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Date:_11/29/12_ 

    Analyst Name:___Walter Nabarrete___ 

CIF Stock Recommendation Report (Fall 2012) 

Company Name and Ticker:_Schlumberger Limited (SLB)_ 

Section (A) Summary 

Recommendation Buy:       Yes         No Target Price:$80.35 Stop-Loss Price: $59.39 

Sector: 
Energy 

Industry: 
Oil & Gas Equipment & 
Services 

Market Cap (in Billions): 
93.50B 

# of Shrs. O/S (in Millions): 
1,327.57 

Current Price: 
$69.87 

52 WK Hi:  
$80.78 

52 WK Low: 
$59.12 

EBO Valuation: 
$53.82 

Morningstar (MS) Fair 
Value Est.:  $75.00 

MS FV Uncertainty: 
Average 

MS Consider Buying:   
52.50 

MS Consider Selling:  
101.25 

EPS (TTM): 4.13 EPS (FY1): 4.23 EPS (FY2): 4.90 MS Star Rating: 3 

Next Fiscal Yr. End 
 ”Year”: 2012      
“Month”: December 

Last Fiscal Qtr. End:  
December 31 
Less Than 8 WK:   
Y        N 

If Less Than 8 WK, next 
Earnings Ann. Date: 
January 18, 2013 

Analyst Consensus 
Recommendation: Buy 

Forward P/E: 14.34 Mean LT Growth: 16.51% PEG:  0.89 Beta: 1.41 

% Inst. Ownership: 
74.00% 

Inst. Ownership- Net 
Buy:   Y       N 

Short Interest Ratio: 
2.50 

Short as % of Float: 
1.00% 

Ratio Analysis Company Industry Sector 

P/E (TTM) 17.41 15.17 12.45 

P/S (TTM) 2.24 1.95 2.74 

P/B (MRQ) 2.76 2.03 1.08 

P/CF (TTM) 10.90 8.65 8.61 

Dividend Yield 1.55 1.95 2.14 

Total Debt/Equity (MRQ) 32.71 62.43 17.90 

Net Profit Margin (TTM) 13.10 15.94 11.33 

ROA (TTM) 9.59 7.25 5.87 

ROE (TTM) 16.71 14.73 10.29 
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Investment Thesis: 
I believe Schlumberger would be a good 
addition for the following reasons: 
 
Schlumberger invests heavily in R&D which 
is important in this industry because 
extracting oil is becoming more and more 
difficult due to the depth at which it is 
found. Their superior technology makes 
them attractive to customers and allows 
them to diversify into different markets. An 
example is the subsea market which is 
usually dominated by specialized vendors. 
This also allows them to get large integrated 
project-management contracts which gives 
Schlumberger more opportunity to market 
its other products and services. Also, this 
allows Schlumberger to sell its products at a 
premium because by integrating their 
products, their customers can cut cost 
because they only have to deal with one 
vendor.  
 
Schlumberger also has a large international 
presence so if North American markets 
suffer (which seems to be the case for last 
quarter), they can make up any loss from 
European countries. Russia is an important 
country to expand into and according to 
Morningstar; Schlumberger has been 
building a relationship with Russian oil 
companies for years. 
 
Schlumberger’s ratios are a little high 
compared to its competitors and the 
industry, but I believe they can make up for 
this in other areas. Schlumberger has pretty 
good profit margins and low debt which 

Summary 

Company Profile: 
Schlumberger is a leading oil service company. They 
provide services to the upstream oil companies in 
North America and abroad as well. These services 
include exploration, drilling, and project maintenance. 
Schlumberger invests heavily in R&D opening them to 
new markets and service improvement in the markets 
they are currently in.     
 

Fundamental Valuation: 
Schlumberger’s fundamental valuation did not come 
close to its current price. I believe these implied prices 
were low because their discount rate was so high. This 
could be due to their high beta or high RP. I chose an 
above normal growth period of 7 years because I think 
with Schlumberger’s business strategy and investment 
in technology, growth for Schlumberger is inevitable. 

Relative Valuation: 
Schlumberger has higher multiples than its competitors 
and industry. This is not necessarily a bad thing because 
Schlumberger can sell its products at a premium due to 
their broad range of services they can provide. Even if 
these multiples are high, they are not terribly high. I 
believe the P/B ratio is important in this industry due to 
the large amount of tangible assets needed. 

Revenue and Earnings Estimates: 
Schlumberger has seen a decrease in North American 
revenue due to weak North American markets. 
However, there international sales helped to reduce 
this decrease. Revenue and Earnings have increased 
from last quarter. 

Analyst Recommendations: 
According to Morningstar, 21 analysts say buy, 11 say 
outperform, 5 say hold, and 0 say underperform/sell. 
According to Reuters, 17 say buy which has increased 
from 14 three months ago. 14 also say outperform and 
3 say hold. 0 say underperform/sell. 
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means that they can afford to have a slightly 
higher P/S ratio and their P/B ratio is not 
inflated due to high amounts of debt. Their 
ROA is higher than the industry which is a 
good sign. Also, having a high ROE coupled 
with a high P/B ratio is a good thing. 
 
Schlumberger is also the third largest holder 
in the Energy sector, right behind the two 
gas and oil giants, Chevron and Exxon. 

Institutional Ownership: 
There are not really any significant changes in 
institutional ownership to indicate any positives or 
negatives. 

Short Interest: 
Short interest is rising which indicates investor believe 
the price will start to drop. The short interest ratio is 
low at 2.50 which is good. Overall the short interest has 
decreased from last year. 

Stock Price Chart: 
Schlumberger usually has underperformed the energy 
sector, but this could be because the large oil and gas 
companies in the sector have so much sector holdings 
that large shifts in one of these firms can shift the 
whole sector. However, with relatively the same beta 
as its competitors (HAL1.55/BHI 1.56), Schlumberger 
has been able to keep steady movement which I find 
appealing about this stock. 
 

 



4 
 

Section (B) Company Profile (two pages maximum)  

Company Summary: 

Schlumberger is a world leading oil service company. Some of their services include seismic 
surveying, drilling services, well testing, and well monitoring.  Schlumberger operates in around 
85 countries with over 115,000 employees. Their customer base is made up of companies in the 
oil and gas industry. Schlumberger has three segments; reservoir characterization group, 
drilling group and reservoir production group. The three segment’s basic functions are finding 
the hydrocarbons, drilling for the hydrocarbons, and production of the reservoir. 
 
For third quarter, Schlumberger’s oil services were up 2% and totaled around $10.6 billion. For each 
segment, reservoir characterization group revenue increased 5%, drilling group revenue increased 1%, 
and production group revenue decreased 2%.  Schlumberger’s North American revenue was down 2% 
totaling $3.3 billion due to weak pressure pumping markets. Compared to competitor Halliburton, who 
was down 5% due to the same reason, this decline was not as bad as it could have been. On an 
international basis, international revenue increased 3% to $7.2 billion. 
 
http://investorcenter.slb.com/phoenix.zhtml?c=97513&p=irol-newsArticle&ID=1747590&highlight= 
http://www.slb.com/about/who.aspx 
Morningstar Direct 

Business Model, Competition, Environment and Strategy 

Schlumberger’s strategy is to excel in oil service technology. Schlumberger accomplishes this by 
making small software-oriented acquisitions. With oil becoming more and more difficult to 
obtain, due to difficult oil well locations, up-to-date technology is needed to minimize these 
difficulties. Schlumberger also heavily invests in R&D to keep ahead of its competition in 
regards to technology. Schlumberger has the finances to invest in R&D as well. Having the most 
advanced oil service technology is beneficial because it attracts large integrated project-
management contracts. This means Schlumberger can also market other oil services which it 
provides a wide range of. As for competitors, Schlumberger is also using a packaged deal similar 
to Halliburton where multiple oil services are offered. This is also coupled with the fact that 
Schlumberger usually has the market share in all of its product lines. As for environmental risks, 
there is always the risk of natural disasters. There is also political risk as well where 
governments can ruin production and competition with local firms as well (Stephen Ellis 2012, 
p3). 
 
Morningstar Direct 
 

 

 

 

http://investorcenter.slb.com/phoenix.zhtml?c=97513&p=irol-newsArticle&ID=1747590&highlight
http://www.slb.com/about/who.aspx
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Revenue and Earnings History 

REVENUE 

Periods 2010 2011 2012 

March 5662.0 8153.0 9965.0 

June 5988.0 9019.0 10493.0 

September 8169.0 9580.0 10652.0 

December 9112.0 11009.0  

Total:     28931  37661  31110 
      
Note: Units in Millions of U.S. Dollars 

 

EARNINGS PER SHARE 

Periods 2010 2011 2012 

March 0.55309 0.67831 0.95383 

June 0.67715 0.80966 1.03211 

September 1.37838 0.94694 1.05689 

December 0.75799 1.04974  

 Total:    3.366  3.485 2.184  
 
Note: Units in U.S. Dollars 

 

Looking at quarterly revenue from year-to-year, revenue has continually increased. There is a 
pattern with revenue increasing from quarter-to-quarter as well. Partial reasoning for the 
increase in revenue in 2012 could be from Schlumberger’s sale of Wilson. EPS also seems to 
follow the same trend of increasing quarter-to-quarter and year-to-year. The decline in 2010 Q4 
EPS can be attributed to a merger with Smith businesses according to Schlumberger’s 2010 Q4 
earnings release.  
 
http://www.slb.com/news/press_releases/2011/2011_0121_q4_earnings.aspx 
Morningstar Direct  

http://www.slb.com/news/press_releases/2011/2011_0121_q4_earnings.aspx
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Section (C) Fundamental Valuation (EBO) 

Include the following here: 

Copy/paste completed Fundamental Valuation (EBO) Spreadsheet  

 

Inputs (provide below input values used in your analysis) 

EPS forecasts (FY1 & FY2):  __4.23%  and 4.90%__ 

Long-term growth rate:  __16.51%__________ 

Book value /share (along with book value and number of shares outstanding): 

 Book value:   __31,263_____________ 

 # of shares outstanding: __1333.78____________ 

 Book value / share:  __23.44______________ 

Dividend payout ratio:  __26.07%____________   

Next fiscal year end:   __2012_______________ 

Current fiscal month:   __11_________________ 

Target ROE:    __16.70%____________ 

SLB PARAMETERS FY1 FY2 Ltg

EPS Fore casts 4.23 4.90 16.51% Mode l 1: 12-ye ar fore casting  horiz on (T=12).

Book value /share  (last fye ) 23.44   and a 7-ye ar growth pe riod.

Discount Rate 12.43%

Divide nd Payout Ratio  (POR) 26.07% Please download and save this template to your own storage device

Ne xt Fsc Ye ar e nd 2012 You only  ne e d to  input value s to  ce lls highlighte d in "ye llow"

Curre nt Fsc Mth (1 to  12) 11 The  re st o f the  spre adshe e t is calculate d automatically

Targe t ROE (industry  avg .) 16.70% Ple ase  re ad "Guide line s_for_Fundame ntalValuation_ProfLe e _Spre adshe e t" file  care fully

 Ye ar 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Long-term EPS Growth Rate (Ltg) 0.1651 0.1651 0.1651 0.1651 0.1651

Forecasted EPS 4.23 4.90 5.71 6.65 7.75 9.03 10.52

Beg. of year BV/Shr 23.440 26.567 30.190 34.410 39.328 45.057 51.733

Implied ROE 0.184 0.189 0.193 0.197 0.200 0.203

ROE (Beg. ROE, from EPS forecasts) 0.180 0.184 0.189 0.193 0.197 0.200 0.203 0.196 0.189 0.182 0.174 0.167

Abnormal ROE (ROE-k) 0.056 0.060 0.065 0.069 0.073 0.076 0.079 0.072 0.065 0.057 0.050 0.043

growth rate for B (1-POR)*(ROEt-1) 0.000 0.133 0.136 0.140 0.143 0.146 0.148 0.150 0.145 0.140 0.134 0.129

Compounded growth 1.000 1.133 1.288 1.468 1.678 1.922 2.207 2.539 2.907 3.313 3.757 4.241

growth*AROE 0.056 0.068 0.083 0.101 0.122 0.146 0.174 0.182 0.188 0.190 0.188 0.181

required rate (k) 0.124 0.124 0.124 0.124 0.124 0.124 0.124 0.124 0.124 0.124 0.124 0.124 0.124

Compound discount rate 1.124 1.264 1.421 1.598 1.796 2.020 2.271 2.553 2.870 3.227 3.628 4.079

div. payout rate (k) 0.261

Add to P/B PV(growth*AROE) 0.05 0.05 0.06 0.06 0.07 0.07 0.08 0.07 0.07 0.06 0.05 0.04

Cum P/B 1.05 1.10 1.16 1.23 1.29 1.37 1.44 1.51 1.58 1.64 1.69 1.73

Add: Perpetuity

beyond current yr (Assume this yr's AROE forever) 0.40 0.43 0.47 0.51 0.55 0.58 0.62 0.57 0.53 0.47 0.42 0.36

Total P/B (P/B if we stop est. this period) 1.45 1.54 1.64 1.74 1.84 1.95 2.06 2.09 2.11 2.11 2.11 2.09

Implie d price 37.91 40.15 42.69 45.33 48.06 50.89 53.82 54.54 54.98 55.13 55.01 54.62

Che ck:

Beg. BV/Shr 23.44 26.57 30.19 34.41 39.33 45.06 51.73 59.51 68.14 77.65 88.07 99.42

Implied EPS 4.23 4.90 5.71 6.65 7.75 9.03 10.52 11.67 12.86 14.10 15.35 16.60

Implied EPS growth 0.158 0.165 0.165 0.165 0.165 0.165 0.109 0.103 0.096 0.089 0.082
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Output 

Above normal growth period chosen: __7 year___________________ 

EBO valuation (Implied price from the spreadsheet): __$53.82________________ 

Sensitivity Analysis 

EBO valuation would be (you can include more than one scenario in each of the following): 

_______$45.33____ if changing above normal growth period to ___4 years__________ 

_____$64.19______ if changing growth rate from mean (consensus) to the highest estimate 

_____21.06%______ 

______$38.24______ if changing growth rate from mean (consensus) to the lowest estimate 

______8.00%______ 

______$63.45_____ if changing discount rate to ____11.03%_____ 

______$53.82_____if changing target ROE to ___22.13%____________ 

  



8 
 

Section (D) Relative Valuation 

Copy/paste your completed relative valuation spreadsheet here 

 

From the top panel 

Make an attempt to explain why (you would want to read analyst research report in 

Morningstar Direct; you should also look for comments from other financial sites).  

Looking at each multiple, Schlumberger has had the highest values. Looking at the P/B ratio 

first, Schlumberger has the highest P/B ratio. This is not necessarily bad because Schlumberger 

has relativity low debt so debt is not really doing anything concerning to the ratio. Also, 

Schlumberger’s ROE is relatively high and this coupled with a relatively high P/B ratio is a good 

thing. This P/B ratio could also indicate growth in the future. Schlumberger’s ROA is also higher 

than the industry which means it is using the assets on its book relatively efficiently. A higher 

P/S ratio is also not necessarily a bad thing if profit margins are high enough. Looking at 

Schlumberger’s profit margins, it is slightly lower than the industry. Still, this may be enough to 

sustain the higher P/S ratio, especially without high debt to worry about. I do not feel the P/S 

ratio is appropriate to valuate Schlumberger because they are profitable. P/CF and P/E are both 

high compared to the competitors which could indicate somewhat overvalue, but with a PEG 

ratio of below one all the firms listed above seem undervalued. However, with all this being 

said, all the ratios do seem kind of close. 

Looking at the implied prices, I decided to throw out Weatherford because it did not seem like a 

realistic competitor compared to the other heavy-weights in its industry. The only implied price 

which came close to the current price of Schlumberger was the implied price derived from the 

PEG ratio. None came close to the 52-week high. Most of the metrics came somewhat close to 

the 52-week low, between a range of $40 and $17. 

 

SLB

Mean FY2 

Earnings Estimate Forward Mean LT PEG P/B ROE Value P/S P/CF

Ticker Name Mkt Cap Current Price (next fiscal year) P/E Growth Rate (MRQ) 5 yr ave Ratio TTM TTM

1 HAL Halliburton Company 29,728.06$    32.03$                 3.05$                               10.50 19.31% 0.54 1.96 25.22% 0.08 1.05 6.66

2 BHI Baker Hughes Inc. 18,284.91$    41.59$                 3.63$                               11.46 13.59% 0.84 1.08 13.60% 0.08 0.87 6.3
3 WFT Weatherford Intern. 8,312.08$       9.90$                    1.11$                               8.92 41.05% 0.22 0.76 6.14% 0.12 0.55 8.65

4 NOV National Oilwell Varco 30,365.78$    71.13$                 6.61$                               10.76 14.52% 0.74 1.55 13.92% 0.11 1.63 10.15

SLB Schlumberger 93,500.77$    70.43$                 4.90$                               14.37 16.51% 0.87 2.73 22.13% 0.12 2.22 10.79

Implied Price based on: P/E PEG P/B Value P/S P/CF

1 HAL Halliburton Company $51.46 $44.00 $50.57 $44.37 $33.31 $43.47

2 BHI Baker Hughes Inc. $56.14 $68.20 $27.86 $45.34 $27.60 $41.12

3 WFT Weatherford Intern. $43.70 $17.58 $19.61 $70.67 $17.45 $56.46

4 NOV National Oilwell Varco $52.73 $59.96 $39.99 $63.57 $51.71 $66.25

High $56.14 $68.20 $50.57 $70.67 $51.71 $66.25

Low $43.70 $17.58 $19.61 $44.37 $17.45 $41.12

Median $52.09 $51.98 $33.93 $54.46 $30.46 $49.97
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From the bottom panel 

For the P/E ratio comparison, the values were relatively the same. All were in the $50 range. 

Looking at the PEG ratio, Baker Hughes’s ratio was the closest to Schlumberger’s current price, 

their PEG ratios were relatively the same. The low range of the PEG ratio was so low because 

the growth rate of WFT was extremely high compare to the others who were about the same. 

Looking at the P/B ratios, these prices were relatively different. I would say this valuation 

metric is very important because companies like these probably have a lot of tangible asset. P/S 

was probably the most diverse. I do not think this ratio would be that relevant because all of 

these companies are profitable. P/CF was fairly similar as well with NOV coming the closest to 

SLB’s current price. As for the 52-week high, none of the valuation metrics came close to SLB’s 

52-week high. Some came close to the current price such as valuations based on the PEG ratio. 

However, the median P/B ratio and P/S ratio did come close to SLB 52-week low. As I stated 

before, I think the P/B ratio is important due to the reliance on “hard” assets in this industry. 

Schlumberger’s higher ratios did deflate some of the implied prices in the relative valuation.   
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Section (E) Revenue and Earnings Estimates 

HISTORICAL SURPRISES 

Sales and Profit Figures in US Dollar (USD) 

Earnings and Dividend Figures in US Dollar (USD) 

Estimates vs Actual Estimate Actual Difference Surprise % 

SALES (in millions) 

Quarter Ending Sep-12 10,683.30 10,608.00 75.33 -0.71 

Quarter Ending Jun-12 10,439.40 10,448.00 8.62 0.08 

Quarter Ending Mar-12 10,556.20 10,611.00 54.79 0.52 

Quarter Ending Dec-11 10,782.20 10,974.00 191.83 1.78 

Quarter Ending Sep-11 10,225.40 10,229.00 3.60 0.04 

Earnings (per share) 

Quarter Ending Sep-12 1.06 1.08 0.02 2.02 

Quarter Ending Jun-12 1.00 1.05 0.05 5.22 

Quarter Ending Mar-12 0.97 0.98 0.01 1.31 

Quarter Ending Dec-11 1.10 1.11 0.01 1.10 

Quarter Ending Sep-11 1.01 0.98 0.03 -2.57 

In most cases it seemed Schlumberger positively surprised the market with a notable positive 

surprise in EPS for 2012 Q2. This dramatic surprise could be due to the sale of Wilson which 

happened in April. However, analysts were pretty spot on when estimating the revenues for the 

same quarter. The negative surprise in EPS for 2011 Q3 could be because Schlumberger was still 

trying to integrate Smith and Geoservices. The price chart did not seem to indicate a trend 

because as the price was declining volume was increasing. Looking at the negative surprise in 

revenue for 2012 Q4, revenue had increased due to impressive international sales, but North 

American sales had seen a decline. It seems that Schlumberger’s competitors also felt the 

effects of weak North American markets as well. This information was taken from 

Schlumberger’s quarterly earnings reports. 
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CONSENSUS ESTIMATES ANALYSIS 

Sales and Profit Figures in US Dollar (USD) 

Earnings and Dividend Figures in US Dollar (USD) 

  # of Estimates Mean High Low 

1 Year 

Ago 

SALES (in millions) 

Quarter Ending Dec-12 23 10,993.10 11,287.40 10,521.30 12,393.10 

Quarter Ending Mar-13 17 10,743.50 11,117.20 10,285.10 12,328.30 

Year Ending Dec-12 28 42,488.70 42,954.40 41,783.00 45,296.90 

Year Ending Dec-13 28 46,030.50 48,645.70 40,539.00 51,698.30 

Earnings (per share) 

Quarter Ending Dec-12 31 1.13 1.20 1.08 1.41 

Quarter Ending Mar-13 20 1.06 1.12 0.99 1.43 

Year Ending Dec-12 35 4.23 4.30 4.09 4.94 

Year Ending Dec-13 35 4.90 5.30 3.80 6.11 

LT Growth Rate (%) 7 16.51 21.60 8.00 22.27 
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  % difference (High) % difference (Low) 

  Revenue (Millions) Revenue (Millions) 

Q4-12 294.30 -471.80 

Q1-13 373.70 -458.40 

Year end-12 465.70 -705.70 

Year end-13 2,615.20 -5,491.50 

  EPS EPS 

Q4-12 
 

0.07 -0.05 

Q1-13 0.06 -0.07 

Year end-12 0.07 -0.14 

Year end 13 0.40 -1.10 

LTGR 5.09 -8.51 

 
The divergent is more notable for the FY2 for revenue. With that being said, there are still quite 
a bit of analysts willing to make an estimate. Compared to estimates made for EPS and revenue, 
very few analysts were willing to make an estimate for the LTGR. The amounts of analysts 
making estimates for EPS were significantly greater in all categories. 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



13 
 

CONSENSUS ESTIMATES TREND 

Sales and Profit Figures in US Dollar (USD) 

Earnings and Dividend Figures in US Dollar (USD) 

  Current 

1 Week 

Ago 

1 Month 

Ago 

2 Month 

Ago 

1 Year 

Ago 

SALES (in millions) 

Quarter Ending Dec-12 10,993.10 10,993.10 10,993.10 11,336.80 12,393.10 

Quarter Ending Mar-13 10,743.50 10,743.50 10,748.40 11,233.10 12,328.30 

Year Ending Dec-12 42,488.70 42,488.70 42,497.90 43,027.20 45,296.90 

Year Ending Dec-13 46,030.50 46,030.50 46,135.30 47,485.20 51,698.30 

Earnings (per share) 

Quarter Ending Dec-12 1.13 1.13 1.13 1.18 1.41 

Quarter Ending Mar-13 1.06 1.06 1.06 1.12 1.43 

Quarter Ending Dec-12 4.23 4.23 4.23 4.28 4.94 

Quarter Ending Dec-13 4.90 4.90 4.91 5.09 6.11 

For revenue, it seems estimates are trending down. This could be due to expectations of a weak 

North American market or perhaps even increases in material prices. This trend spans over all 

the categories under revenue. It is important to note that even with a downward trend, 

revenue stayed pretty consistent from a month ago up until now. The same can be said for EPS. 

There is a dramatic downward trend from a year ago, but compared to a month ago the EPS are 

pretty consistent.  
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ESTIMATES REVISIONS SUMMARY 

  Last Week Last 4 Weeks 

Number Of Revisions: Up Down Up Down 

Revenue 

Quarter Ending Dec-12 0 0 0 0 

Quarter Ending Mar-13 0 0 0 1 

Year Ending Dec-12 0 0 0 1 

Year Ending Dec-13 0 0 0 3 

Earnings 

Quarter Ending Dec-12 0 0 0 0 

Quarter Ending Mar-13 0 0 0 0 

Year Ending Dec-12 0 0 0 1 

Year Ending Dec-13 0 0 1 2 

There are only a few down revisions with most coming from the last 4 weeks. Even with all the 
revisions being down revisions, it is not that bad. Based on Morningstar Direct analysts, these 
down revisions for the upcoming quarters could be due to expected lower oil demands 
internationally. However, the low amount of down revisions may be due to the fact that 
Schlumberger is in a better position than its competitors to deal with international risk. 
Schlumberger has also just started a joint-venture with Cameron International Corp. This will 
focus on the subsea market which is usually dominated by specialized vendors. This venture 
opens up a new market for Schlumberger and with Schlumberger being big into technology 
investment; it would seem they are ready to enter this new market. Schlumberger also 
acquired Framo, a company who engineers deep sea pumps, last year. It is obvious 
Schlumberger has been anticipating entering this market for quite a while. A risk to entering 
this market however, is competition with local vendors.  
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Section (F) Analysts’ Recommendations 

ANALYST RECOMMENDATIONS AND REVISIONS 

1-5 Linear Scale Current 

1 Month 

Ago 

2 Month 

Ago 

3 Month 

Ago 

(1) BUY 17 17 16 14 

(2) OUTPERFORM 14 14 15 15 

(3) HOLD 3 3 2 1 

(4) UNDERPERFORM 0 0 0 0 

(5) SELL 0 0 0 0 

No Opinion 1 1 1 1 

Mean Rating 1.59 1.59 1.58 1.57 

NOTE: On a Five-point scale, Reuters assigns “1” to “Buy”, the most bullish recommendation, 

and “5” to “Sell”, the most bearish recommendation. Some other online sites have opposite 

scale, with their “1” being the most bearish and “5” being the most bullish recommendations. 

Looking at the increase in buy and hold recommendations, it would seem analysts are more 

bullish. The mean rating is also pretty good as well. It is reassuring to see such a high amount of 

buy recommendations as well as an increase in buy recommendations as well. There are no 

underperform or sell recommendations which is always a good sign. The low number of hold 

recommendations compared to the high outperform/buy recommendations can also be seen as 

a positive sign for this stock. This chart is pretty consistent with what Morningstar and other 

websites are saying such as Marketwatch and Seekingalpha.  
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Section (G) Institutional Ownership 

Copy/paste the completed “CIF Institutional Ownership” spreadsheet here. 

SLB 
    

     

Ownership Activity # of Holders 
% Beg. 

Holders Shares % Shares 

Shares Outstanding 
  

1,327,570,292 100.00% 

# of Holders/Tot Shares Held 1,649 103.52% 1,014,661,974 76.43% 

  
   

  

# New Positions 110 6.91% 
 

  

# Closed Positions 54 3.39% 
 

  

# Increased Positions 661 41.49% 
 

  

# Decreased Positions 655 41.12% 
 

  

Beg. Total Inst. Positions 1,593 100.00% 1,009,586,970 76.05% 

  
   

  

# Net Buyers/3 Mo. Net Chg 6 50.23% 5,075,004 0.38% 

     

Ownership Information % Outstanding 
   

Top 10 Institutions % Ownership 25.00% 
   

Mutual Fund % Ownership 2.34% 
   

Float % 97.42% 
   

     

     

> 5% Ownership     
  

Holder Name % Outstanding Report Date 
  Information not given     
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There is very small movement from individuals investors to institutional investors. I do not think 
that movement is big enough to make any assumptions from it. The float % is pretty high which 
could indicate the price may not be as volatile if a big purchase were made. There was no 
information given for >5% ownership. This could be because this industry is too small for 
information to be gathered about companies within this industry or maybe because there are 
no >5% owners. It does appear there are slightly more institutional owners buying than sell 
which could be a good thing. However, that amount appears to be very small. 
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Section (H) Short Interest (two pages) 

10/31/2012   13,502,379   6,259,640  2.157054 

10/15/2012   12,508,737   4,576,966  2.732976 

9/28/2012   12,550,054   6,650,336  1.887131 

9/14/2012   12,942,843   6,414,184  2.017847 

8/31/2012   15,100,381   5,073,681  2.976218 

8/15/2012   15,305,704   6,084,837  2.515384 

7/31/2012   13,490,357   8,190,852  1.647003 

7/13/2012   12,315,028   6,177,675  1.993473 

6/29/2012   10,967,352   9,152,068  1.198347 

6/15/2012   13,775,451   8,616,612  1.598709 

5/31/2012   13,710,742   8,939,507  1.533725 

5/15/2012   13,868,031   6,945,155  1.996792 

4/30/2012   13,763,545   9,067,627  1.517877 

4/13/2012   10,471,406   8,534,582  1.226938 

3/30/2012   10,007,158   11,377,138  1.000000 

3/15/2012   10,684,296   7,337,154  1.456191 

2/29/2012   11,473,650   7,622,506  1.505233 

2/15/2012   12,881,436   6,501,127  1.981416 

1/31/2012   13,875,326   10,295,441  1.347716 

1/13/2012   14,960,457   8,292,165  1.804168 

12/30/2011   14,465,879   6,985,932  2.070716 

12/15/2011   16,214,453   9,670,316  1.676724 

11/30/2011   16,980,886   9,270,483  1.831715 

11/15/2011   21,305,730   9,524,564  2.236924 

Settlement Date  Short Interest 
Average Daily                  # of  

Days to cover Shares Volume 



19 
 

  

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

 6,0001,560 4,467,980  1.33B   1.32B 

Shares Short Short Ratio Short % of Float Shares Short 

(Most recent date) (Most recent date) (Most recent date) (2 weeks prior) 

 13.50M 2.50  1.00%  12.51M  

 
Looking at the short interest from last year, it appears to have dropped and then increased a 
little bit and then decreased again. As of October 31 the short interest has started to rise again. 
This could indicate investors expect the price to start dropping. The short interest ratio is low 
which is a good indication. The short interest is increasing which should make sense because 
the average volume of shares being traded is decreasing. BHI is showing a decrease in short 
interest which could indicate investors think the price is going to decrease whereas HAL is 
showing a trend similar to SLB. Still, over the last year the short interest has decreased 
compared to now which could be a good thing because with analysts recommending a buy then 
buying it cheaper would be nice.  
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Section (I) Stock Charts 

A three months price chart 

Copy/paste the “3 Mos.” stock chart here 

 

 
 

A one year price chart 

Copy/paste the “1 Yr” stock chart here  
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A five year price chart 

Copy/paste the “5 Yrs.” stock chart here  

 

 
Looking at the three month price chart, it is hard to find any trends because the volume and 

price do not really match up. However, with relatively the same beta as its competitors, 

Schlumberger has been able to keep a steadier line. Schlumberger and its competitors have 

underperformed the energy sector, but this could be attributed the large gas and oil companies 

who can shift the whole sector due to their large sector holdings. Looking at the one year price 

chart there is a dip around July, probably due to increasing supply of oil and natural gas 

resulting in a decrease in demand. Schlumberger was able to stay above its competition 

basically throughout the whole year. This could be due to their large international presence. 

The five year price chart shows Schlumberger again with a steady up and down movement 

which is a good thing in my opinion because growth should be steady. It is impressive that 

Schlumberger can keep this steady movement when they and their competitors have relatively 

the same beta.   
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