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Date:___11/29/12____ 

    Analyst Name:___Eric Russell_____ 

CIF Stock Recommendation Report (Fall 2012) 

Company Name and Ticker:_Tiffany & Co (TIF)____ 

Section (A) Summary 

Recommendation Buy:  Yes        No Target Price:  
$71.00 

Stop-Loss Price: 
$55.00 

Sector: Consumer 
Discretionary 

Industry:  
Luxury Goods 

Market Cap (in Billions): 
7.860 

# of Shrs. O/S (in Millions): 
126.64 

Current Price: $62.63 52 WK Hi: $74.88 
 

52 WK Low: $49.72 EBO Valuation: 
N/A 

Morningstar (MS) Fair 
Value Est.:  $59.00 

MS FV Uncertainty: 
Medium 

MS Consider Buying:   
$41.30 

MS Consider Selling:   
$79.65 

EPS (TTM): 3.64 EPS (FY1): 3.60 EPS (FY2): 4.10 MS Star Rating: 
3 stars 

Next Fiscal Yr. End 
 ”Year”: 2013     
“Month”: January 

Last Fiscal Qtr. End: 
August-12 
Less Than 8 WK:   
Y        N 

If Less Than 8 WK, next 
Earnings Ann. Date:  
 

Analyst Consensus 
Recommendation: 
2.21, outperform/hold 

Forward P/E:  
15.45 

Mean LT Growth:  
12.77% 

PEG:  
1.21 

Beta:  
1.78 

% Inst. Ownership: 
35.20% 

Inst. Ownership- Net 
Buy:   Y       N 

Short Interest Ratio: 
7.80 

Short as % of Float: 
8.00 

Ratio Analysis Company Industry Sector 

P/E (TTM) 18.04 24.85 16.84 

P/S (TTM) 2.12 3.07 1.39 

P/B (MRQ) 3.28 4.18 1.53 

P/CF (TTM) 13.21 26.03 9.34 

Dividend Yield 2.06 1.80 0.83 

Total Debt/Equity (MRQ) 39.21 11.52 57.19 

Net Profit Margin (TTM) 11.88 8.25 7.80 

ROA (TTM) 10.69 12.55 8.73 

ROE (TTM) 18.59 20.39 14.03 
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Investment Thesis 
After researching Tiffany and Co. I 
recommend a buy for this stock. First 
of all we have no holdings in the 
consumer discretionary sector and I 
believe a fair amount of these stocks 
do well during the holiday season, 
including this one. The Q4 revenues 
and earnings for Tiffany & Co. are 
substantially higher than during any 
other quarter. A lot of people buy 
jewelry this time of year. Also this 
company specializes in luxury jewelry 
and diamonds, which some 
competitors do not do. They are very 
well established and operate world 
wide, unlike some of its competitors. 
Analysts seem somewhat bullish on 
this stock even though the MS fair 
value estimate is under what the 
stock is currently trading for. The 
company’s 5-year stock chart shows 
steady growth over the past 4 years. 
Even though not a lot of growth has 
occurred in recent months I believe 
they will continue their trend and 
have a solid Q4. Tiffany & Co. is not 
easily affected by slight economic 
downturn, which is good. Also they 
are expanding part of their business; 
they are currently working on 
expanding their sales of higher priced 

Summary 
Provide brief summary of your analysis in each section 
that follows 

Company Profile: Tiffany is an international jeweler 

and specialty retailer. It designs and sells fine jewelry in 
addition to fine china, fashion accessories, timepieces, 

fragrances, and gift items through more than 240 retail 
stores in the Unites States and abroad. It also offers its 

trademarked merchandise on its website and though its 
catalog (morningstardirect.com).  

Fundamental Valuation: My EBO valuation was 

extremely skewed because of the company’s high beta. 
I got implied prices around $25-$30. I am pretty much 

ignoring those values. 

Relative Valuation: My relative valuation showed that 
TIF was about in the middle for all of the metrics. There 

were some outliers but I think this valuation shows that 
TIF is more stable and well rounded than competitors.  

Revenue and Earnings Estimates: Tiffany & Co. usually 
meets revenue and earnings estimates. There are never 
drastic changes in analyst predictions for the company, 
which I believe, shows Tiffany is all around stable. Q4 
consistently has the highest revenues and earnings. 

Analyst Recommendations: Recommendations have 
barely changed over the past 3 months. The mean 

rating for each of the 4 time periods is 2.21, showing 
analysts are slightly bullish. 

Institutional Ownership: Institutional ownership has 
been slightly increasing recently. I believe this shows 
faith in the company and a slightly bullish indicator for 

the stock price in coming months. 

Short Interest: Short interest has seen an increase over 
the past year, but a decrease in the past 3 months. The 
current short interest ratio is 7.80, but I believe these 
recent months are a bullish indicator.   
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jewelry of $50,000 and over which 
should increase revenues. Overall I 
believe Tiffany & Co. is a solid 
company and a solid stock that will 
perform well in coming months. 

Stock Price Chart: Overall Tiffany & Co. has been pretty 
much in line with competitors, the sector and the S& P 
500. ZLC has outperformed them lately but they are 
very volatile and I do not believe this trend will 
continue.  

 

 

 

Section (B) Company Profile (two pages maximum)  

Company Summary 

Tiffany is an international jeweler and specialty retailer. It designs and sells fine jewelry 

in addition to fine china, fashion accessories, timepieces, fragrances, and gift items through 

more than 240 retail stores in the Unites States and abroad. It also offers its trademarked 

merchandise on its website and though its catalog (morningstardirect.com). Tiffany & Co. 

focuses mostly on its sales of jewelry. The jewelry sector of this company accounts for about 

90% of net sales while the others combined accounts for about 10% (Reuters.com). Tiffany is 

overall a financially strong company and has seen growth in quarter four over the past few 

consecutive years. 

 

Business Model, Competition, Environment and Strategy 

A few of Tiffany & Co. main competitors are Coach Inc., Inc., Blue Nile, Inc. and Zale 

Corporation. I believe Tiffany & Coo. Differentiates themselves well from these competitors by 

focusing mainly on jewelry, which is what they are known for, and also operating outside of the 

United States. Tiffany & Co. operates in the Americas, Asia-Pacific, Japan and Europe. Being 

such a wide spread country makes the company very well known across the globe. This 

company operates in all environments and focuses on making quality jewelry. Their strategy is 

to provide quality jewelry at a competitive price, but at the same time focusing more on quality 

rather than giving up quality so they can be more competitive in the pricing aspect. Tiffany & 

Co. is known for expensive jewelry, but also for providing great products and service. This 

company is somewhat cyclical, like many other discretionary stocks, the company tends to do 

well during the holidays. Tiffany & Co. is not affected much by regulations or natural disasters 

or anything of that nature; they just depend on consumers buying their products.  
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Revenue and Earnings History 

This information is available in Reuters.com, “Financials” tab. Copy/paste the quarterly 

revenue and earnings per share numbers for the most recent three years. Add the numbers 

over four fiscal quarters to get annual revenue and earnings. For the current fiscal year, go 

ahead add up as many quarters as are available. NOTE: revenue numbers are “in millions”. 

 

Quarter Revenue (Millions) Earnings/share 

   

2012-07 $887  0.72 

2012-04 $819  0.64 

2012-01 $1,187  1.41 

2011-10 $822  0.71 

2011-07 $873  0.7 

2011-04 $761  0.64 

2011-01 $1,101  1.43 

2010-10 $682  0.44 

2010-07 $669  0.53 

2010-04 $634  0.51 

 

Discuss any pattern in revenue and earnings (e.g., increasing year over year; seasonal; etc.) 

 

There is certainly some sort of pattern here for both quarterly earnings per share and 

quarterly revenues over the past 3 years. It seems as though for quarters 1, 2 and 3, both 

earnings and revenues stay pretty consistent. They have increased slightly year to year but 

overall fairly consistent. On the other hand, both quarter four earnings and quarter four 

revenues are much higher than any of the other quarters. These data show that Tiffany is 

definitely a seasonal company. There Q4 numbers are much higher because this is a 

discretionary company that prospers during the holiday season. What better time to buy 

diamonds than during the holidays. I believe this trend will continue and show itself again for 

the quarter ending January 2013. 
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Section (C) Fundamental Valuation (EBO) 

Include the following here: 

Copy/paste completed Fundamental Valuation (EBO) Spreadsheet  

 

 

 

 

 

 

 

 

 

 

Inputs (provide below input values used in your analysis) 
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EPS forecasts (FY1 & FY2):  ______3.60 & 4.10_______________ 

Long-term growth rate:  ______12.77%_______________ 

Book value /share (along with book value and number of shares outstanding): 

 Book value:   ______2,348.9 Million_______________ 

 # of shares outstanding: _____126.68 Million________________ 

 Book value / share:  _______18.50______________ 

Dividend payout ratio:  _______34.22%_______________ 

Next fiscal year end:   ________2013______________ 

Current fiscal month:   _________10_____________ 

Target ROE:    __________12.55%____________ 

Output 

Above normal growth period chosen: _____2019________________ 

EBO valuation (Implied price from the spreadsheet): ____31.13______________ 

Sensitivity Analysis 

EBO valuation would be (you can include more than one scenario in each of the following): 

___27.91____________ if changing above normal growth period to ____2014_________ 

_____40.72__________ if changing growth rate from mean (consensus) to the highest estimate 

_____20.00%__________ 

______25.00_________ if changing growth rate from mean (consensus) to the lowest estimate 

_______7.00%________ 

_____83.77__________ if changing discount rate to ____7.00%__________ 

_____31.13__________if changing target ROE to ____15.00%___________ 
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Section (D) Relative Valuation 

 

From the top panel 

Discuss whether your stock and its competitors have very different multiples. Point out if any 

of the five stocks have multiple that is far off from the others. Make an attempt to explain 

why (you would want to read analyst research report in Morningstar Direct; you should also 

look for comments from other financial sites). The discussions should address all of the 

following valuation metrics: forward P/E, PEG, P/B (MRQ), P/S (TTM), and P/CF (TTM).  

Compare the implied prices derived from various valuation metrics. Also compare those 

implied price to the stock’s current price, and 52-week high and low. 

 As a whole the five stocks do not have extremely similar multiples. The two stocks that 

do have somewhat similar multiples to Tiffany & Co. are Coach and Louis Vuitton. This seems 

interesting to me because neither of these companies focus on jewelry but just on luxury goods 

as a whole. It seems that between these three, Coach has on average slightly higher multiples 

but they both seem to be good comparison companies for TIF. As for Blue Nile and Zale 

Corporation, they have extremely different multiples than Tiffany & Co., which is interesting 

because these are the companies that focus on the same industry as TIF. First of all the, forward 

P/E, Blue Nile has a value of 39.47, which is drastically higher than that of TIF which is 15.45. 

NILE also has a very high PEG of 2.57 compared to the other four companies where the highest 

is 1.47. The P/B and P/CF of Blue Nile were 60.39 and 42.21 respectively. I believe this shows 

that this company is certainly overvalued and not a good stock to compare to TIF. Zale 

corporation’s value metrics are not quite as skewed as Blue Nile but a couple of them seem out 
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of place. Their forward P/E, P/B, P/S and P/CF are all lower than any of the other four 

companies that are represented here. I would assume this means that the company is 

undervalued but in fact their ROE 5-year average is -20.36%, which tells me that this may just 

be a bad company. I believe ZLC may have skewed data because they are a much smaller 

company than any of the other four. Overall I think I picked good competitors to compare TIF 

with, its just their metrics do not match up that well.  

From the bottom panel 

Discuss the various implied prices of your stock derived from competitors’ (“comparables”) 

multiples. How different are the prices derived from the various valuation metrics? Note any 

valuation metrics that seem to yield outlier prices and explain why (HINT: is that because that 

particular valuation metrics is not very relevant for the industry? Do you best to provide 

convincing arguments).  

For each valuation metrics, Compare the current price and 52-week high /low of your stock to 

the High-low range derived from multiples of its competitors. 

Among the valuation metrics analyzed, which ones do you think are most relevant as a 

valuation tool for your stock? 

Forward P/E: This was a pretty good metric to use for comparing the 5 companies. The median 

was 60.33, which is pretty close to the current stock price. The low was pretty close to the 52-

week low of 49.72 and the high was skewed because of Blue Nile, which skewed all but one 

implied price. 

PEG: PEG was also a fairly good metric to use, the average was fairly close to the current price 

and again the high was skewed by Blue Nile giving an implied price of 134.46 which is was 

above what TIF could reach.  

P/B and P/S: These metrics had values that were extremely skewed compared to prices of TIF 

during the past 52 weeks. For P/B there was a low of $20.66 and a high of $1,166.19. For P/S 

there was a low of $2.69 and a high of $103.67.  

P/CF: This was the second best metric for comparison behind forward P/E. The average was 

$67.03, the low was $58.11 and the high was $202.39. Overall the best metrics for comparison 

were forward P/E and P/CF. 
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Section (E) Revenue and Earnings Estimates 

Copy/Paste the “Historical Surprises” Table from Reuters.com, “Analysts” tab (include both 

revenue and earnings; make note that revenues might be in “millions”) 

HISTORICAL SURPRISES 

Sales and Profit Figures in US Dollar (USD) 
Earnings and Dividend Figures in US Dollar (USD) 

 

 

Review recent trends in company’s reported revenue and earnings, and discuss whether (1) 

the company has a pattern of “surprising” the market with numbers different from analysts’ 

estimates; (2) Were they positive (actual greater than estimate) or negative (actual less than 

estimate) surprises? (3) Were surprises more notable for revenue or earnings? (4) Look up the 

stock chart to see how the stock price reacted to the “surprises. NOTE: Reuters does not put 

the sign on the surprise. You need to put a “negative” sign when it is a negative surprise. 

 

 For the previous four quarters, ending October-11 through ending July-12 the surprises 

in revenues have not been very significant. The highest percentage difference was 2.26 %, 

which does not have significant effects on stock price. However, for the quarter prior to these 

four there was a positive surprise of 11.03%. I did a little research but I could not find what 

exactly caused this positive surprise, but it looked good for the company.  

 The surprises for Earnings are definitely more notable than the surprises for revenues. 

The low end being a -7.29% surprise in the quarter ending April-12, and on the high end there 

was a 22.61% surprise in the quarter ending July-11. These numbers are consistent with the 

surprises for revenues but much more skewed.  

Copy/paste the “Consensus Estimates Analysis” Table from Reuters.com, “Analysts” tab 

(include both revenue and earnings) 

Estimates vs Actual Estimate Actual Difference Surprise % 

SALES (in millions) 

Quarter Ending Jul-12 890.85 886.57 4.28 -0.48 
Quarter Ending Apr-12 817.45 819.17 1.72 0.21 
Quarter Ending Jan-12 1,185.05 1,187.44 2.39 0.20 
Quarter Ending Oct-11 803.58 821.77 18.19 2.26 
Quarter Ending Jul-11 785.98 872.71 86.73 11.03 
Earnings (per share) 

Quarter Ending Jul-12 0.73 0.72 0.01 -1.87 
Quarter Ending Apr-12 0.69 0.64 0.05 -7.29 
Quarter Ending Jan-12 1.42 1.39 0.03 -2.23 
Quarter Ending Oct-11 0.61 0.70 0.09 15.30 
Quarter Ending Jul-11 0.70 0.86 0.16 22.61 
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CONSENSUS ESTIMATES ANALYSIS 
Sales and Profit Figures in US Dollar (USD) 
Earnings and Dividend Figures in US Dollar (USD) 

 

Review the range and the consensus of analysts’ estimates. (1) Calculate the % difference of 

the “high” estimate from the consensus (mean); (2) Calculate the % (negative) difference of 

the “low” estimate from the consensus; (3) Are the divergent more notable for the current or 

out- quarter, FY1 or FY2, revenue or earnings? (4) Note the number of analysts providing LT 

growth rate estimate. It that roughly the same as the number of analysts providing revenue 

and earnings estimates? 

% Difference from high  

Year End Revenue Earning/share 

12-Jan 0.90% 6.87% 

13-Jan 1.77% 4.72% 

14-Jan 3.60% 4.88% 

% Difference from low   

Year End Revenue Earnings/share 

12-Jan -1.33% -15.08% 

13-Jan -3.71% -8.33% 

14-Jan -7.46% -11.69% 

  

 It would appear that as a whole, the percentage differences  for revenues are more 

divergent for the FY2. I believe this is because there is less certainty as to what is going to 

  # of Estimates Mean High Low 
1 Year 

Ago 

SALES (in millions) 

Year Ending Jan-12 22 3,639.73 3,673.33 3,625.00 -- 
Year Ending Jan-13 23 3,864.49 3,933.00 3,792.24 4,041.85 
Year Ending Jan-14 23 4,200.43 4,350.00 4,047.86 4,406.29 
Earnings (per share) 

Year Ending Jan-12 21 3.64 3.89 3.38 -- 

Year Ending Jan-13 24 3.60 3.77 3.48 4.18 
Year Ending Jan-14 24 4.10 4.30 3.85 4.71 
LT Growth Rate (%) 10 12.77 20.00 7.00 14.57 
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happen with the company the farther down the road you look. Also it appears the percentage 

differences are greater on the low side rather than the high, I believe this is because is analysts 

miss on the low side it makes the company appear that they are performing well but if analysts 

miss on the high side it gives the company a negative look in the eyes of investors, and nobody 

wants that. 

 The same pattern appears for earnings per share when I compare differences in 

negative and positive differences. The differences on the negative side are as high as 15% while 

on the positive side the highest difference is almost 7%. I believe the same reasoning applies 

here as for revenues; the company will look bad if investors see analysts projecting good 

numbers and the company fails to meet the predictions. It seems that a significantly lower 

number of analysts are projecting LT growth rate than the number of analysts predicting EPS 

and revenues. I believe this may be because LT growth rate is not as an important of a metric to 

judge this company off of as much as clear statistical numbers like revenue and EPS.  

 

 

Copy/paste the “Consensus Estimates Trend” Table from Reuters.com, “Analysts” tab (include 

both revenue and earnings) 

CONSENSUS ESTIMATES TREND 
Sales and Profit Figures in US Dollar (USD) 

Earnings and Dividend Figures in US Dollar (USD) 

 

 

 

 

Review recent trend of analysts’ consensus (mean) estimates on revenue and earnings. (1) 

Are the consensus estimates trending up, down, or stay the same? (2) Is the trend more 

notable for the near- or out- quarter, FY1 or FY2, revenue or earnings? 

  Current 
1 Week 

Ago 
1 Month 

Ago 
2 Month 

Ago 
1 Year 

Ago 

SALES (in millions) 

Year Ending Jan-12 3,639.73 -- -- -- -- 
Year Ending Jan-13 3,864.49 3,864.57 3,864.57 3,865.02 4,041.85 
Year Ending Jan-14 4,200.43 4,200.43 4,200.44 4,196.74 4,406.29 
Earnings (per share) 

Quarter Ending Jan-12 3.64 -- -- -- -- 

Quarter Ending Jan-13 3.60 3.60 3.60 3.60 4.18 
Quarter Ending Jan-14 4.10 4.10 4.10 4.12 4.71 
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 It appears that for both revenues and earnings per share the consensus estimates have 

only slightly changed over the past 2 months. However, when comparing the mean estimates 

from 1 year ago to that of 2 months ago I see a significant drop in both sales and EPS estimates. 

For sales estimates in Jan-13 and Jan-14 the mean dropped about $200 million from 1 year ago 

to 2 months ago. As for EPS, for the same years, Jan-13 and Jan-14, the mean estimates from 1 

year ago to 2 months ago dropped about .6, or about 15%. I see pretty much the same trend for 

both earnings per share and revenues, also the same trend occurs for both FY1 and FY2.  

 

 

 

 

Copy/paste the “Estimates Revisions Summary” Table from Reuters.com, “Analysts” tab 

(include both revenue and earnings) 

ESTIMATES REVISIONS SUMMARY 

 

 

 

 

 

 

 

 

Review the number of analysts revising up or down their estimates (both revenue and 

earnings) in the last and last four weeks. (1) Note whether there are more up or down 

  Last Week Last 4 Weeks 

Number Of Revisions: Up Down Up Down 

Revenue 

Year Ending Jan-12 -- -- -- -- 
Year Ending Jan-13 0 1 1 1 

Year Ending Jan-14 0 0 0 1 
Earnings 

Year Ending Jan-12 -- -- -- -- 

Year Ending Jan-13 0 0 0 0 
Year Ending Jan-14 0 0 0 0 
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revisions; (2) are the revisions predominantly one directional? (3) Any notable difference last 

week versus last four weeks, revenue versus earnings? 

 

Revenues: For the last four weeks there have been very few up and down revisions on the 

projected revenues for Tiffany for the year ending Jan-13 or Jan-14. There was one down 

revision for both FY1 and FY2 for the past four weeks; there was also one up revision for year 

ending Jan-13. As for this last week there has only been one revision, and that revision is down 

for year ending Jan-13.  

Earnings per share: Earnings per share there have been no up or down revisions for either the 

past four weeks or the past week for either FY1 or FY2.  

 

 

You will need to incorporate what you see here with Morningstar’s analyst research report 

(you can access Morningstar Direct at the Financial Markets Lab.) and other readings/analysis 

you found from various on-line financial sites. Discuss whether you think the company has a 

good chance of making or beating analyst consensus estimate, and why. Based on how the 

stock has been trading lately, do you think market has already anticipated strong or lackluster 

financial outlook from the company? 

 

  I believe that this lack of estimate revisions from analysts is a good sign for the 

upcoming couple of months for Tiffany & Co. According to these analysts and from other 

articles that I have read, they are bullish about the stock. The company has a strong position in 

the luxury goods industry and has few competitors that match Tiffany’s business strategy. Also 

the price of diamonds has been going down over the past couple years; this has made it a little 

difficult for Tiffany to meet the expectations of analysts. Dealing with these downward prices 

has caught up with the company and they are expected to have low cost of goods sold while 

still keeping revenues up in the near future (morningstardirect). Also, Tiffany & Co. has seen 

tremendous revenue and EPS growth in Q4 over the past three years and I believe, as I think 

analysts do as well, that they will keep this trend going for the coming year end.  
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Section (F) Analysts’ Recommendations 

ANALYST RECOMMENDATIONS AND REVISIONS 

 

 

Review the trend of analyst recommendations over the last three months. Is there a notable 

change of analyst opinions, turning more bullish or bearish? How many different ratings out 

of the five possible ones did the company receive currently, one, two, and three months ago? 

Is there a notable trend of opinion convergence or divergence? Is what you see here 

consistent to comments in Morningstar analyst’s research report as well as various online 

financial sites you had researched on? 

NOTE: On a Five-point scale, Reuters assigns “1” to “Buy”, the most bullish recommendation, 

and “5” to “Sell”, the most bearish recommendation. Some other online sites have opposite 

scale, with their “1” being the most bearish and “5” being the most bullish recommendations. 

  

The analyst recommendations and revisions have been very consistent and unchanging over 

the past three months. From three months ago until current there has been one analyst change 

from outperform to buy and there has been one analyst change from outperform to hold. The 

mean rating for all four-time periods is the same, 2.21, so slightly bullish. These numbers are 

pretty consistent with analyst reports and other charts like this. Again I think of this as another 

indicator that, although the stock may not be perfect, analysts and myself believe that the stock 

is stable and will perform well for the fourth quarter and this fiscal year.  

 

 

 

1-5 Linear Scale Current 
1 Month 

Ago 
2 Month 

Ago 
3 Month 

Ago 

(1) BUY 7 7 7 6 

(2) OUTPERFORM 5 5 5 7 
(3) HOLD 12 12 12 11 
(4) UNDERPERFORM 0 0 0 0 

(5) SELL 0 0 0 0 
No Opinion 0 0 0 0 

 
Mean Rating 2.21 2.21 2.21 2.21 
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Section (G) Institutional Ownership 

Copy/paste the completed “CIF Institutional Ownership” spreadsheet here. 
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Combine information provided in all three sections to discuss whether (1) institutions, on net 

basis, have been increasing or decreasing ownership and how significant, (2) the stock has 

sizable institution interests and support, (3) the extent of the (> 5%) owners, and (4) this 

could be a bullish or bearish indication of future stock price movement.   

 

 It appears that institutions on a net basis have been slightly increasing ownership 

recently, with 86 new positions, 47 closed positions, 264 increased positions and 258 decreased 

positions. This increase is not very significant but it is an increase. It also seems that the stock 

has a decent amount of institutional interests and support with the top 10 institutions holding 

35.20% of shares and a total of 89.95% of shares held by institutional ownership. Although this 

is true there is only one company that holds more than 5% of the shares. This company is 

Vanguard group and they hold 5.6% outstanding. I believe the slight increase in institutional 

ownership shows that large companies have faith in the company and the stock, which shows a 

bullish indication for the stock price.  

 

 

Section (H) Short Interest (two pages) 

From http://www.nasdaq.com/ (NASDAQ’s website) 

Copy/paste or enter the data in the following table. You also need to copy/paste the chart to 

the right. 

Copy/paste or type the information from “short interest” table. You will start from the most 

recent release date, and go back for a year (some stocks may not have data go back for a 

year) 

Copy/paste the chart to the right of the “short interest” table, immediately follow the table 

below 

 

 

 

 

 

 

http://www.nasdaq.com/
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Settlement 

Date 

Short 

Interest 

Avg Daily Share 

Volume 

Days To 

Cover 

10/31/2012 9,824,653 1,258,423 7.807115 

10/15/2012 10,012,786 1,261,752 7.935621 

9/28/2012 10,839,663 1,632,453 6.640107 

9/14/2012 11,285,847 2,898,217 3.894066 

8/31/2012 12,049,700 2,674,774 4.504941 

8/15/2012 10,826,524 1,852,858 5.843148 

7/31/2012 10,505,281 2,154,696 4.875528 

7/13/2012 9,647,149 2,069,717 4.661096 

6/29/2012 7,419,663 2,596,685 2.857360 

6/15/2012 7,995,599 2,830,917 2.824385 

5/31/2012 6,589,651 3,754,347 1.755206 

5/15/2012 7,242,451 1,604,022 4.515182 

4/30/2012 6,382,593 1,495,491 4.267891 

4/13/2012 5,879,405 2,238,244 2.626794 

3/30/2012 5,490,582 3,099,651 1.771355 

3/15/2012 6,543,985 2,224,843 2.941324 

2/29/2012 4,959,976 1,594,812 3.110069 

2/15/2012 5,368,057 1,490,572 3.601340 

1/31/2012 5,201,984 2,414,693 2.154305 

1/13/2012 6,591,402 4,073,202 1.618236 

12/30/2011 6,479,361 1,837,413 3.526350 

12/15/2011 6,863,743 2,423,097 2.832632 

11/30/2011 6,419,179 3,353,852 1.913972 

11/15/2011 6,816,805 2,095,208 3.253522 
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Complete the following table with information from the “share statistics” table.  

    

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

 1,839,420 1,500,500 126.64 Million 115.89 Million 

Shares Short Short Ratio Short % of Float Shares Short 
(Most recent date) (Most recent date) (Most recent date) (2 weeks prior) 

9.82 Million   7.80 8.00% 10.01 Million 

 

 

Based on the short interest statistics and its recent trend, how is the market sentiment on the 

stock? Has the sentiment turned more bullish or bearish over the last year? How about in 

more recent month and why? 

 

For the past year as whole the short interest is indicating the sentiment for this stock 

has turned more bearish. One year ago the short interest was 6,816,805 and is currently 

9,824,653. I believe this may be because the stock has not seen any significant growth in the 

past year. However, in the most recent three months short interest has began to go down 

pretty significantly. On 8/31/12 the short interest hit a high of 12,049,700 and the most recent 

as I said before is 9,824,653. So although the past year shows a bearish market sentiment, 

these past couple of months has turned into a bullish sentiment for Tiffany & Co. I believe this 

may be due to the solid quarter four revenue and earnings that the company has proven it can 

produce these past couple of years. Investors and analysts see the stock taking a turn for the 

better in upcoming months and I certainly agree. It is also worthy to note that high short 

interest can be seen as bullish too. Some people see that if a lot of people are selling it means 

the stock is undervalued right now and will soon see upward pressure and an increase in stock 

price. Either way you look at it I do not believe this relatively high short interest means a 

bearish sentiment for the stock. 
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Section (I) Stock Charts 

A three months price chart 

Copy/paste the “3 Mos.” stock chart here  

 

 
 

A one year price chart 

Copy/paste the “1 Yr” stock chart here  
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A five year price chart 

Copy/paste the “5 Yrs.” stock chart here  

 

 
 

Discuss what you observe from the stock charts. This should include comparing your stock to 

competitors, sector, and SP500 over the three different time horizons.  

 

3 Month chart: Tiffany, Blue Nile, The S&P 500 and the consumer discretionary sector have all 

stayed right around 0% return for the past 3 months, which is good compared to some sectors 

during this period. The outlier in the price chart is Zale Corporation. They are a mid-tier jeweler 

retailer who markets to middle income, middle age Americans. I am not sure what this big jump 

is from but it is noteworthy that they have a beta of 3.31 so this sudden spike could simply be 

the extreme volatility of the stock.  

1-year Price chart: Over the past year we can see that its competitors, S&P 500 and the sector 

have outperformed Tiffany. This may seem concerning but their return over the past year still 

has not been terrible. Again ZLC is an outlier and again I believe it is the nature of this high beta 

stock. 

5-year Stock chart: The 5-year chart shows a completely different story for Tiffany & Co. The 

chart shows them outperforming everybody but the sector with about a 40% return. You can 

see better in this chart how what appeared to be a big jump for ZLC doesn’t look so impressive 

anymore as they are still at about a -70% return for the past 5 years, never really recovering 

from the economic downturn in 2008.  
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Sources 

http://finance.yahoo.com/q/ks?s=TIF+Key+Statistics 

http://www.investopedia.com/terms/s/shortinterest.asp#axzz2DTMOUXGH  

http://morningstardirect.com 

http://www.nasdaq.com/symbol/tif/short-interest 

http://www.reuters.com/finance/stocks/financialHighlights?symbol=TIF  

http://www.reuters.com/finance/stocks/overview?symbol=TIF 

http://www.reuters.com/finance/stocks/overview?symbol=ZLC 
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