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       Date:       March 8th, 2013 

           Analyst Name:  Austin Frazier 

CIF Stock Recommendation Report (Fall 2012) 

Company Name and Ticker:  Symantec Corporation (SYMC) 

Section (A) Summary 

Recommendation Buy:               No Target Price: Stop-Loss Price: 

Sector:  Technology Industry:               
Software - Application 

Market Cap (in Billions): 
$16.678 Billion 

# of Shrs. O/S (in Millions): 
689.19 

Current Price: 
$24.52 

52 WK Hi: 
$24.57 

52 WK Low:  
 $13.06 

EBO Valuation: 
$21.28 

Morningstar (MS) Fair 
Value Est.:   $23.00 

MS FV Uncertainty:  
Average 

MS Consider Buying:  
$16.10 

MS Consider Selling:  
$31.05 

EPS (TTM): 1.57 EPS (FY1):  1.71 EPS (FY2):  1.92 MS Star Rating: 3 Stars 

Next Fiscal Yr. End 
 ”Year”:  2013     
“Month”: March 

Last Fiscal Qtr. End: 
Less Than 8 WK:   
Yes 

If Less Than 8 WK, next 
Earnings Ann. Date: 
3/29/13 

Analyst Consensus 
Recommendation:   
Hold 

Forward P/E: 
12.33 

Mean LT Growth: 
8.15% 

PEG: 
1.51 

Beta:  
 0.96 

% Inst. Ownership: 
92.09% 

Inst. Ownership- Net 
Buy:   Yes 

Short Interest Ratio: 
1.20 

Short as % of Float: 
1.60% 

Ratio Analysis Company Industry Sector 

P/E (TTM) 15.05 29.93 22.90 

P/S (TTM) 2.39 3.43 3.13 

P/B (MRQ) 3.17 4.61 3.77 

P/CF (TTM) 9.14 19.45 16.28 

Dividend Yield 0.00 1.86 1.63 

Total Debt/Equity (MRQ) 56.66 14.38 19.80 

Net Profit Margin (TTM) 16.61 14.29 13.76 

ROA (TTM) 8.69 12.09 14.20 

ROE (TTM) 23.17 21.89 19.43 
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Investment Thesis 

 Norton security products “used 
by 100% of Fortune 500 
companies” (Morningstar). 

 Wide international presence. 

 The CEO has indicated the 
company is going through a 
restructuring process. 

 Previous managements 
“operational inefficiency and 
lack of direction” made it 
difficult for potential synergies 
in the company. 

 Layoffs of middle and executive 
management will lead to 
“severance payments of 245 
million” (Morningstar) which 
will affect cash flow. 

 The company has been 
breaching its 52 week high in 
the past week and might not 
have much more room to grow. 

 Symantec’s “lack of a network 
security offering” (Morningstar) 
could drive business to seek a 
more enterprise friendly 
solutions. 

 Analysts recommend a hold 
until they see some results 
from new management. 

 Overall, I think this is a good 
company in the near future but 
we missed the boat, by about a 
week or two. 

Summary 
Provide brief summary of your analysis in each section 
that follows 

Company Profile:  One of the leading providers in 
information technology security, storage and systems 
management.  SYMC is currently going through a 
restructuring phase. 

Fundamental Valuation:  Although the implied prices 
of the stock seemed a bit overvalued.  The CEO’s desire 
to establish long term growth through its new key 
solutions is evident in this valuation. 

Relative Valuation:  Symantec had the lowest long 
term growth rate, but is much cheaper than its 
competitors.  One of the lowest P/S ratio’s is a not a 
great sign for this technology stock. 

Revenue and Earnings Estimates:  Symantec has a 
good history of surprising the market.  Its high 
percentage (85%) of returning customers is 
fundamental to their approach.  Because only about 10 
analysts estimate the long term growth estimation, the 
difficulty in this approximation is evident.   

Analyst Recommendations:  Overall, analysts have 
been fairly consistent with their reports and appear to 
be bearish on the stock with a mean rating of 2.26.  A 
majority of the estimates indicated the stock as a hold. 

Institutional Ownership:  There is significant intuitional 
support of 92.09%.  Although small, the decrease in net 
buyers (90) is not a good sign for the company.  This is 
most likely due to the company’s inability to provide 
operational improvement. 

Short Interest:  Symantec’s short ratio, at 1.20, is more 
attractive than its competitors MSFT and CHKP.  Most 
recent month’s data indicate a bearish sentiment for 
the company. 

Stock Price Chart:  EMC’s three months and one year 
price chart show it is outperforming its competitors.  Its 
five year chart indicates the operational troubles of 
previous management.  Based on the RSI of 70, 
indicated by the two technical analysis charts, this stock 
is currently overbought. 
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Section (B) Company Profile (two pages maximum)  

Company Summary 

Symantec Corporation is one of the leading providers in information technology 

security, storage and systems management.  This company is largely known for its Norton 

consumer security products.  These Norton products give customers antivirus and identity 

protection as well as backup of files online.  SYMC operates in the Software and Application 

industry and currently accounts for a 0.48% of the XLK sector.  In its third quarter Symantec 

generated revenues in five segments which include: Consumer segment (30%), Security and 

Compliance segment (29%), Storage and Server Management segment (37%), Services segment 

(4%) and Other segment (0%).  Its other segment includes products nearing the end of their life 

cycle as well as indirect costs for example interest income and expenses.  Symantec operates in 

over 48 countries and is “used by 100% of fortune 500 companies” (MorningStar).  SYMC’s 

operates both internationally and domestically, separating its revenues into three regions 

which include: EMEA region (Europe, Middle East, and Africa) at 28%, Asia Pacific region (Japan) 

at 19%, and Americas region (United States, Canada and Latin America) at 53%. 

 

Business Model, Competition, Environment and Strategy 

“Symantec is a global provider of security, storage, and systems management solutions that 

help organizations and consumers secure and manage their information-driven world. Our 

software and services protect against advanced threats enabling confidence wherever 

information is used or stored.” (10k).   

Some of Symantec’s major competitors include: Microsoft Corp. (MSFT), Check Point 

Software Technologies ltd (CHKP), EMC Corp. (EMC), and Oracle Corp (ORCL).  Microsoft 

(Security Essentials) and Check Point’s (ZoneAlarm) compete directly with Symantec’s security 

and compliance segments.  Oracle and Microsoft compete directly with their SYMC’s storage 

and server management segment.   Symantec differentiates itself between its competitors by 

honing its segments on “solving key customer needs” (MorningStar).  Symantec behaves 

cyclically and performs well in the very beginning of the year in last quarter of their fiscal year 

which is between the months of January to March. 

There is restructuring period occurring within the company.  Former President and CEO 

Enrique Salam resigned last July and was replaced with former Chairman of the Board Stephen 

M. Bennett.  Since then Daniel H. Schulman was elected Chairmen of the Board.  Mr. Bennett 

focus is on a new strategy to “focus on future offerings, and improving our operations and 

organizational structure” (10k).   
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Seeing as Symantec is in a heavily competitive market they have some risks as stated in 

their 10k report.  One such risk is a large fluctuation in demand for security products.  

Symantec’s revenues could be effected if they are unable to make new, enhanced, enticing 

products.  Due to the highly competitive nature in the industry Symantec’s ability to keep up 

with peers rapid technology changes and development is essential for their market share.  A 

breach in their security network could essentially damage their brand or worse, their 

reputation.  Another significant risk is the companies’ ability to integrate its new personal into 

their business model.  Currency fluctuation is always a risk considering the company operates in 

over 200 countries. 

 “Software makers Microsoft Corp and Symantec Corp said they disrupted a global 

cybercrime operation by shutting down servers that controlled hundreds of thousands of PCs 

without the knowledge of their users.” (Reuters).  The infected PC’s were changing businesses 

for “online advertisement clicks […] generated at least $1 million a year in profits for the 

organizers of the operation” (Reuters).  Both companies had their technicians offer free tools to 

the data centers and computers in question.  They even sent out an automatic message to 

indicating their device had been hacked.  This cyber (Bamital botnet) operation “had the ability 

to take control of infected PCs, installing other types of computer viruses that could engage in 

identity theft, recruit PCs into networks that attack websites and conduct other types of 

computer crimes” (Reuters).   

Revenue and Earnings History 

This information is available in Reuters.com, “Financials” tab. Copy/paste the quarterly 

revenue and earnings per share numbers for the most recent three years. Add the numbers 

over four fiscal quarters to get annual revenue and earnings. For the current fiscal year, go 

ahead add up as many quarters as are available. NOTE: revenue numbers are “in millions”. 

Discuss any pattern in revenue and earnings (e.g., increasing year over year; seasonal; etc.) 
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Symantec’s revenues were consistently increasing in 2011 then slightly decreased in 

their first quarter of the 2012 fiscal year.  Revenues increased for the next two fiscal quarters 

then fell in their quarter four of the 2012 fiscal year as well as the first quarter in their 2013 

fiscal year.  Since then, revenues have been increasing.  Symantec finishes their Q4 on the last 

day of March.  Management attributes this most recent decrease to its “integration and 

execution issues” (MorningStar) which were a ramification of the then CEO and president 

Enrique Salam resigning.  EPS decreased in the first three quarters of SYMC’s 2011 fiscal year.  

Then saw an increase in their Q4 for 2011 and Q1 for 2012.  Then after another slightly 

disappointing Q2 in their 2012 fiscal year, SYMC experienced an increase in their EPS in both 

the Q3 and Q4 of their 2012 fiscal year.  After a decrease in their Q1 of their 2013 fiscal year, 

SYMC has seen increases in their Q2 and Q3 for their current 2013 fiscal year.  Since the 

transition of management last July, consumer sentiment on SYMC is rising. 

 

 

 

Section (C) Fundamental Valuation (EBO) 

Include the following here: 

Copy/paste completed Fundamental Valuation (EBO) Spreadsheet  
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Inputs (provide below input values used in your analysis) 

EPS forecasts (FY1 & FY2):  FY1 = 1.71  FY2 = 1.92 

Long-term growth rate:  8.15% 

Book value /share (along with book value and number of shares outstanding): 

 Book value:   $5,094.00 Million 

 # of shares outstanding: 724.00 Million 

 Book value / share:  $7.036 

Dividend payout ratio:  0.00 

Next fiscal year end:   2013 

Current fiscal month:   12 

Target ROE:    18.618% 

SYMC PARAMETERS FY1 FY2 Ltg

EPS Fore casts 1.71 1.92 8.15% Mode l 1: 12-ye ar fore casting  horiz on (T=12).

Book value /share  (last fye ) 7.04   and a 7-ye ar growth pe riod.

Discount Rate 8.74%

Divide nd Payout Ratio  (POR) 0.00% Please download and save this template to your own storage device

Ne xt Fsc Ye ar e nd 2013 You only  ne e d to  input value s to  ce lls highlighte d in "ye llow"

Curre nt Fsc Mth (1 to  12) 12 The  re st o f the  spre adshe e t is calculate d automatically

Targe t ROE (industry  avg .) 18.62% Ple ase  re ad "Guide line s_for_Fundame ntalValuation_ProfLe e _Spre adshe e t" file  care fully

 Ye ar 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Long-term EPS Growth Rate (Ltg) 0.0815 0.0815 0.0815 0.0815 0.0815

Forecasted EPS 1.71 1.92 2.08 2.25 2.43 2.63 2.84

Beg. of year BV/Shr 7.036 8.746 10.666 12.742 14.988 17.417 20.044

Implied ROE 0.220 0.195 0.176 0.162 0.151 0.142

ROE (Beg. ROE, from EPS forecasts) 0.243 0.220 0.195 0.176 0.162 0.151 0.142 0.151 0.160 0.168 0.177 0.186

Abnormal ROE (ROE-k) 0.156 0.132 0.107 0.089 0.075 0.063 0.054 0.063 0.072 0.081 0.090 0.099

growth rate for B (1-POR)*(ROEt-1) 0.000 0.243 0.220 0.195 0.176 0.162 0.151 0.142 0.151 0.160 0.168 0.177

Compounded growth 1.000 1.243 1.516 1.811 2.130 2.475 2.849 3.252 3.742 4.339 5.070 5.969

growth*AROE 0.156 0.164 0.163 0.161 0.159 0.157 0.155 0.206 0.270 0.352 0.456 0.590

required rate (k) 0.087 0.087 0.087 0.087 0.087 0.087 0.087 0.087 0.087 0.087 0.087 0.087 0.087

Compound discount rate 1.087 1.182 1.286 1.398 1.520 1.653 1.798 1.955 2.126 2.311 2.514 2.733

div. payout rate (k) 0.000

Add to P/B PV(growth*AROE) 0.14 0.14 0.13 0.12 0.10 0.09 0.09 0.11 0.13 0.15 0.18 0.22

Cum P/B 1.14 1.28 1.41 1.52 1.63 1.72 1.81 1.91 2.04 2.19 2.37 2.59

Add: Perpetuity

beyond current yr (Assume this yr's AROE forever) 1.64 1.59 1.45 1.32 1.20 1.09 0.99 1.20 1.45 1.74 2.07 2.47

Total P/B (P/B if we stop est. this period) 2.78 2.87 2.86 2.84 2.82 2.81 2.79 3.12 3.49 3.93 4.45 5.06

Implie d price 21.28 21.97 21.85 21.73 21.61 21.50 21.38 23.86 26.73 30.10 34.04 38.71
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 To calculate the ROE I took the 5 year industry averages from Symantec as well as the 5 

year industry averages from its top competitors.  With Symantec’s five year average of 19.52% 

averaged with: Check Points 19.53%, Microsoft’s 19.52%, EMC’s 14.99% and Oracles 19.53%.  I 

arrived at a value of 20.858% for a more accurate average for the company.  In addition, inputs 

for my discount rate included: the risk free rate of 2.69%, beta of 0.96, and a market                                                                                                                                                                                                                                                                                                                                                                                                                                                                 

risk premium of 6.31% which was derived from a 9% expected return on the market. 

Output 

Above normal growth period chosen: 3 Years 

EBO valuation (Implied price from the spreadsheet): $21.73 

 I chose a three year abnormal growth period because as many reports indicate the 

company is going through a restructuring period with the transition of new management and 

CEO, Steve Bennett.  Bennett’s plan, which involves “simplifying and streamlining the 

business”(MorningStar), is still in effect and will take at least a year’s time to fully develop. In 

this time Symantec will “concentrate on 10 key solutions” (MorningStar) that will align with 

Bennett’s new strategic direction for the company.  This will result in imminent increases in 

research and development costs.  Currently the stock is priced at $24.52 with a 52 week high of 

$24.57and a 52 week low of $13.06.  My EBO valuation priced the stock at $21.28 which implies 

a slight overvaluation for the company.  I think it is important to note the Symantec does not 

pay dividends and is still going through this transition phase, which is a bearish indicator for the 

company.  According to various reports this is because even though management is taking steps 

in the right direction, investors want to see results from this change before they take 

immediate action. 

Sensitivity Analysis 

EBO valuation would be (you can include more than one scenario in each of the following): 

$26.73 if changing above normal growth period to 8 Years 

$21.28 if changing growth rate from mean (consensus) to the highest estimate of 10.50% 

$21.28 if changing growth rate from mean (consensus) to the lowest estimate of 3.00% 

$19.32 if changing discount rate to 9.71% (10% expected return on market) 

$21.28 if changing target ROE to 19.52 (SYMC 5 year industry average)  

 As the implied prices indicate, there is not much variation in the stock’s price over the 

next few years ranging from $21.97 next year to $21.38 six years from now.  This is a direct 

indicator of the company’s desire to establish long term growth through its new key solutions, 

which it has yet to fully develop.  An above normal growth period of 8 years would give 

Symantec ample time to invest in its key solutions and gain a larger share of its main revenue 

segments.  The new discount rate of 9.71% was derived from a 10% expected return on the 

market, as compared to the 9% expected return I used in the base case.  The implied price of 
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$21.28 was given if I changed the target ROE to Symantec’s five year industry average.  As 

stated earlier, I believe the value I used in my base case is a better indicator of the target ROE 

because it represents a better average for Symantec’s revenue generating segments such as its 

consumer segment, security and compliance segment, storage and server management 

segment and its services segment. 

Section (D) Relative Valuation 

 

 

From the top panel 

Discuss whether your stock and its competitors have very different multiples. Point out if any of 

the five stocks have multiple that is far off from the others. Make an attempt to explain why 

(you would want to read analyst research report in Morningstar Direct; you should also look for 

comments from other financial sites). The discussions should address all of the following 

valuation metrics: forward P/E, PEG, P/B (MRQ), P/S (TTM), and P/CF (TTM).  

Compare the implied prices derived from various valuation metrics. Also compare those implied 

price to the stock’s current price, and 52-week high and low. 

SYMC

Mean FY2 

Earnings Estimate Forward Mean LT PEG P/B ROE Value P/S P/CF

Ticker Name Mkt Cap Current Price (next fiscal year) P/E Growth Rate (MRQ) 5 yr ave Ratio TTM TTM

MSFT Microsoft Corp. 234,166.00$  27.95$                 3.15$                               8.87 8.38% 1.06 3.22 40.00% 0.08 3.21 12.49

CHPK Check Point Software Technologies Ltd.10,696.16$    51.75$                 3.76$                               13.76 10.83% 1.27 3.17 18.05% 0.18 7.97 16.85

EMC EMC Corp. 48,928.00$    23.22$                 2.07$                               11.22 13.23% 0.85 2.19 11.39% 0.19 2.25 11.09

ORCL Oracle Corp. 163,948.70$  34.63$                 2.96$                               11.70 11.96% 0.98 3.83 24.01% 0.16 4.40 12.11

SYMC Symantec Corp. 16,319.99$    23.68$                 1.92$                               12.33 8.15% 1.51 3.17 -11.96% (0.27) 2.39 9.14

Implied Price based on: P/E PEG P/B Value P/S P/CF

MSFT Microsoft Corp. $17.04 $16.57 $24.05 -$7.19 $31.80 $32.36

CHPK Check Point Software Technologies Ltd. $26.43 $19.89 $23.68 -$15.69 $78.97 $43.66

EMC EMC Corp. $21.54 $13.27 $16.36 -$17.18 $22.29 $28.73

ORCL Oracle Corp. $22.46 $15.31 $28.61 -$14.25 $43.59 $31.37

High $26.43 $19.89 $28.61 -$7.19 $78.97 $43.66

Low $17.04 $13.27 $16.36 -$17.18 $22.29 $28.73

Median $22.00 $15.94 $23.87 -$14.97 $37.70 $31.87



10 
 

 Each of these competitors competes with Symantec in at least one of its market 

segments.  Microsoft creates licenses and supports a variety of software applications, products 

and services.  It’s Security Essentials program is a major competitor in Symantec’s consumer 

segment as well as their security and compliance segments.  EMC is known for its data storage 

network, which is one of the direct competitors for Symantec’s storage and service segment.  

Although EMC has many other market segments, EMC’s RSA program competes directly with 

Symantec’s main security and compliance segments.  Oracle provides system software, 

hardware, and services.  Oracle competes directly with SYMC’s storage and server management 

segment as well as their consumer and services segment.  An important note, previously 

Symantec used to send its “software to Sun for its mission critical storage management 

solutions” (Morningstar).  Since Sun Microsystems was acquisitioned by Oracle, “ninety-five 

percent of Symantec’s storage management revenues had been related to this partnership, but 

now only 45% to 50% of revenues are related” (Morningstar).  Check Point is known largely as a 

security software company and competes directly with Symantec’s security and compliance 

management segment and services segment. 

Overall, most of the competitor multiples are similar to that of Symantec.  Also, I think it 

is important to note CHKP’s earnings estimate for next year is at 3.76, which is much higher 

than any of the other estimates.  In addition, Oracle has the highest P/B at 3.83 compared to 

these competitors.  Also, Microsoft has the highest five year average of 40.00% which is much 

higher than its next closest multiple of 24.01%.   In fact, Symantec, due to its operational 

inefficiencies, is the only company in this list with a negative five year average ROE, which has a 

direct impact on its implied value ratio.  Symantec has the second highest forward P/E of 12.33 

and highest PEG ratio of 1.51 which indicates a growth stock and its expectation for earning 

growth in the future.   With Symantec providing a value of 2.39 the competitors price to sales 

ratio’s range from EMC’s ratio of 2.25 to Check Points’s ratio of 7.97.  This gives us an indication 

of how investors value the company based each dollar of Symantec’s sales.  I think it is 

important to note that although Symantec’s P/S ratio is lower than that of Oracle, Check Point 

and Microsoft, it could indicate a good value due to the recent change the company has chosen 

to undertake.  Symantec’s P/CF ratio stands at 9.14, the lowest of its competitors which says it’s 

much cheaper than competitors like Check Point (16.85).  This gives us an idea that Check Point 

is not generating as much cash flow per share as its competitors and that Symantec’s consistent 

cash flows from recurring revenues are one of the main reason’s the company has been able to 

maintain its market share.  Currently the stock is priced at $24.52 with a 52 week high of 

$24.57and a 52 week low of $13.06.  Implied prices from the forward P/E and PEG fit within this 

range.  The implied prices derived from the competitors P/B appear fairly consistent.  The 

implied prices based on the P/S and P/CF ratios are a little inflated as compared to its 

Symantec’s range, although this could be a good indicator price once the company finishes its 

transition phase.   
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From the bottom panel 

Discuss the various implied prices of your stock derived from competitors’ (“comparables”) 

multiples. How different are the prices derived from the various valuation metrics? Note any 

valuation metrics that seem to yield outlier prices and explain why (HINT: is that because that 

particular valuation metrics is not very relevant for the industry? Do you best to provide 

convincing arguments).  

For each valuation metrics, Compare the current price and 52-week high /low of your stock to 

the High-low range derived from multiples of its competitors. 

Among the valuation metrics analyzed, which ones do you think are most relevant as a 

valuation tool for your stock? 

 With Symantec is priced at $24.52 with a 52 week low of $13.06 and 52 week high of 

$24.57.  The implied prices based on the forward P/E ratio seem consistent ranging from $17.04 

to $26.43 and are just outside the stocks 52 week range.  The implied prices based on the PEG 

ratio range from $13.27 to $19.89 which also are within the stock 52 week range.  When we 

value the implied prices based on the P/B ratio we get a range of $16.36 to $28.61 which could 

be a good indicator this value isn’t as important for this industry.  Certainty, the P/S value of 

$78.97 is an outlier, most likely due to CHKP’s high P/S ratio.  Excluding this outlier and deriving 

the implied prices from the P/S ratio calculates a range of $19.32 to $43.59, which can indicate 

significant value in this stock, after they finish their new plan to improve operational efficiency.  

The implied prices from the P/CF ratio range from $28.73 to $43.66 which is significantly over 

our 52 week range.  I believe the PEG and P/S ratio are the most relevant in valuing this stock 

because of their low fluctuation in prices as well as the significance toward future growth. Even 

though the P/S ratio varies a little bit, I think it is largely due to the restructuring process 

proceeding within the company.  
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Section (E) Revenue and Earnings Estimates 

Copy/Paste the “Historical Surprises” Table from Reuters.com, “Analysts” tab (include both 

revenue and earnings; make note that revenues might be in “millions”) 

Review recent trends in company’s reported revenue and earnings, and discuss whether (1) the 

company has a pattern of “surprising” the market with numbers different from analysts’ 

estimates; (2) Were they positive(actual greater than estimate) or negative (actual less than 

estimate) surprises? (3) Were surprises more notable for revenue or earnings? (4) Look up the 

stock chart to see how the stock price reacted to the “surprises. NOTE: Reuters does not put 

the sign on the surprise. You need to put a “negative” sign when it is a negative surprise. 

 

In terms of revenue, Symantec certainly has a pattern of surprising the market after 

each quarter.  Symantec beat analysts’ estimates in almost all of its quarters except for a slight 

miss in their 2012 Q4 revenues.  This was the only time that their surprise % was negative.  In 

terms of earning per share SYMC has beat analyst estimates in its last five fiscal quarters.  

However, in the 2012 Q4, estimated EPS matched actual EPS.  It is a strong sign that SYMC was 

able to beat estimates by $0.01 in the quarter ending in December 2011, $0.05 in the quarter 

ending in June 2012, $0.07 in the quarter ending in September 2012, and $0.07 in the quarter 

ending in December 2012.  Surprises were more notable for earnings because even if the actual 
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earnings are only one cent above the estimates, EMC’s plethora of shares heavily influences 

that one cent and thus consensus on the stock will change.  We can identify this consensus 

change in Symantec’s stock chart.  After their Q3 2012 revenue and earnings were announced 

there is a dramatic increase in the price of the stock to from about $18.16 to $19.50.  

Concurrently, we can see a decline in the stock’s price after their Q1 2012 revenue and EPS 

results were announced.   

 

Copy/paste the “Consensus Estimates Analysis” Table from Reuters.com, “Analysts” tab 

(include both revenue and earnings) 

Review the range and the consensus of analysts’ estimates. (1) Calculate the % difference of the 

“high” estimate from the consensus (mean); (2) Calculate the % (negative) difference of the 

“low” estimate from the consensus; (3) Are the divergent more notable for the current or out- 

quarter, FY1 or FY2, revenue or earnings? (4) Note the number of analysts providing LT growth 

rate estimate. It that roughly the same as the number of analysts providing revenue and 

earnings estimates? 
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Sales (in millions) % Difference in  

High vs Mean 

Quarter Ending Mar-13 0.78% 

Quarter Ending Jun-13 1.58% 

Year Ending Mar-13 0.21% 

Year Ending Mar-14 1.88% 

Earnings (per share)  

Quarter Ending Mar-13 5.26% 

Quarter Ending Jun-13 9.09% 

Year Ending Mar-13 1.75% 

Year Ending Mar-14 7.29% 

LT Growth Rate (%) 28.83% 

 

 There is more divergence the farther away the anticipated quarter is as opposed to our 

current quarter, as well as in FY2 rather than FY1.  We can use the EPS estimates percentage 

differential to conclude this hypothesis.  In the year ending March 2013, the difference ranged 

from -0.58% to 1.75% while the year ending March 2014 difference range is much greater from 

-4.69% to 7.29%.  There is also more divergence in the earning per share as opposed to 

revenues because the EPS estimates operate in a much smaller scale which makes each cent 

much more significant.  It is also important to note the difference in the number of analysts’ 

estimates for revenue and earnings ranging from 28 to 33, as opposed to the number of 

analysts estimating the long term growth, which is only a 10.  This signifies the difficulty in 

estimating long term growth for a company. 

 

Copy/paste the “Consensus Estimates Trend” Table from Reuters.com, “Analysts” tab (include 

both revenue and earnings) 

Review recent trend of analysts’ consensus (mean) estimates on revenue and earnings. (1) Are 

the consensus estimates trending up, down, or stay the same? (2) Is the trend more notable for 

the near- or out- quarter, FY1 or FY2, revenue or earnings? 

Sales (in millions) % Difference in  

Low vs Mean 

Quarter Ending Mar-13 -0.71% 

Quarter Ending Jun-13 -2.89% 

Year Ending Mar-13 -0.32% 

Year Ending Mar-14 -1.42% 

Earnings (per share)  

Quarter Ending Mar-13 -2.63% 

Quarter Ending Jun-13 -6.82% 

Year Ending Mar-13 -0.58% 

Year Ending Mar-14 -4.69% 

LT Growth Rate (%) -63.19% 
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 According to this table, consensus estimates appear to trend down from their estimates 

a year ago.  A year ago, the quarter ending in March 2013 was predicted to earn close to 

$1810.08 million in revenue but now revisions have decreased that estimate to $1727.32, 

which is a decreased value of -4.57%.  If we compare this percentage to the decrease in 

estimates for the quarter ending June 2013, we see a decrease of -2.97%.  This indicates the 

trend is slightly more notable to the near quarter because more time has been spent on these 

revenue estimates.  If we compare the changes analysts estimated from a year ago to today for 

the year ending March 2013 and March 2014, we calculate a change of -1.93% and -0.46% 

respectively.  This indicates the trend is more notable for the FY1 as opposed to FY2.  As stated 

earlier, EPS estimates are more notable than revenue estimates because the change in EPS 

estimates has a greater impact on a smaller scale.  Although EPS estimates are slightly more 

consistent then revenue estimates, a change of only one cent in EPS has a substantial impact on 

the company. 
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Copy/paste the “Estimates Revisions Summary” Table from Reuters.com, “Analysts” tab 

(include both revenue and earnings) 

Review the number of analysts revising up or down their estimates (both revenue and earnings) 

in the last and last four weeks. (1) Note whether there are more up or down revisions; (2) are 

the revisions predominantly one directional? (3) Any notable difference last week versus last 

four weeks, revenue versus earnings? 

 

 

 There does not seem to be any differences between expectations of revenue and 

earnings over the last week as compared to the last four weeks. Over the last four weeks there 

have been no up or down revisions made to Symantec.  Symantec’s does not finish its Q4 until 

the end of March, so it looks likely analysts are waiting until they have more clarity on how the 

quarter will perform. 
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You will need to incorporate what you see here with Morningstar’s analyst research report (you 

can access Morningstar Direct at the Financial Markets Lab.) and other readings/analysis you 

found from various on-line financial sites. Discuss whether you think the company has a good 

chance of making or beating analyst consensus estimate, and why. Based on how the stock has 

been trading lately, do you think market has already anticipated strong or lackluster financial 

outlook from the company? 

 I think there is a good chance for Symantec to make or beat analyst consensus 

estimates. Analysts like the direction the new CEO Steve Bennett is taking the company.  

Bennett plans to “concentrate on 10 key solutions that will be high value offerings” 

(MorningStar).  This will help establish better organic growth for SYMC.  However, since 

Bennett said his plan would take somewhere from “six to 24 months” (MorningStar) analysts 

want to see some physical evidence of their new operational structure before they can fully 

support SYMC.  This is because SYMC has had a bad history with “operational inefficiency and a 

lack of direction” (MorningStar).  Based on how the stock has been trading lately it appears 

there is anticipation for a strong financial outlook for the company.  Over the past month the 

stock price has risen from $22.12 to its current price of $23.68.  This change, incorporated with 

the new direction management is aiming towards will result in increased R&D costs and will 

help continue to establish Symantec’s market share for IT security, storage and management 

tools.  Another important factor to consider is the large percentage of revenue SYMC receives 

from recurring customers, about 85%.  This is due to high switching costs and a hefty install 

base.  These advantages enable SYMC to stay in business’s they are already a part of because it 

is expensive to switch platforms and retrain staff as well as providing them with substantial free 

cash flows which should be used to fund their increase in their R&D department.  
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Section (F) Analysts’ Recommendations 

Copy/paste the “Analyst Recommendations and Revisions” Table from Reuters.com, 

“Analysts” tab. NOTE: Make sure you copy the entire table including the “Mean Rating” at the 

bottom of the table. 

 

 

 Over the past three months, analyst recommendations have remained fairly consistent 

with a majority of analysts recommending a hold.  In this time the mean rating has risen from a 

value 2.22 to 2.26 which is a slightly bearish indicator.  Three months ago, analysts’ 

recommendations consisted of nine buys, eight outperforms, 14 holds and one underperform.  

Analysts did not change their recommendations from three to two months ago.  However, one 

months ago one analysts did change their recommendation from a buy to an outperform.  Since 

then, analysts opinion have changed very slightly with the removal of one of the outperform 

recommendations.  Currently recommendations remain at a total of eight buys, eight 

outperforms, 14 holds and one underperform.  The majority of recommendations are to hold 

the stock which makes sense due to the company’s new strategic plan.  These finding are 

consistent with reports that indicate analysts want evidence of their new operational 

efficiencies, before they can fully stand behind Symantec.  Symantec’s strengths can be found 

in its large market presence and marginal switching costs associated with its applications. 
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There were no changes to upgrade or downgrade the stock in the past two months on cnbc. 

 

Section (G) Institutional Ownership 

Copy/paste the completed “CIF Institutional Ownership” spreadsheet here. 

 

 

SYMC

Ownership Activity # of Holders % Beg. Holders Shares % Shares

Shares Outstanding 689,173,185 100.00%

# of Holders/Tot Shares Held 690 100.44% 634,659,586 92.09%

# New Positions 65 9.46%

# Closed Positions 62 9.02%

# Increased Positions 250 36.39%

# Decreased Positions 340 49.49%

Beg. Total Inst. Positions 687 100.00% 624,488,853 90.61%

# Net Buyers/3 Mo. Net Chg -90 42.37% 10,170,733 1.48%

Ownership Information % Outstanding

Top 10 Institutions % Ownership 40.00%

Mutual Fund % Ownership 1.50%

Float % 99.51%

> 5% Ownership

Holder Name % Outstanding Report Date

Dodge & Cox 8.5 12/31/2012

State Street Global Advisors (US) 5.1 12/31/2012

Revision 
Date 

Upgrade or 
Downgrade 

Current 
Recommendation 

Previous 
Recommendation 

Firm Last Revision 

None NA NA NA NA NA 
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 According to this data, institutions on a net basis have been decreasing their ownership 

of Symantec.  This change is significant seeing as it reached a total of 90 decreased net buyers.  

This is a bearish indicator for the company because investors are looking elsewhere as 

Symantec looks to increase its operational efficiencies.  Judging by its 92.09% institutional 

ownership, I would argue this there is a sizable portion of interest and support for SYMC.  Also, 

its large float percentage indicates much of the stock is accessible for trade and owned by the 

public, which can be an indicator of residual interest in the stock.  There are currently two firms 

with above a five percent ownership in SYMC, Dodge & Cox and State Street Global Advisors.  

Dodge & Cox, a corporate outsider, provides investment management through a mutual fund.  

State Street Global Advisors another outsider, is index fund centered on research, 

collaboration, accountability and innovation. 
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Section (H) Short Interest (two pages) 

From http://www.nasdaq.com/ (NASDAQ’s website) 

NOTE: You are encouraged to look at the short interest information for two of the companies’ 

closest competitors. This will help gauge whether the sentiment indicated in the short interest 

statistics is company specific or industry-wide. 

 

 

http://www.nasdaq.com/
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From http://finance.yahoo.com/ 

Complete the following table with information from the “share statistics” table.  

SYMC 

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

8,336,770  9,839,970  689.19 Million  686.99 Million  

Shares Short Short Ratio Short % of Float Shares Short 

(2/15/13) (2/15/13) (2/15/13) (2 weeks prior) 

 11.45 Million 1.20  1.60%  9.51 Million  

MSFT 

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

46,935,900 40,658,500   8.38 Billion 7.62 Billion  

Shares Short Short Ratio Short % of Float Shares Short 

(2/15/13) (2/15/13) (2/15/13) (2 weeks prior) 

 83.58 Million 1.70   1.10% 80.09 Million 

 

http://finance.yahoo.com/
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CHKP 

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

1,932,470  1,797,000 200.23 Million 154.94 Million  

Shares Short Short Ratio Short % of Float Shares Short 

(2/15/13) (2/15/13) (2/15/13) (2 weeks prior) 

 5.90 Million 2.70   N/A  4.54 Million 

 

 Based on the short interest statistics, the market sentiment on the stock appears bullish.  

However, it looks to be turning more bearish recently.  Over the last year, Symantec has 

decreased its days to cover from just above 2 to just less than 1.6.  Symantec has the lowest 

short ratio of 1.20 compared to competitors Microsoft and CHKP which have respective ratios 

of 1.70 and 2.70.  This low ratio is attractive because it shows how much less time Symantec 

takes to cover the company’s shares.  Although, seeing as Microsoft has much larger diversified 

business and has a higher volume of shares traded, I think the significance of Symantec’s low 

short ratio is not as prominent of a value because it is being traded much less frequently, even 

though it is still a bullish indicator.  In the most recent months, the market sentiment on the 

stock has turned slightly more bearish than bullish due to the most recent increase in short 

interest since 1/15/13. 
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Section (I) Stock Charts 

A three months price chart 

Copy/paste the “3 Mos.” stock chart here 

 
 

A one year price chart 

Copy/paste the “1 Yr” stock chart here  

 
 

A five year price chart 

Copy/paste the “5 Yrs.” stock chart here  
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In the 3 months stock chart, we can see that Symantec is clearly outperforming its 

competitors, the XLK and the S&P 500 Index.  When we increase our scope to the one year 

stock chart we see that again, Symantec is earning the highest returns between its competitors, 

the XLK and the S&P 500 Index.  I think it is also interesting too note the increase since the 

beginning of the year, which could be due to many factors but I attribute it to Symantec 

splitting its CEO and Chairman of the board of directors positions.  This split should help the 

company in their quest to conquer what analysts are referring to as a “lack of direction” 

(MorningStar).   In the five year price chart, we note two important pieces of information.  First, 

in this time span Check point has clearly performed the best.  Second, and more importantly, it 

is important to see the low volatility Symantec displays over this period.  This volatility is an 

indicator of the low potential risk involved with owning Symantec. 

 

Additional price chart (Tech. Analysis) 

If you have other stock charts, feel free to copy/paste here 
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Death Cross Death Cross 

Golden Cross 
Golden Cross 

Golden Cross Death Cross 
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These two technical analysis charts provide information on the market timing and trend 

of the stock in the time span provided.  In the ten to fifty day moving average chart there are 

two instances when the ten day moving average dives below the fifty day moving average 

which indicates a bearish market sentiment for the stock also known as “death cross”.  

However, there are also two instances when the ten day moving average rises above the fifty 

day moving average which would point to signs of a bullish sentiment also known as a “golden 

cross”.  In the fifty to two hundred day moving average, we can see a total of two death 

crosses, and two golden crosses which indicates a bullish trend in the market because of the 

most frequent intersection.  I think it is important to note both short term moving averages (i.e. 

the ten day moving average in the first chart and fifty day moving average in the second chart) 

are currently above their respective longer moving averages which I see as a good sign for the 

stock.  Another point to pay attention to is the relative strength index of these charts.  Based on 

this data we conclude that Symantec’s RSI for both the ten to fifty day moving average and fifty 

to two hundred day moving average fluctuates between an index of just below 20 and an index 

of just above 80, which averages around 50.  While the current RSI appears to be close to 70, I 

think this is a sign the stock is slightly overbought at the moment.  This is because the company 

finishes their fourth quarter at the end of March, and investors are buying in the assumption 

that Symantec will beat its low earnings estimates. 
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