending Sep-11 13,166.60 13,166.00 0.61 0.00 

Earnings (per share) 

Quarter Ending Sep-12 1.06 1.06 0.00 0.02 

Quarter Ending Jun-12 1.17 1.15 0.02 -1.88 

Quarter Ending Mar-12 1.02 1.00 0.02 -1.55 

Quarter Ending Dec-11 1.27 1.28 0.01 -0.57 
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Quarter Ending Sep-11 1.05 1.06 0.01 0.76 

 

Looking at all the surprises, I can determine that UPS always forecasts that they will have more 

revenues than they actually will get, judging from the amount of negative surprises that they 

have experienced. Big negative surprises for revenues happened in the quarters ending in 

December 2011 and June 2012. The stock prices weren’t affected after the big December 2011 

surprise but they did drop about two dollar after the June 2012 one. For Earnings per share, 

there were similar negative surprises around the board. The only time it affected the stock price 

was in June 2012 negative surprise. 

 

 

 

Copy/paste the “Consensus Estimates Analysis” Table from Reuters.com, “Analysts” tab 

(include both revenue and earnings) 

Review the range and the consensus of analysts’ estimates. (1) Calculate the % difference of the 

“high” estimate from the consensus (mean); (2) Calculate the % (negative) difference of the 

“low” estimate from the consensus; (3) Are the divergent more notable for the current or out- 

quarter, FY1 or FY2, revenue or earnings? (4) Note the number of analysts providing LT growth 

rate estimate. It that roughly the same as the number of analysts providing revenue and 

earnings estimates? 

CONSENSUS ESTIMATES ANALYSIS 

Sales and Profit Figures in US Dollar (USD) 
Earnings and Dividend Figures in US Dollar (USD) 

  # of Estimates Mean High Low 

1 Year 

Ago 

SALES (in millions) 

Quarter Ending Dec-12 20 14,432.10 15,428.50 14,133.00 15,223.00 

Quarter Ending Mar-13 13 13,561.60 13,766.00 13,282.60 14,118.80 

Year Ending Dec-12 23 53,995.70 54,984.50 53,690.00 56,386.80 
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Year Ending Dec-13 23 57,759.50 67,340.00 55,553.00 60,294.30 

Earnings (per share) 

Quarter Ending Dec-12 24 1.38 1.41 1.30 1.40 

Quarter Ending Mar-13 15 1.11 1.26 0.98 1.14 

Year Ending Dec-12 27 4.58 4.62 4.51 4.79 

Year Ending Dec-13 27 5.12 5.26 4.75 5.44 

LT Growth Rate (%) 8 9.85 15.00 2.40 11.48 

 

Sales Difference between 
High & Mean 

Difference between 
Low & Mean 

Quarter 
ending Dec-
12 

6.9% -2.1% 

Quarter 
ending Mar- 
13 

1.5% -2.1% 

Year ending 
Dec-12 

1.8% -0.05% 

Year ending 
Dec-13 

16.6% -3.8% 

EPS   

Quarter 
ending Dec-
12 

3% -5.8% 

Quarter 
ending Mar- 
13  

13.5% -11.7% 

Year ending 
Dec- 12 

0.8%% -1.5% 
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Year ending 
Dec- 13 

2.7% -7.2% 

LT Growth 
Rate (%) 

52.3% -75.6% 

 

The divergent are more noticeable in the out quarter for fy2 

There are 8 people estimating for the LT growth rate which is significantly less than all the 

others. This could be the reason for the large difference between the mean, high, and low.  

 

 

 

Copy/paste the “Consensus Estimates Trend” Table from Reuters.com, “Analysts” tab (include 

both revenue and earnings) 

Review recent trend of analysts’ consensus (mean) estimates on revenue and earnings. (1) Are 

the consensus estimates trending up, down, or stay the same? (2) Is the trend more notable for 

the near- or out- quarter, FY1 or FY2, revenue or earnings? 

CONSENSUS ESTIMATES TREND 

Sales and Profit Figures in US Dollar (USD) 
Earnings and Dividend Figures in US Dollar (USD) 

  Current 

1 Week 

Ago 

1 Month 

Ago 

2 Month 

Ago 

1 Year 

Ago 

SALES (in millions) 

Quarter Ending Dec-12 14,432.10 14,435.80 14,611.40 14,632.20 15,223.00 

Quarter Ending Mar-13 13,561.60 13,583.80 13,895.80 13,895.80 14,118.80 

Year Ending Dec-12 53,995.70 54,008.50 54,484.80 54,516.30 56,386.80 

Year Ending Dec-13 57,759.50 58,024.80 58,998.80 59,014.80 60,294.30 

Earnings (per share) 
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Quarter Ending Dec-12 1.38 1.38 1.35 1.36 1.40 

Quarter Ending Mar-13 1.11 1.12 1.12 1.12 1.14 

Quarter Ending Dec-12 4.58 4.58 4.57 4.58 4.79 

Quarter Ending Dec-13 5.12 5.13 5.20 5.22 5.44 

Both earnings per share and revenues are trending down in every case going month by month, 

but there is an increase in the estimated sales from 2012 to 2013. I would say there is no 

significant difference between which time period’s trend was more notable.  

 

 

 

 

Copy/paste the “Estimates Revisions Summary” Table from Reuters.com, “Analysts” tab 

(include both revenue and earnings) 

Review the number of analysts revising up or down their estimates (both revenue and earnings) 

in the last and last four weeks. (1) Note whether there are more up or down revisions; (2) are 

the revisions predominantly one directional? (3) Any notable difference last week versus last 

four weeks, revenue versus earnings? 

ESTIMATES REVISIONS SUMMARY 

  Last Week Last 4 Weeks 

Number Of Revisions: Up Down Up Down 

Revenue 

Quarter Ending Dec-12 0 1 5 14 

Quarter Ending Mar-13 0 0 2 6 
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Year Ending Dec-12 0 2 3 20 

Year Ending Dec-13 0 2 2 20 

Earnings 

Quarter Ending Dec-12 0 0 16 3 

Quarter Ending Mar-13 0 0 0 5 

Year Ending Dec-12 0 2 13 11 

Year Ending Dec-13 1 1 7 16 

Over the last 4 weeks there were more down revisions for revenue and more up revisions for 

earnings. During the last week however there were more down revisions for both revenue and 

earnings. The year ending for December 2012 and 2012 took the most down revisions with 20 

down revisions a piece. Quarter ending December 2012 for earning saw 16 up revisions. It 

seems like the people doing the revisions over the last week were more lenient than they were 

a few weeks ago for revenue and earnings.  

 

 

 

You will need to incorporate what you see here with Morningstar’s analyst research report (you 

can access Morningstar Direct at the Financial Markets Lab.) and other readings/analysis you 

found from various on-line financial sites. Discuss whether you think the company has a good 

chance of making or beating analyst consensus estimate, and why. Based on how the stock has 

been trading lately, do you think market has already anticipated strong or lackluster financial 

outlook from the company? 

 I am going to agree with the Morningstar analysts and the Reuters analysts. I do believe 

that this would be a great buy. Personally I think it would be a great buy as soon as possible and 

then sell it right after quarter four is over. Based off the amount of revenue they earn in quarter 

four and the constant increase in stock prices over the quarter four and the drop either during 

or after quarter one, when the need is less for UPS  
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Section (F) Analysts’ Recommendations 

Copy/paste the “Analyst Recommendations and Revisions” Table from Reuters.com, 

“Analysts” tab. NOTE: Make sure you copy the entire table including the “Mean Rating” at the 

bottom of the table. 

ANALYST RECOMMENDATIONS AND REVISIONS 

1-5 Linear Scale Current 

1 Month 

Ago 

2 Month 

Ago 

3 Month 

Ago 

(1) BUY 9 10 10 10 

(2) OUTPERFORM 3 4 5 5 

(3) HOLD 14 11 10 10 

(4) UNDERPERFORM 0 0 0 0 

(5) SELL 1 1 1 1 

No Opinion 0 0 0 0 

Mean Rating 2.30 2.15 2.12 2.12 

 

Review the trend of analyst recommendations over the last three months. Is there a notable 

change of analyst opinions, turning more bullish or bearish? How many different ratings out 

of the five possible ones did the company receive currently, one, two, and three months ago? 

Is there a notable trend of opinion convergence or divergence? Is what you see here 

consistent to comments in Morningstar analyst’s research report as well as various online 

financial sites you had researched on? 

NOTE: On a Five-point scale, Reuters assigns “1” to “Buy”, the most bullish recommendation, 

and “5” to “Sell”, the most bearish recommendation. Some other online sites have opposite 

scale, with their “1” being the most bearish and “5” being the most bullish recommendations. 
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Some people have shifted their recommendations from buy and outperform to hold. There 

mean rating has gone from 2.12 to 2.30 from three months ago. The stock has turned a little bit 

bullish but is still bearish, over these few months. This goes along the same lines for 

Morningstar’s recommendations, which I have pasted below.  

 

There is less people analyzing whether or not to buy, hold, or sell but it is still along the lines of 

Reuters. Below I have what Bull and Bear analysts are saying about the stock as of now on 

Morningstar Direct.  

Bulls Say 
 

• UPS is the largest player in a business where network size matters, both in reaching most recipients on the 

planet and in spreading costs over a larger volume of packages. 
 

• In addition to volume growth, the firm benefits from steadily increasing prices because UPS and other 

integrated shippers practice rational pricing. 
 

• In addition to handling greater parcel density, UPS uses many of its assets to handle both express and 

ground shipments, earning greater margins compared with other parcel shippers. 
 

• DHL's exit from the domestic U.S. delivery market demonstrates the powerful barriers to entry UPS and 

FedEx have established with their extensive networks and customer base. 
 

• UPS has consistently increased revenue and operating profit during the last decade. 
 

Bears Say 
 

• UPS and its competitors are subject to risk of a downturn in the global economy. 
 

• New entrants are unlikely, but several existing capable--albeit less profitable--competitors vie for the 

parcel shipping business of UPS clients. The European parcel delivery market is particularly fragmented. 
 

• UPS' less-than-truckload shipping segment exposes the firm to a market in which slowing demand for 

freight shipping leads asset-intensive competitors to bid rates down to thin margins. 
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Section (G) Institutional Ownership 

Copy/paste the completed “CIF Institutional Ownership” spreadsheet here. 

 

 

 

 

Combine information provided in all three sections to discuss whether (1) institutions, on net 

basis, have been increasing or decreasing ownership and how significant, (2) the stock has 

sizable institution interests and support, (3) the extent of the (> 5%) owners, and (4) this 

could be a bullish or bearish indication of future stock price movement.   

It seems that majority of institutions on the list provided by MSN show that they are adding 

more UPS stock into their portfolios. Companies such as Band of America Merrill Lynch, T. Rowe 

Price Associates, Inc and other larger companies are getting involved in owning some of UPS. 
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Vanguard Group is the only holder with more than 5% of the holdings. Gives off a bearish look, 

with more companies purchasing into the stock.  

Section (H) Short Interest (two pages) 

From http://www.nasdaq.com/ (NASDAQ’s website) 

Copy/paste or enter the data in the following table. You also need to copy/paste the chart to 

the right. 

Copy/paste or type the information from “short interest” table. You will start from the most 

recent release date, and go back for a year (some stocks may not have data go back for a 

year) 

Copy/paste the chart to the right of the “short interest” table, immediately follow the table 

below 

Settlement 

Date 

Short 

Interest 

Avg Daily Share 

Volume 

Days To 

Cover 

10/31/2012 7,676,746 4,185,510 1.834124 

10/15/2012 8,493,184 3,324,144 2.554999 

9/28/2012 9,293,198 7,297,021 1.273561 

9/14/2012 17,714,339 5,740,120 3.086057 

8/31/2012 13,573,525 2,375,812 5.713215 

8/15/2012 11,650,951 2,475,696 4.706132 

7/31/2012 12,448,520 4,330,365 2.874705 

7/13/2012 16,110,612 3,281,485 4.909549 

6/29/2012 15,032,169 3,016,888 4.982674 

6/15/2012 14,972,638 3,557,630 4.208599 

5/31/2012 14,149,979 3,516,698 4.023655 

 

http://www.nasdaq.com/
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5/15/2012 15,227,575 3,557,071 4.280931 

4/30/2012 13,047,371 3,880,312 3.362454 

4/13/2012 15,390,473 3,279,767 4.692551 

3/30/2012 15,458,931 4,548,100 3.398987 

3/15/2012 14,112,201 3,186,718 4.428444 

2/29/2012 12,735,135 3,921,351 3.247640 

2/15/2012 12,541,963 3,967,072 3.161516 

1/31/2012 11,418,515 4,458,692 2.560956 

1/13/2012 13,585,222 4,078,089 3.331272 

12/30/2011 12,372,842 3,022,056 4.094180 

12/15/2011 13,694,345 4,902,841 2.793145 

11/30/2011 11,695,534 4,296,098 2.722362 

11/15/2011 13,929,734 4,170,762 3.339853 
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NOTE: You are encouraged to look at the short interest information for two of the companies’ 

closest competitors. This will help gauge whether the sentiment indicated in the short interest 

statistics is company specific or industry-wide. 

 

Settlement 

Date 

Short 

Interest 

Avg Daily Share 

Volume 

Days To 

Cover 

10/31/2012 5,396,670 2,013,460 2.680297 

10/15/2012 5,690,107 2,926,240 1.944511 

9/28/2012 6,098,208 3,503,678 1.740516 

9/14/2012 6,673,024 2,494,570 2.675020 

8/31/2012 7,039,204 1,558,887 4.515532 
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8/15/2012 6,398,027 1,479,008 4.325891 

7/31/2012 5,069,514 1,896,113 2.673635 

7/13/2012 5,377,945 1,562,798 3.441228 

6/29/2012 5,685,617 2,554,301 2.225899 

6/15/2012 6,115,198 2,279,126 2.683133 

5/31/2012 6,323,433 1,944,934 3.251233 

5/15/2012 4,433,025 1,888,102 2.347874 

4/30/2012 4,333,463 1,859,742 2.330142 

4/13/2012 4,390,171 1,990,782 2.205249 

3/30/2012 4,496,932 2,988,620 1.504685 

3/15/2012 4,734,473 1,764,887 2.682593 

2/29/2012 5,361,277 2,619,185 2.046926 

2/15/2012 5,019,177 1,777,850 2.823172 

1/31/2012 4,212,098 1,974,433 2.133320 

1/13/2012 4,895,604 2,459,070 1.990836 

12/30/2011 3,708,576 2,084,023 1.779527 

12/15/2011 3,947,498 3,245,515 1.216293 

11/30/2011 4,501,598 2,193,721 2.052038 

11/15/2011 5,139,782 1,932,027 2.660305 
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Short interest for FedEx is much less than it is for UPS. Also the days to cover are fewer than 

that of UPS 
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From http://finance.yahoo.com/ 

Complete the following table with information from the “share statistics” table.  

    

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

4,207,650  3,518,690 954.01M 723.47M 

Shares Short Short Ratio Short % of Float Shares Short 

(Most recent date) (Most recent date) (Most recent date) (2 weeks prior) 

7.68M  2.10 1.10% 8.48M 

 

 

 

Based on the short interest statistics and its recent trend, how is the market sentiment on the 

stock? Has the sentiment turned more bullish or bearish over the last year? How about in 

more recent month and why? 

 

This is definitely a sign of being bearish due to the amount of shares that are outstanding 

compared to the float. Off of this I would say that the stock looks like it is going a little bullish, 

less shares are being shorted than they were two weeks prior.   

http://finance.yahoo.com/
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Section (I) Stock Charts 

A three months price chart 

Copy/paste the “3 Mos.” stock chart here 

 

 
A one year price chart 

Copy/paste the “1 Yr” stock chart here  
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A five year price chart 

Copy/paste the “5 Yrs.” stock chart here  

 

 
 

 

 

Discuss what you observe from the stock charts. This should include comparing your stock to 

competitors, sector, and SP500 over the three different time horizons.  

 

In the 3 month chart UPS is about 5% down on stock price and currently on the bottom of the 

S&P, XLI, and FDX. When looking at one year, it shows UPS still at the bottom even (even 

though recent) of the group but shows that they are experiencing a 5% gain. Finally in the 5 

year chart UPS is among the top of the group and is holding on to about the same stock price 

they had 5 years ago. 


