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Date: 3/3/2013 

    Analyst Name: Christopher Weber 

CIF Stock Recommendation Report (Spring 2013) 

Company Name and Ticker: Occidental Petroleum Corp (OXY) 

Section (A) Summary 

Recommendation Buy:       Yes         Target Price: $95 Stop-Loss Price: $70 

Sector: Energy Industry: Oil, Gas 
Exploration, Production 

Market Cap (in Billions): 
66.58 

# of Shrs. O/S (in Millions): 
805.52 

Current Price: $82.65 52 WK Hi: $105.42 
 

52 WK Low: $72.43 EBO Valuation: $120.03 

Morningstar (MS) Fair 
Value Est.:  $107 

MS FV Uncertainty: 
Medium 

MS Consider Buying:  
$74.90 

MS Consider Selling:  
$144.45 

EPS (TTM): $7.26 EPS (FY1): $7.43 EPS (FY2): $7.76 MS Star Rating: 4 stars 

Next Fiscal Yr. End 
 ”Year”:  2013    
“Month”: December 

Last Fiscal Qtr. End: 
1/31/2013 
Less Than 8 WK:   
Y        N 

If Less Than 8 WK, next 
Earnings Ann. Date: April 
22nd, 2013 

Analyst Consensus 
Recommendation: 
Outperform 

Forward P/E: 10.65 Mean LT Growth: 5.79% PEG: 1.84 Beta: 1.23 

% Inst. Ownership: 80.4 Inst. Ownership- Net 
Buy:   Y       N 

Short Interest Ratio: 2.3 Short as % of Float: 1.4% 

Ratio Analysis Company Industry Sector 

P/E (TTM) 11.36 11.82 11.98 

P/S (TTM) 2.76 1.97 2.71 

P/B (MRQ) 1.65 1.10 .76 

P/CF (TTM) 6.80 7.74 8.44 

Dividend Yield 3.1 2.81 2.46 

Total Debt/Equity (MRQ) 18.83 16.4 13.56 

Net Profit Margin (TTM) 22.96 14.77 10.73 

ROA (TTM) 9.01 8.51 3.35 

ROE (TTM) 15.34 11.99 5.43 
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Investment Thesis: 
 
Occidental Petroleum (OXY) is the fourth 
largest oil company in the United States. The 
majority of its operations center on crude oil 
and natural gas production. OXY has 
recently announced that they are cutting 
back costs quite a bit for the first quarter of 
2013 by reducing the amount of money they 
spend on exploring new possible sites to 
extract oil and natural gas. This coupled with 
a special dividend and better than expected 
revenue and earnings for the quarter has 
sparked a lot of interest in the stock in the 
past few weeks.  
The CEO, a man named Stephen Chazen is 
currently in the process of trying to find his 
successor. Chazen had previously spent the 
last decade as the company’s CFO and help 
to grow and expand OXY into the dominant 
company that is today. I believe one reason 
the stock is currently undervalued is 
because investors are waiting to see who 
will fill the role of CEO in the months to 
come. Once there is a definite, long term 
replacement for Chazen I believe the stock’s 
value will increase. 
OXY is a very profitable company, and since 
Chazen took over as CFO dividend payments 
and EPS have gone up yearly. The company 
has a solid dividend payout ratio and profit 
margin. The low P/B of 1.65 suggests that 
investors can buy into the stock at low price 
relative to the assets the company is equity 
and assets. The PEG is promising as well, and 
is very low compared to direct competition 
like Exxon and Chevron. The low PEG is a 
direct result of responsible spending and 
good management. Additionally, the 

Summary: Occidental Petroleum operates in three 

different segments of the Oil industry. The first of their 
3 segments is the exploration of, development of, and 
production of oil and natural gas. The second business 
segment they operate is chemical segment through a 
subsidiary known as OxyChem. The third and final 
segment they operate is marketing, transportation, and 
storage of oil and natural gas in the United States.  
 

Company Profile: Occidental Petroleum owns and 
operates a variety of facilities throughout the United 
States within a few international locations. Their main 
oil pipeline runs from Texas to New Mexico and from 
Texas to Oklahoma. Through this system of pipelines 
they pump 365,000 barrels of oil a day.  
OXY also has invested in oil pipelines in the United Arab 
Emirates and Qatar. Their natural gas facilities are 
scattered across the United States and Canada. OXY 
also has power generation facilities in California, Texas, 
and Louisiana. All of these facilities are powered by 
steam and generate 1,800 megawatts of power an hour 
which they sell to power companies.  

Fundamental Valuation: For my fundamental valuation 
I chose to use a 5 year abnormal growth period to get a 
value of $120.08 for the stock today. I believe that the 
company will be able to sustain growth for the next five 
years but will need to increase exploration into new 
untapped oil fields to continue to grow beyond the 
fiver year horizon. My EBO valuation also provides 
indication that the stock may be currently undervalued 
and with a solid growth rate. They are already 
exceeding the target ROE and have an excellent 
dividend payout ratio. 

Relative Valuation: OXY competes directly for market 
share with the two oil giants Exxon Mobil and Chevron. 
However, there are some good ratios that help OXY 
stand out among the other oil companies. For example, 
the low PEG of 1.84 compared to the other companies 
shows responsible spending on the part of 
management. Also, the companies P/B ratio is low, a 
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company’s solid mean long term growth 
rate of 5.79% indicates sustainable growth 
and good analyst sentiment towards the 
stock.  
Historically the stock has been very volatile, 
and this year especially the stock has 
fluctuated quite a bit. The 52 week high 
$105.42 compared to $82.65 suggests that 
investors and Wall Street acknowledge the 
tremendous potential value this stock has. 
The reason the stock fell off so dramatically 
was due to expected losses in the first 
quarter. This all changed when the CEO 
announced spending cuts driving the 
company back to its profitable levels. The 
fact that OXY remains profitable, earnings 
estimates are up, and dividends continue to 
rise suggests that both OXY’s management 
and market analysts are bullish on the 
future success of OXY’s operations and 
value.  
Lastly, I wanted to examine the short ratio 
for OXY. Occidental has a current short ratio 
of 2.3 which is a good indication that 
investors do not believe the stock will be 
decreasing in value. In the past month, days 
to cover have gone up. This may indicate 
that the stock pricing is not dropping as fast 
as some short sellers had anticipated. In the 
past few weeks the stock has actually 
performed very well and is currently 
trending upward each day.  
This stock has tremendous potential to do 
well and I believe it would be a smart 
decision for the CIF to invest in OXY. 

good indication that the stock is currently undervalued 
given the assets OXY has.  

Revenue and Earnings Estimates: In the past month 
revenue and earnings estimates are up from where 
they were only a month or two go. This is a bullish 
indication that analysts are faithful in the company’s 
ability to turn a profit even with reduced exploration 
into new oil fields.  

Analyst Recommendations: Analysts are becoming 
increasingly bullish on the stock. The consensus is that 
the stock will outperform expectations. I firmly believe 
this to be true and given the profitability of the 
company and the relatively low price of the stock 
compared to its 52 week high, once Q1 earnings are 
reported the stock’s value will rise.  

Institutional Ownership: Institutional ownership makes 
up about 81% of the current shares outstanding. 
Although no one company owns more than 5%, major 
investment firms have considerable interest in the 
company. Net buyer have decreased in the past month, 
but with the announcement that the company will 
exceed earnings estimates I believe this month the 
company will see a net increase in buyers. The 
institutional owners enjoyed the special dividend that 
OXY paid to hedge against the capital gains tax that is 
set to take effect this year. 

Short Interest: Short interest ratio is a low 2.3. 
However, days to cover is sitting right around 2.2 days 
as of 2/15/2013 which is up from the 1.68 days to cover 
as reported 1/31/2013. This could be an indication that 
investors are seeing the stock gain value and people 
attempting to short the stock and make a profit are 
having to wait longer because the price is not dropping.  

Stock Price Chart: In the past 3 months the stock has 
been doing much better than the S&P 500 and its 
competitor Exxon Mobil. However, for the entire year 
the stock price is down roughly 20% from where it was 
this time last year. Historically though, the last 5 years 
the company has increased in value by  
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Section (B) Company Profile  

Company Summary 

 Occidental Petroleum is the United States fourth largest oil exploration and production 

company. The company operates in three segments: oil and natural gas exploration and 

production, chemical production, and oil/natural gas production, storage, and marketing. 

Although OXY has global investments and interests, mainly in the Middle East the majority of its 

operations are conducted here in the United States. The currently have facilities in California, 

Colorado, Kansas, Montana, New Mexico, North Dakota, Oklahoma, Texas, Utah and West 

Virginia. Operations in all these areas cover a total of 7.4 million acres of land. 

 The company operates a diverse array of services through many of its subsidiaries it has 

purchased over the years. Occidental’s continued growth and diversification of products and 

services have made it a very successful company over the years. The chemical branch of OXY 

known as OxyChem, produces basic household chemicals like Chlorine to further drive its sales. 

It also produces a lot of vinyl for commercial use. The company has two steam power plants 

and almost all of the 1,800 megawatts they produce a day are sold at a profit to other energy 

companies in the United States.  

 Occidental has invested heavily into Dolphin Energy (25% owner of the company) and 

manufacturing and production lines in Yemen, Qatar, and The United Arab Emirates. It invests 

in foreign oil companies in exchange for use of their pipelines and a percentage of sales from 

their oil refineries.  

 

This is a brief look at the percentage of sales domestically and internationally from last year 

compared to 2011. These figures came off of the most recent 10-k report. The company has 

definitely grown in size and sales volume over the two years.  

 

 

 



5 
 

Business Model, Competition, Environment and Strategy 

 The business model that Occidental uses is one of cost effective operations and 

diversification of products. Occidental is primarily an oil and natural gas company, but more 

and more of its profits are coming from its chemical subsidiaries and storage facilities. With 

pipelines running all over the Midwest and southern United States, the company has a huge 

presence domestically. The company was founded with the intention of becoming the United 

States largest domestic oil producer. OXY has also always taken care of it investors and over the 

past decade has increased dividends and EPS by 16%. This has attracted the attention of big 

asset management firms such as Vanguard and BlackRock who both own large amounts of OXY 

stock in their portfolios.  

 The competition in this market place is very fierce. Occidental is 4th largest oil company 

in the United States and has a significantly smaller market cap than both Exxon Mobil and 

Chevron. Even ConocoPhillips has a bigger presence. However, I believe that because OXY is so 

diversified in its holdings and operations that the company has the potential to outperform its 

competitors even with its relatively small market cap. The company is seeking to expand its 

operations here in the United States and grab more market share. While Chevron and Exxon are 

focusing on their global presence and exploring overseas, OXY is focused on finding new 

operations and oil fields here in the US. I believe that OXY has also made some smart 

investments in the Middle Eastern oil fields, and without having to send any workers or set up 

facilities is making a good deal of money from those earlier investments.  

 Occidental’s strategy focuses on being as cost effective as possible, and making sure 

revenues and earnings continue to go up. I think that focusing more on existing operations 

instead of spending money on exploration was a great strategic move for OXY to make at this 

time. Not only did it allow for the paying of dividends to stock holders, but OXY will also be 

beating analyst’s estimates for this quarter’s earnings. These indicators definitely have the 

ability to spark a lot of interest into the value of OXY stock. 
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Section (C) Fundamental Valuation (EBO) 

Include the following here: 

 

 

 

 

Inputs (provide below input values used in your analysis) 

EPS forecasts (FY1 & FY2): $7.43 & $7.76 

Long-term growth rate:  5.79% 

Book value /share (along with book value and number of shares outstanding): 

 Book value:   $37,620 million 

 # of shares outstanding: 805.52 

 Book value / share:  46.7 

OXY PARAMETERS FY1 FY2 Ltg

EPS Fore casts 7.43 7.76 5.79%

Book value /share  (last fye ) 46.70

Discount Rate 6.48%

Divide nd Payout Ratio  (POR) 28.56%

Ne xt Fsc Ye ar e nd 2013

Curre nt Fsc Mth (1 to  12) 3

Targe t ROE (industry  avg .) 17.10%

 Ye ar 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Long-term EPS Growth Rate (Ltg) 0.0579 0.0579 0.0579 0.0579 0.0579

Forecasted EPS 7.43 7.76 8.21 8.68 9.19 9.72 10.28

Beg. of year BV/Shr 46.700 52.008 57.552 63.416 69.621 76.184 83.128

Implied ROE 0.149 0.143 0.137 0.132 0.128 0.124

ROE (Beg. ROE, from EPS forecasts) 0.159 0.149 0.143 0.137 0.132 0.128 0.124 0.133 0.143 0.152 0.162 0.171

Abnormal ROE (ROE-k) 0.094 0.084 0.078 0.072 0.067 0.063 0.059 0.068 0.078 0.087 0.097 0.106

growth rate for B (1-POR)*(ROEt-1) 0.000 0.114 0.107 0.102 0.098 0.094 0.091 0.088 0.095 0.102 0.109 0.115

Compounded growth 1.000 1.114 1.232 1.358 1.491 1.631 1.780 1.937 2.122 2.338 2.592 2.891

growth*AROE 0.094 0.094 0.096 0.098 0.100 0.102 0.105 0.132 0.165 0.204 0.251 0.307

required rate (k) 0.065 0.065 0.065 0.065 0.065 0.065 0.065 0.065 0.065 0.065 0.065 0.065 0.065

Compound discount rate 1.065 1.134 1.207 1.286 1.369 1.457 1.552 1.653 1.760 1.874 1.995 2.124

div. payout rate (k) 0.286

Add to P/B PV(growth*AROE) 0.09 0.08 0.08 0.08 0.07 0.07 0.07 0.08 0.09 0.11 0.13 0.14

Cum P/B 1.09 1.17 1.25 1.33 1.40 1.47 1.54 1.62 1.71 1.82 1.95 2.09

Add: Perpetuity

beyond current yr (Assume this yr's AROE forever) 1.37 1.28 1.23 1.18 1.13 1.08 1.04 1.24 1.45 1.68 1.94 2.23

Total P/B (P/B if we stop est. this period) 2.46 2.45 2.48 2.50 2.53 2.55 2.58 2.85 3.16 3.50 3.89 4.32

Implie d price 116.52 116.31 117.56 118.80 120.03 121.25 122.46 135.48 149.96 166.17 184.42 205.08

Che ck:

Beg. BV/Shr 46.70 52.01 57.55 63.42 69.62 76.18 83.13 90.47 99.08 109.17 121.04 135.00

Implied EPS 7.43 7.76 8.21 8.68 9.19 9.72 10.28 12.05 14.13 16.60 19.55 23.09

Implied EPS growth 0.044 0.058 0.058 0.058 0.058 0.058 0.172 0.173 0.175 0.178 0.181



7 
 

Dividend payout ratio:  28.56% 

Next fiscal year end:   Dec 31, 2013 

Current fiscal month:   3 

Target ROE:    17.1% 

Output 

Above normal growth period chosen: 5 years 

EBO valuation (Implied price from the spreadsheet): $120.03 

Sensitivity Analysis 

EBO valuation would be (you can include more than one scenario in each of the following): 

$118.80 if changing above normal growth period to 4 years 

$138.78 if changing growth rate from mean (consensus) to the highest estimate 11.3% 

$107.12 if changing growth rate from mean (consensus) to the lowest estimate 1.64% 

$109.74 if changing discount rate to 7% 

$120.03 if changing target ROE to 20% 

 

To determine my discount rate in my EBO valuation I used the CAPM formula. The Beta I used is 

from reuters.com and is 1.23. I then used the 20 year T-Bill rate of 2.77. For my risk premium I 

used 5.79 of the long term growth rate because this is the average expected growth in value for 

the company and thought it appropriate for the risk premium. 

For my abnormal growth period I used a 5 year period. I believe the company can continue to 

see growth over the next five years without investing heavily into exploration. The company is 

so diverse that by expanding its other products besides crude oil the company will grow.  

The implied price of $120.08 is a good indication that the stock is undervalued currently. This 

stock has tremendous upside and the potential to be a great buy. The stock has already proven 

it has plenty of growth potential, and the market sentiment is beginning to shift to a bullish 

outlook on the stock. 
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Section (D) Relative Valuation 

 

 

 

 

From the top panel 

Discuss whether your stock and its competitors have very different multiples. Point out if any of 

the five stocks have multiple that is far off from the others. Make an attempt to explain why 

(you would want to read analyst research report in Morningstar Direct; you should also look for 

comments from other financial sites). The discussions should address all of the following 

valuation metrics: forward P/E, PEG, P/B (MRQ), P/S (TTM), and P/CF (TTM).  

OXY

Mean FY2 

Earnings Estimate Forward Mean LT PEG P/B ROE Value P/S P/CF

Ticker Name Mkt Cap Current Price (next fiscal year) P/E Growth Rate (MRQ) 5 yr ave Ratio TTM TTM

1 XOM Exxon Mobil 400,686.59$  89.43$                 8.20$                               10.91 1.79% 6.09 2.45 28.63% 0.09 0.83 6.3

2 CVX Chevron Corp 227,101.41$  116.90$               12.40$                            9.43 0.08% 117.84 1.67 20.81% 0.08 0.94 5.71

3 COP ConocoPhillips 71,159.46$    58.28$                 6.02$                               9.68 2.92% 3.32 1.48 13.09% 0.11 1.15 5.06

4 APA Apache Corp 28,910.00$    73.75$                 10.31$                            7.15 6.61% 1.08 0.96 9.25% 0.10 1.69 3.18

OXY Occidental Petroleum 66,575.83$    82.65$                 7.76$                               10.65 5.79% 1.84 1.65 18.96% 0.09 2.76 6.8

Implied Price based on: P/E PEG P/B Value P/S P/CF

1 XOM Exxon Mobil $84.63 $273.75 $122.72 $81.27 $24.85 $76.57

2 CVX Chevron Corp $73.16 $5,294.72 $83.65 $76.22 $28.15 $69.40

3 COP ConocoPhillips $75.13 $148.96 $74.13 $107.38 $34.44 $61.50

4 APA Apache Corp $55.51 $48.62 $48.09 $98.57 $50.61 $38.65

High $84.63 $5,294.72 $122.72 $107.38 $50.61 $76.57

Low $55.51 $48.62 $48.09 $76.22 $24.85 $38.65

Median $74.14 $211.36 $78.89 $89.92 $31.29 $65.45
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Compare the implied prices derived from various valuation metrics. Also compare those implied 

price to the stock’s current price, and 52-week high and low. 

 

The majority of OXY’s competitors had similar valuation ratios with the exception of 

Chevron. Chevron had a very low mean long term growth rate which skewed a lot of the results. 

This caused Chevron’s PEG to skyrocket. However, this could also be an indication that Chevron 

is currently going through a rough time and management is not effectively using its resources.  

 In comparison to these other companies, OXY’s ratios are good. The mean long term 

growth rate is high compared to everyone but Apache. This could mean big returns for 

stockholders in this company in the years to come. Also, the P/B of OXY is very attractive. The 

low P/B indicates that investors are paying a low price for the stock compared to the equity 

Occidental currently has.  

 PEG is another great indicator that OXY’s equity is being managed well. The low PEG of 

1.84 compared to other companies further indicates the OXY is being run efficiently and is cost 

effective. Investors will spend less money on the stock while enjoying great returns on their 

investment. This low PEG is another indication the stock may be undervalued. 

 

 

From the bottom panel 

Discuss the various implied prices of your stock derived from competitors’ (“comparables”) 

multiples. How different are the prices derived from the various valuation metrics? Note any 

valuation metrics that seem to yield outlier prices and explain why (HINT: is that because that 

particular valuation metrics is not very relevant for the industry? Do you best to provide 

convincing arguments).  

For each valuation metrics, Compare the current price and 52-week high /low of your stock to 

the High-low range derived from multiples of its competitors. 

Among the valuation metrics analyzed, which ones do you think are most relevant as a 

valuation tool for your stock? 

 

 Among the valuation metrics analyzed, I believe P/B, PEG, and long term growth rates 

are the most important when analyzing the potential value of the stock. Stocks like Chevron 

and Exxon have high P/B and PEG compared to OXY. Both Chevron and Exxon have been 

underperforming these past three months when compared to OXY. I believe the amount of 
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debt and low growth have adversely effected these two stocks. Meanwhile, Occidental has 

increased profitability and paid special dividends this past month to increase stock holder trust 

and create good analyst sentiment surrounding OXY stock. 

Section (E) Revenue and Earnings Estimates 

 

Review recent trends in company’s reported revenue and earnings, and discuss whether (1) the 

company has a pattern of “surprising” the market with numbers different from analysts’ 

estimates; (2) Were they positive(actual greater than estimate) or negative (actual less than 

estimate) surprises? (3) Were surprises more notable for revenue or earnings? (4) Look up the 

stock chart to see how the stock price reacted to the “surprises. NOTE: Reuters does not put 

the sign on the surprise. You need to put a “negative” sign when it is a negative surprise. 

Over the past year even though the OXY stock has seen decreases in value, both 

earnings and sales estimates surpassed analyst’s estimates. The recent earnings announcement 

saw increased EPS and a special dividend to hedge against the new capital gains tax. The stock 

reacted positively to the announcement of these earnings and saw an increase in value 

following the announcement back on January 31st, 2013.  
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 Occidental has strived to increase its EPS every year and over the past 11 years has been 

able to do just that. The stock has increased its EPS by 16% over this period of 11 years. The 

company takes care of its stockholders and pays out dividends when it makes a profit.  

 

 

 

 

 

 

 

 

Review the range and the consensus of analysts’ estimates. (1) Calculate the % difference of the 

“high” estimate from the consensus (mean); (2) Calculate the % (negative) difference of the 

“low” estimate from the consensus; (3) Are the divergent more notable for the current or out- 

quarter, FY1 or FY2, revenue or earnings? (4) Note the number of analysts providing LT growth 

rate estimate. It that roughly the same as the number of analysts providing revenue and 

earnings estimates? 
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 In calculating the % difference between the high and the mean for revenue for this year 

there is a 19% difference. When calculating the difference between the mean and low estimate 

for this year’s revenue there is a -12.7% difference. From this we can assume analysts are more 

optimistic about OXY’s ability to turn a hefty profit.  

 Analysts definitely focused more of their attention on the earnings and revenue then 

they did on trying to figure out the long term growth rate. I am confident that even though only 

5 analysts have estimated the long term growth that the company can grow at roughly that 

rate. However, the range is considerable and with OXY scaling back some of its exploration they 

will need to focus on growing their operations here in the United States to maintain that level 

of growth. 

 

 

 

 

Review recent trend of analysts’ consensus (mean) estimates on revenue and earnings. (1) Are 

the consensus estimates trending up, down, or stay the same? (2) Is the trend more notable for 

the near- or out- quarter, FY1 or FY2, revenue or earnings? 

 

 All of the trends in both revenue and earnings are trending up. CEO Chazen announced 

last month that the company would cutting exploration costs and OXY would be beating 

earnings estimates. With this announcement, analysts revised their estimates up for this year’s 

earnings and revenue. The trend of up revisions for earnings estimates is most prevalent in the 

quarter ending in March of this year. The first quarter for OXY has been a profitable one and 

will continue to be for the rest of the year according to estimates for FY1 revenue. 
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Review the number of analysts revising up or down their estimates (both revenue and earnings) 

in the last and last four weeks. (1) Note whether there are more up or down revisions; (2) are 

the revisions predominantly one directional? (3) Any notable difference last week versus last 

four weeks, revenue versus earnings? 

 In the past week, analysts have slowly begun to revise their down estimates of the OXY 

stock. In the past four weeks, the revisions have been predominantly down but in the last week 

they have been up. I believe analysts are beginning to think that with the cost cuts the company 

is implementing that profits will be significantly higher than expected.  
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You will need to incorporate what you see here with Morningstar’s analyst research report (you 

can access Morningstar Direct at the Financial Markets Lab.) and other readings/analysis you 

found from various on-line financial sites. Discuss whether you think the company has a good 

chance of making or beating analyst consensus estimate, and why. Based on how the stock has 

been trading lately, do you think market has already anticipated strong or lackluster financial 

outlook from the company? 

 Based on analyst sentiment and from what I have read about OXY’s current business 

strategy I believe that they will easily beat revenue and earnings estimates for the current 

quarter and year. The company has gone from focusing on exploration to now focusing on 

increasing the capacity of existing operations. The company has made some profitable 

investments into oil pipelines in the United Arab Emirates and Qatar.  

 The market has been reacting quite a bit to the uncertainty of who will be taking over as 

CEO of OXY. The question of who will take over for current CEO Stephen Chazen has been a hot 

debate among board members but the stock’s price fall has begun to reverse as stock regains 

value daily. The market is ready for OXY to increase in value, and with attractive dividends and 

earnings that will be beat estimates this stock’s value is set to skyrocket.  
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Section (F) Analysts’ Recommendations 

Review the trend of analyst recommendations over the last three months. Is there a notable 

change of analyst opinions, turning more bullish or bearish? How many different ratings out 

of the five possible ones did the company receive currently, one, two, and three months ago? 

Is there a notable trend of opinion convergence or divergence? Is what you see here 

consistent to comments in Morningstar analyst’s research report as well as various online 

financial sites you had researched on? 

When looking at the analyst’s recommendations and revisions a few things stand out. 

Although not too much has changed over the period. Analysts are slightly more bullish than 

they were 2 months and 1 month ago. From a month ago, an analyst changed from hold to 

outperform. The announcement that the company would beat earnings estimates for this 

quarter and the reduction in exploration costs implemented by CEO Stephen Chazen have given 

analysts more confidence in the potential for OXY’s growth in value.  

 

  



16 
 

Section (G) Institutional Ownership 

OXY     

     

Ownership Activity # of Holders 
% Beg. 

Holders Shares % Shares 

Shares Outstanding   805,545,481 100.00% 

# of Holders/Tot Shares Held 1,255 99.92% 647,658,567 80.40% 

       

# New Positions 108 8.60%    

# Closed Positions 109 8.68%    

# Increased Positions 533 42.44%    

# Decreased Positions 575 45.78%    

Beg. Total Inst. Positions 1,256 100.00% 651,504,220 80.88% 

       

# Net Buyers/3 Mo. Net Chg -42 48.10% -3,845,653 -0.48% 

     

Ownership Information % Outstanding    

Top 10 Institutions % Ownership 26.90%    

Mutual Fund % Ownership 1.11%    

Float % 99.69%    

     

     

> 5% Ownership       

Holder Name % Outstanding Report Date   

The Vanguard Group 4.41 12/31/2012   

State Street Global Advisors (US)  4.27 12/31/2012   

BlackRock Institutional Trust Company 3.71% 12/31/12   

Wellington Management Company 3.45% 12/31/12   
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Combine information provided in all three sections to discuss whether (1) institutions, on net 

basis, have been increasing or decreasing ownership and how significant, (2) the stock has 

sizable institution interests and support, (3) the extent of the (> 5%) owners, and (4) this 

could be a bullish or bearish indication of future stock price movement.   

 The stock receives quite a bit of institutional support from large asset management 

companies such as Vanguard and BlackRock. Although none of the top institutional companies 

own over 5% of OXY, many still hold significant amounts of stock and have a significant interest 

in the success of the firm. Recently, institutional ownership has been down. During this 

transition period from Chazen to the new CEO I believe a lot of investors are waiting to see 

what will happen when they finally hire someone to take over for Chazen. 

 I believe that although net buyers is down by 42 that companies remain bullish on this 

stock. OXY is the fourth largest oil company in the United States and remains very profitable. 

Once the company transitions to a new CEO I believe we will see institutional ownership 

increase once again. 
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Section (H) Short Interest (two pages) 

From http://www.nasdaq.com/ (NASDAQ’s website) 

 

 

 

 

 

 

 

 

 

 

 

 

  

http://www.nasdaq.com/
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Exxon Mobil Short Interest 
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Chevron Short Interest 

 

From http://finance.yahoo.com/ 

Complete the following table with information from the “share statistics” table.  

    

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

4,657,770   4,900,190  805.52 million  793.88 million 

Shares Short Short Ratio Short % of Float Shares Short 

(Most recent date) (Most recent date) (Most recent date) (2 weeks prior) 

10.85 million  2.30  1.4%  8.35 million  

http://finance.yahoo.com/
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Based on the short interest statistics and its recent trend, how is the market sentiment on the 

stock? Has the sentiment turned more bullish or bearish over the last year? How about in 

more recent month and why? 

 

 When looking at the short statistics of OXY stock it is important to note a few things. In 

the past 10 days average volume traded compared to the average over the last three months 

has gone up. Although the stock has been volatile over the past couple months, the short ratio 

has remained low indicating a buy. The float of the company is also relatively high when 

compared to total shares outstanding.  

As of February 15th the amount of shares shorted was 10.85 million up from 8.35 two 

weeks prior. This may indicate that investors believe the price will be dropping but in my 

opinion is due to the uncertainty surrounding who will be the newly appointed CEO of OXY. All 

in all with a short ratio of 2.3 I believe that the company is operating at good level and investors 

are becoming bullish on this undervalued stock.  

Compared to both Chevron and Exxon Mobil, Occidental’s stock is being shorted far less. 

However, days to cover is lower than both Chevron and Exxon, meaning recently short sellers 

have correctly predicted the decline in value of the stock and were able to buy shares at a lower 

price than what they originally shorted them for faster than investors doing the same thing at 

Chevron and Exxon.  



22 
 

Section (I) Stock Charts 

A three months price chart 

 

A one year price chart 
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A five year price chart 

 

After reviewing the price charts from 3months, 1 year, and 5 year returns it becomes 

evident that the stock has been very volatile over the years. The price has inflated and deflated 

amidst an economy that uses crude oil and other oil products for almost every aspect of life. 

The stock has been performing well in the past 3 months and showed a 12% gain during that 

time period. However, over the last year the stock has struggled and netted a negative return 

over the period of March 3, 2012 to March 1, 2013. The company was extremely volatile over 

this past year with uncertainty surrounding the future of the CEO of the company. Over the 

past five years the stock has done very well and I believe that given its historic success the stock 

will be going through a period of growth soon.  
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Technical Analysis 
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Based on this the moving average it is evident that the stock has been extremely 

volatile. Recently, after being down and noting the “death cross” in the 10 day moving average 

compared to 50 days moving average the stock is beginning to trend upwards. Both averages 

are currently moving up.  

Perhaps the better chart to look at is the 50 day moving average compared to the 200.  

This shows just how much the stock has gradually decline over the last year. However it is 

important to note that the 50 day moving average is positively crossing the 200 line recently. 

The change in investor and analyst feelings toward this stock have given it increased value, and 

I believe that the stock will be positively trending upward over the next couple months.  


