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Date:__NOV 1__  

    Analyst Name:_Walter Nabarrete__ 

CIF Stock Recommendation Report (Fall 2012) 

Company Name and Ticker:__Halliburton Co - HAL_____________ 

Section (A) Summary 

Recommendation Buy:       Yes         No Target Price: 
 55.09

Stop-Loss Price: 
 27.54

Sector:  Energy Industry:  
Oil & Gas Equipment & 

 Services

Market Cap (in Billions): 
 30.07B

# of Shrs. O/S (in Millions): 
 927.99M

Current Price:  32.40 52 WK Hi:  40.43 52 WK Low:  26.28 EBO Valuation:  26.55

Morningstar (MS) Fair 
Value Est.:   50.00

MS FV Uncertainty: 
 Average

MS Consider Buying:  
 35.00

MS Consider Selling:   
 67.50

EPS (TTM):  3.10 EPS (FY1):  3.00 EPS (FY2):  3.10 MS Star Rating:  5 stars

Next Fiscal Yr. End 
 ”Year”:     2012 
“Month”:  December

Last Fiscal Qtr. End: 
Less Than 8 WK:   
Y        N 

If Less Than 8 WK, next 
Earnings Ann. Date:  N/A

Analyst Consensus 
Recommendation:  Buy

Forward P/E:  9.00 Mean LT Growth:  17.17 PEG:  0.73 Beta:  1.55

% Inst. Ownership: 
 76.89%

Inst. Ownership- Net 
Buy:   Y       N 

Short Interest Ratio:  1.90 Short as % of Float:  2.50%

Ratio Analysis Company Industry Sector 

P/E (TTM)  10.37 17.60 15.01 

P/S (TTM)  1.06 2.00 2.56 

P/B (MRQ)  1.98 1.90 0.69 

P/CF (TTM)  6.73 9.04 8.79 

Dividend Yield 1.11 1.90 2.05 

Total Debt/Equity (MRQ) 31.78 44.81 13.02 

Net Profit Margin (TTM) 10.26 15.81 11.30 

ROA (TTM) 12.21 6.81 3.88 

ROE (TTM) 21.03 13.75 6.16 
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Investment Thesis: 
 
Halliburton may be a good company 
to invest in because of the following 
reasons: 
-Halliburton seems to be undervalued 
right now just by looking at their 
ratios. Their ROA and ROE are great 
compared to their competitors and 
being a company that has a lot of 
capital assets; it is good to see a high 
ROA. Halliburton also has its debt 
under control as well. 
-Halliburton is international and also 
has a strong presence in the North 
American market. According to 
Morningstar, if the North American 
markets begin to pick up, Halliburton 
will benefit the most because of this 
strong North American presence. 
-According to Halliburton’s website, 
they have integrated their services 
into a one “package” deal meaning 
customers do not have to look for 
separate vendors for different oil and 
gas services. This also gives 
Halliburton a wide industry to work in 
and diversify risk. According to 
Morningstar, only 60% of 
Halliburton’s competitors will have 
some form of integrated drilling 

 services by the end of 2011. 
 

Summary 

Company Profile: 
Halliburton provides a wide range of products and services 
to the energy industry which vary from pumping services 
and maintenance to drilling and exploration. According to 
their website, Halliburton has more than 70,000 employees 
who are spread out around the world in about 80 countries. 

 Halliburton is continuing to expand eastward as well.

Fundamental Valuation: 
Looking at the fundamental valuation, the implied price does 
not reach Halliburton’s 52-week low until about 2016. 
However, from year to year this price increases and 
Halliburton does have a high LTG rate compared to its 

 competitors

Relative Valuation: 
Halliburton has a low P/E and PEG ratio which is a good 
indication looking at its high growth rate and ROE. The P/B 
ratio is in the middle of its competitors, but still low. This 
coupled with its high ROE could be a good sign. Its P/S ratio 
is small compare to its customers which could be a good 
thing or mean something is wrong with the company. 
However, looking at the relative low level of debt this does 

 not seem to be the case.

Revenue and Earnings Estimates: 
Halliburton had a poor quarter 3 earnings report; however, 
it was close to what analysts expected. According to the 
Earnings report this was due to poor North American 

 revenues. 

Analyst Recommendations: 
Looking at the recommendation chart from 
Morningstar and Yahoo finance, a large number of 

 analysts say to buy and outperform.

Institutional Ownership: 
There is around 75% institution ownership. There have not 

 been any significant changes in institutional ownership.

Short Interest: 
Short interest is on the rise meaning investors think the price 

 will drop. The short ratio is also pretty low as well.
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Stock Price Chart: 
Looking at the price charts, Halliburton seems to have the 
most intense ups and downs compared to its competitors 
even though their betas are around the same. This could be 

 good or bad depending on the outcome of these shifts.
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Section (B) Company Profile (two pages maximum)  

Company Summary 

 Halliburton provides the energy sector with products and services. Halliburton’s 

customers are the upstream companies in the oil and gas industry. Halliburton will serve 

its customers throughout the lifespan of the reservoir. A reservoir is the term used for a 

pool of crude oil. Service includes locating these reservoirs, drilling, well construction 

and completion, and maintenance.  According to their website, Halliburton is broken 

down into two divisions. These divisions are drilling and evaluation and completion and 

production. According to Halliburton’s earnings report, Halliburton made $608 million in 

income for Q3 2012 with $7.1 billion in Q3 revenues. Halliburton’s North American 

revenue had decreased by 5% and its international revenue increase by 2%. This 

decrease in North American revenue is due to the pricing pressures from hydraulic 

fracturing and inflation. Halliburton is in two industries, the energy equipment and 

services industry and the oil and gas drilling industry according to the sectorspdr 

industry break down. 

http://www.sectorspdr.com/shared/pdf/factsheets/FactSheet_XLE.pdf 
http://www.halliburton.com/public/news/pubsdata/press_release/2012/Q3_2012_Earnings.pdf 
http://www.halliburton.com/AboutUs/default.aspx?pageid=2458&navid=966 
 

Business Model, Competition, Environment and Strategy 

 Some of Halliburton’s competitors are Baker Hughes Incorporated, Schlumberger 

Limited, and Technip. According to Morningstar, one advantage Halliburton has over its 

competitors is that it has a strong presence in the North American market. The North 

American market is important because supply and demand for oil and gas services is 

beginning to balance. Also, on an international scale, the rig count is decreasing which 

could indicate a decrease in demand overseas (Stephen Ellis 8/9/2012). Halliburton is 

also expanding eastward as well. Halliburton has also worked on consolidating all of its 

services together into one package so that customers do not have to waste time and 

money working with multiple service providers (  Stephen Ellis 8/9/2012).  Halliburton’s 

competitors are not as fully developed in offering this “package” deal. According to 

Morningstar, Halliburton is not really affected by the business cycle. Instead, Halliburton 

reacts more to the availability or resources (oil and gas). Other factors that can affect 

Halliburton’s production is the weather. Hurricane Isaac is a recent example. As for 

political factors, Romney had said during one of the debates that he wanted to reduce 

importing oil and increasing drilling for oil in the United States. This would help 

 Halliburton because of their strong North American presence. 

Morningstar Direct 
http://finance.yahoo.com/q/co?s=HAL+Competitors 

 

http://www.sectorspdr.com/shared/pdf/factsheets/FactSheet_XLE.pdf
http://www.halliburton.com/public/news/pubsdata/press_release/2012/Q3_2012_Earnings.pdf
http://www.halliburton.com/AboutUs/default.aspx?pageid=2458&navid=966
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Revenue and Earnings History 

This information is available in Reuters.com, “Financials” tab. Copy/paste the quarterly 

revenue and earnings per share numbers for the most recent three years. Add the numbers 

over four fiscal quarters to get annual revenue and earnings. For the current fiscal year, go 

ahead add up as many quarters as are available. NOTE: revenue numbers are “in millions”. 

Discuss any pattern in revenue and earnings (e.g., increasing year over year; seasonal; etc.) 

 

REVENUE 
   Periods 2010 2011 2012 

March 3761 5282 6868 

June 4387 5935 7234 

September 4665 6548 7111 

December 5160 7064 
 Total 17973 24829 21213 

 
 
EARNINGS PER SHARE 

  Periods 2010 2011 2012 

March 0.23238 0.55713 0.68575 

June 0.52145 0.80239 0.80454 

September 0.5318 0.91676 0.65376 

December 0.68306 0.98158 
 Total 1.96869 3.25786 2.14405 

 
Looking at the revenues from year-to-year, the amount increased slightly from each 
quarter. This trend stops 2012 where the Q3 amount is lower than the Q2 amount. 
According to the Halliburton Q3 earnings report, this decrease in revenue was not a 
surprise and can be attributed to the lower demand and increasing prices in United 
States land (Halliburton Q3 earnings report, 10/17/12). The earnings per share seem to 
follow the same trend as revenue over the last three years. 
 
http://www.halliburton.com/public/news/pubsdata/press_release/2012/Q3_2012_Earnin
gs.pdf 
 

   

http://www.halliburton.com/public/news/pubsdata/press_release/2012/Q3_2012_Earnings.pdf
http://www.halliburton.com/public/news/pubsdata/press_release/2012/Q3_2012_Earnings.pdf
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Section (C) Fundamental Valuation (EBO) 

Include the following here:  

 

Inputs (provide below input values used in your analysis) 

EPS forecasts (FY1 & FY2):  _____ _____________ 3.00 and 3.10

Long-term growth rate:  _____ ________________ 17.17%

Book value /share (along with book value and number of shares outstanding): 

 Book value:   _____ _______________ 13,198M

 # of shares outstanding: _____ _______________ 921.00M

 Book value / share:  _____ ________________ 14.33

Dividend payout ratio:  _____ _________________ 11.51%

Next fiscal year end:   _____ _________________ 2012

Current fiscal month:   _____ _________________ 10

Target ROE:    _____ _________________ 16.64%

Output 

Above normal growth period chosen: ____ _________________ 2016

EBO valuation (Implied price from the spreadsheet): ____ ______________ 26.55

HAL PARAMETERS FY1 FY2 Ltg

EPS Fore casts 3.00 3.10 17.17% Mode l 1: 12-ye ar fore casting  horiz on (T=12).

Book value /share  (last fye ) 14.33   and a 7-ye ar growth pe riod.

Discount Rate 13.31%

Divide nd Payout Ratio  (POR) 11.51% Please download and save this template to your own storage device

Ne xt Fsc Ye ar e nd 2012 You only  ne e d to  input value s to  ce lls highlighte d in "ye llow"

Curre nt Fsc Mth (1 to  12) 10 The  re st o f the  spre adshe e t is calculate d automatically

Targe t ROE (industry  avg .) 16.64% Ple ase  re ad "Guide line s_for_Fundame ntalValuation_ProfLe e _Spre adshe e t" file  care fully

 Ye ar 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Long-term EPS Growth Rate (Ltg) 0.1717 0.1717 0.1717 0.1717 0.1717

Forecasted EPS 3.00 3.10 3.63 4.26 4.99 5.84 6.85

Beg. of year BV/Shr 14.330 16.985 19.728 22.942 26.708 31.121 36.291

Implied ROE 0.183 0.184 0.186 0.187 0.188 0.189

ROE (Beg. ROE, from EPS forecasts) 0.209 0.183 0.184 0.186 0.187 0.188 0.189 0.184 0.180 0.175 0.171 0.166

Abnormal ROE (ROE-k) 0.076 0.049 0.051 0.052 0.054 0.055 0.056 0.051 0.047 0.042 0.038 0.033

growth rate for B (1-POR)*(ROEt-1) 0.000 0.185 0.162 0.163 0.164 0.165 0.166 0.167 0.163 0.159 0.155 0.151

Compounded growth 1.000 1.185 1.377 1.601 1.864 2.172 2.533 2.955 3.437 3.984 4.602 5.297

growth*AROE 0.076 0.059 0.070 0.084 0.100 0.119 0.141 0.151 0.160 0.168 0.174 0.176

required rate (k) 0.133 0.133 0.133 0.133 0.133 0.133 0.133 0.133 0.133 0.133 0.133 0.133 0.133

Compound discount rate 1.133 1.284 1.455 1.648 1.868 2.116 2.398 2.717 3.079 3.489 3.953 4.479

div. payout rate (k) 0.115

Add to P/B PV(growth*AROE) 0.07 0.05 0.05 0.05 0.05 0.06 0.06 0.06 0.05 0.05 0.04 0.04

Cum P/B 1.07 1.11 1.16 1.21 1.27 1.32 1.38 1.44 1.49 1.54 1.58 1.62

Add: Perpetuity

beyond current yr (Assume this yr's AROE forever) 0.51 0.34 0.36 0.38 0.40 0.42 0.44 0.42 0.39 0.36 0.33 0.30

Total P/B (P/B if we stop est. this period) 1.57 1.46 1.52 1.59 1.67 1.74 1.82 1.85 1.88 1.90 1.91 1.92

Implie d price 25.04 23.17 24.26 25.38 26.55 27.75 28.99 29.50 29.92 30.22 30.41 30.49

Che ck:

Beg. BV/Shr 14.33 16.98 19.73 22.94 26.71 31.12 36.29 42.35 49.25 57.09 65.94 75.91

Implied EPS 3.00 3.10 3.63 4.26 4.99 5.84 6.85 7.80 8.85 10.01 11.27 12.63

Implied EPS growth 0.033 0.172 0.172 0.172 0.172 0.172 0.139 0.135 0.130 0.126 0.121



7 
 

Sensitivity Analysis 

EBO valuation would be (you can include more than one scenario in each of the following): 

____ ___________ if changing above normal growth period to ___ __________ 23.17 2013

____ ___________ if changing growth rate from mean (consensus) to the highest 35.09

estimate of ____ ___________ 29.00%

____ ___________ if changing growth rate from mean (consensus) to the lowest  19.93

estimate of ____ ___________ 6.05%

____ ___________ if changing discount rate to ___ ___________ 24.69 14.08%

____ ___________if changing target ROE to ___ ____________ No Change 25.22
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Section (D) Relative Valuation 

Copy/paste your completed relative valuation spreadsheet here 

 

From the top panel 

Discuss whether your stock and its competitors have very different multiples. Point out if any of 

the five stocks have multiple that is far off from the others. Make an attempt to explain why 

(you would want to read analyst research report in Morningstar Direct; you should also look for 

comments from other financial sites). The discussions should address all of the following 

valuation metrics: forward P/E, PEG, P/B (MRQ), P/S (TTM), and P/CF (TTM).  

Compare the implied prices derived from various valuation metrics. Also compare those implied 

price to the stock’s current price, and 52-week high and low. 

Morningstar has Halliburton listed as a growth company, so an appropriate ratio to use 

would be the P/B ratio. Another reason this ratio would be good to use is because 

companies in this industry have a lot of capital assets. Halliburton has the third highest 

P/B ratio next to Schlumberger and Spectra. Spectra’s high P/B ratio makes sense 

because looking at its PEG ratio it is overvalued. Looking at both Halliburton’s ROE and 

P/B ratio, both are high compared to its competition aside from Schlumberger who 

boasts the same high ratios. The P/S ratio is fairly low compared to its competitors. 

Comparing this low ratio to Schlumberger’s high ratio is one reason I prefer Halliburton 

over Schlumberger. Although Halliburton has a low net profit margin relative to the 

industry, according to Morningstar, this is due to poor North American profits (Stephen 

Ellis, 3). Also, Halliburton’s debt is relatively low compared to the industry so we should 

not worry about debt affecting the P/S ratio yet. Most of the companies compared above 

have low PEG ratios indicating they are undervalued. Also, Halliburton’s low P/CF and 

 P/E ratio makes it an attractive choice compared to its competitors. 

HAL

Mean FY2 

Earnings Estimate Forward Mean LT PEG P/B ROE Value P/S P/CF

Ticker Name Mkt Cap Current Price (next fiscal year) P/E Growth Rate (MRQ) 5 yr ave Ratio TTM TTM

1 SLB Schlumberger NV 93,062.66$    70.10$                 4.91$                               14.28 16.51% 0.86 2.72 22.13% 0.12 2.21 10.74

2 BHI Baker Hughes Inc 19,089.47$    43.42$                 3.68$                               11.80 13.79% 0.86 1.13 13.60% 0.08 0.90 6.58

3 NOV National Oilwell Varco 31,798.30$    74.57$                 6.68$                               11.16 15.72% 0.71 1.63 13.92% 0.12 1.71 10.63

4 SE Spectra Energy Corp  18,946.30$    29.02$                 1.79$                               16.21 6.10% 2.66 2.28 14.97% 0.15 3.64 9.92

HAL Halliburton Co 30,066.77$    32.40$                 3.10$                               10.45 17.17% 0.61 1.98 25.22% 0.08 1.06 6.73

Implied Price based on: P/E PEG P/B Value P/S P/CF

1 SLB Schlumberger NV $44.26 $46.03 $44.51 $50.72 $67.55 $51.71

2 BHI Baker Hughes Inc $36.58 $45.54 $18.49 $34.29 $27.51 $31.68

3 NOV National Oilwell Varco $34.61 $37.80 $26.67 $48.33 $52.27 $51.18

4 SE Spectra Energy Corp  $50.26 $141.46 $37.31 $62.85 $111.26 $47.76

High $50.26 $141.46 $44.51 $62.85 $111.26 $51.71

Low $34.61 $37.80 $18.49 $34.29 $27.51 $31.68

Median $40.42 $45.78 $31.99 $49.52 $59.91 $49.47



9 
 

 

From the bottom panel 

Discuss the various implied prices of your stock derived from competitors’ (“comparables”) 

multiples. How different are the prices derived from the various valuation metrics? Note any 

valuation metrics that seem to yield outlier prices and explain why (HINT: is that because that 

particular valuation metrics is not very relevant for the industry? Do you best to provide 

convincing arguments).  

For each valuation metrics, Compare the current price and 52-week high /low of your stock to 

the High-low range derived from multiples of its competitors. 

Among the valuation metrics analyzed, which ones do you think are most relevant as a 

valuation tool for your stock? 

Other than the P/S and P/B ratio, Halliburton is currently priced below the lowest 

amount. Halliburton’s 52-week high is still lower than all the highs of the valuation 

metrics and its 52-week low is only above the P/B ratio, I believe the P/B and P/CF ratio 

would be the most relevant. Since these companies have a lot of capital assets, such as 

machinery and equipment, it would be valuable to know how efficiently these companies 

are using these assets. Also, the high ROE and low P/CF may be good as well. Also, 

looking at the implied prices, I believe outliers to be the PEG and P/S ratio because 

  Spectra has such a high PEG and P/S ratio compared to the other companies.



10 
 

Section (E) Revenue and Earnings Estimates 

Copy/Paste the “Historical Surprises” Table from Reuters.com, “Analysts” tab (include both 

revenue and earnings; make note that revenues might be in “millions”) 

Review recent trends in company’s reported revenue and earnings, and discuss whether (1) the 

company has a pattern of “surprising” the market with numbers different from analysts’ 

estimates; (2) Were they positive(actual greater than estimate) or negative (actual less than 

estimate) surprises? (3) Were surprises more notable for revenue or earnings? (4) Look up the 

stock chart to see how the stock price reacted to the “surprises. NOTE: Reuters does not put 

the sign on the surprise. You need to put a “negative” sign when it is a negative surprise. 

HISTORICAL SURPRISES 

Estimates vs Actual Estimate Actual Difference Surprise % 

SALES (in millions) 

Quarter Ending Sep-12 7,143.58 7,111.00 -32.58 -0.46 

Quarter Ending Jun-12 6,959.99 7,234.00 274.01 3.94 

Quarter Ending Mar-12 6,777.93 6,868.00 90.07 1.33 

Quarter Ending Dec-11 6,825.91 7,064.00 238.09 3.49 

Quarter Ending Sep-11 6,395.89 6,548.00 152.11 2.38 

Earnings (per share) 

Quarter Ending Sep-12 0.67 0.67 0.00 0.16 

Quarter Ending Jun-12 0.75 0.80 0.05 6.84 

Quarter Ending Mar-12 0.85 0.89 0.04 4.56 

Quarter Ending Dec-11 0.99 1.00 0.01 0.59 

Quarter Ending Sep-11 0.92 0.94 0.02 2.20 

Halliburton seems to be pretty consistent with the analysts. There was only one 

negative surprise for the third quarter or 2012. Although there was a positive surprise for 

Q2 2012 and Q4 2011 for sales, Halliburton’s stock still dropped the months following 

the quarter end. It seems the sales have more surprises than the EPS, however, the 

surprises in the EPS are more severe. 
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Copy/paste the “Consensus Estimates Analysis” Table from Reuters.com, “Analysts” tab 

(include both revenue and earnings) 

Review the range and the consensus of analysts’ estimates. (1) Calculate the % difference of the 

“high” estimate from the consensus (mean); (2) Calculate the % (negative) difference of the 

“low” estimate from the consensus; (3) Are the divergent more notable for the current or out- 

quarter, FY1 or FY2, revenue or earnings? (4) Note the number of analysts providing LT growth 

rate estimate. It that roughly the same as the number of analysts providing revenue and 

earnings estimates? 

CONSENSUS ESTIMATES ANALYSIS 

 

# of Estimates Mean High Low 

1 Year 

Ago 

SALES (in millions) 

Quarter Ending Dec-12 23 7,101.83 7,736.00 6,848.00 7,565.43 

Quarter Ending Mar-13 16 6,953.29 7,573.00 6,550.00 7,567.62 

Year Ending Dec-12 28 28,301.20 29,133.00 28,061.00 28,085.20 

Year Ending Dec-13 27 29,581.70 32,415.00 25,244.00 31,237.20 

Earnings (per share) 

Quarter Ending Dec-12 30 0.62 0.75 0.56 1.11 

Quarter Ending Mar-13 20 0.63 0.79 0.54 1.17 

Year Ending Dec-12 34 3.00 3.22 2.93 4.08 

Year Ending Dec-13 33 3.10 3.85 2.45 4.78 

LT Growth Rate (%) 6 17.17 29.00 6.50 27.72 
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The divergent is more notable for the FY2 for sales and for revenue. There are few 

analysts willing to make an estimate for the Long-term growth rate compared to the 

sales and EPS. The spread between the amount of analysts making estimates for FY1 

and FY2 is significantly smaller than compared to analysts making estimates of the 

current and out quarter. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

% difference (High) % difference (low)

Revenue (Millions) Revenue (Millions)

Q4-12 634.17 -253.83

Q1-13 619.71 -403.29

Year end-12 831.80 -240.20

Year end-13 2,833.30 -4,337.70

EPS EPS

Q4-12 0.13 -0.06

Q1-13 0.16 -0.09

Year end-12 0.22 -0.07

Year end-13 0.75 -0.65

LTGR 11.83 -10.67
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Copy/paste the “Consensus Estimates Trend” Table from Reuters.com, “Analysts” tab (include 

both revenue and earnings) 

Review recent trend of analysts’ consensus (mean) estimates on revenue and earnings. (1) Are 

the consensus estimates trending up, down, or stay the same? (2) Is the trend more notable for 

the near- or out- quarter, FY1 or FY2, revenue or earnings 

 
CONSENSUS ESTIMATES TREND 

  Current 

1 Week 

Ago 

1 Month 

Ago 

2 Month 

Ago 

1 Year 

Ago 

SALES (in millions) 

Quarter Ending Dec-12 7,101.83 7,110.05 7,404.66 7,609.99 7,565.43 

Quarter Ending Mar-13 6,953.29 6,953.29 7,296.47 7,510.10 7,567.62 

Year Ending Dec-12 28,301.20 28,311.60 28,635.40 28,997.40 28,085.20 

Year Ending Dec-13 29,581.70 29,540.10 30,592.00 31,065.80 31,237.20 

Earnings (per share) 

Quarter Ending Dec-12 0.62 0.62 0.75 0.84 1.11 

Quarter Ending Mar-13 0.63 0.62 0.76 0.83 1.17 

Quarter Ending Dec-12 3.00 3.00 3.14 3.30 4.08 

Quarter Ending Dec-13 3.10 3.10 3.41 3.59 4.78 

 

The consensus trend seems to be staying the same with only a slight notable decrease 

from a year ago to the present. This trend seems to span across revenues and EPS. 

The EPS seem to be consistent from Q4-12 going onto Q1-13. This trend is also similar 

for the EPS of year-end-12 and year-end-13. Looking at the past few charts, EPS 

 seems to be more consistent than revenue.
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Copy/paste the “Estimates Revisions Summary” Table from Reuters.com, “Analysts” tab 

(include both revenue and earnings) 

Review the number of analysts revising up or down their estimates (both revenue and earnings) 

in the last and last four weeks. (1) Note whether there are more up or down revisions; (2) are 

the revisions predominantly one directional? (3) Any notable difference last week versus last 

four weeks, revenue versus earnings? 

You will need to incorporate what you see here with Morningstar’s analyst research report (you 

can access Morningstar Direct at the Financial Markets Lab.) and other readings/analysis you 

found from various on-line financial sites. Discuss whether you think the company has a good 

chance of making or beating analyst consensus estimate, and why. Based on how the stock has 

been trading lately, do you think market has already anticipated strong or lackluster financial 

outlook from the company? 

ESTIMATES REVISIONS SUMMARY 

  Last Week Last 4 Weeks 

Number Of Revisions: Up Down Up Down 

Revenue 

Quarter Ending Dec-12 0 1 1 17 

Quarter Ending Mar-13 0 0 0 11 

Year Ending Dec-12 0 2 1 21 

Year Ending Dec-13 4 0 1 21 

Earnings 

Quarter Ending Dec-12 0 2 0 28 

Quarter Ending Mar-13 1 0 0 14 

Year Ending Dec-12 0 2 0 30 

Year Ending Dec-13 0 1 1 29 
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Over the last 4 weeks there is a substantial amount of down revisions in both revenue 

and earnings. This could be due to the high supply of oil and natural gas resulting in a 

decrease in demand. From last week there are still more down revisions that up 

revisions in all but Year-end-13 for revenue and Q1-13 for earnings. However, the 

amount of revisions drastically decreased from 4 weeks ago. 

Looking at the Morningstar direct analysis, international markets are starting to open up, 

mainly in China and India. However, the international sales are not looking so good; 

therefore a company with a more North American presence would be beneficial 

(Stephen Ellis, 4). Also, according to Morningstar direct, Halliburton is well ahead of the 

competition when it comes to integrating oil and gas services. This means that 

Halliburton can be a part of the whole oil extraction process instead of its customers 

    finding regional competitors. 

  



16 
 

Section (F) Analysts’ Recommendations 

Copy/paste the “Analyst Recommendations and Revisions” Table from Reuters.com, 

“Analysts” tab. NOTE: Make sure you copy the entire table including the “Mean Rating” at the 

bottom of the table. 

Review the trend of analyst recommendations over the last three months. Is there a notable 

change of analyst opinions, turning more bullish or bearish? How many different ratings out 

of the five possible ones did the company receive currently, one, two, and three months ago? 

Is there a notable trend of opinion convergence or divergence? Is what you see here 

consistent to comments in Morningstar analyst’s research report as well as various online 

financial sites you had researched on? 

1-5 Linear Scale Current 
1 Month 

Ago 
2 Month 

Ago 
3 Month 

Ago 

(1) BUY 13 15 14 14 

(2) OUTPERFORM 12 10 10 11 

(3) HOLD 7 5 5 5 

(4) UNDERPERFORM 1 1 0 0 

(5) SELL 0 0 0 0 

No Opinion 0 0 0 0 

Mean Rating 1.88 1.74 1.69 1.70 

The recommendations have stayed pretty consistent over the last 3 months. The 

amounts of recommendations are about the same, give or take a few. Looking at the 

mean rating, analysts seem pretty bullish. According to Morningstar direct and other 

online sources, Halliburton is undervalued right now and should be able to maintain its 

growth. The main reason for this expected growth is because of emerging markets in 

the East and expected increase in North American demand. Halliburton also has more 

 emphasis in North America than its competitors.

http://seekingalpha.com/article/905861-how-much-is-halliburton-worth 
http://www.fool.com/investing/general/2012/10/28/these-2-stocks-are-undervalued-2.aspx 

http://seekingalpha.com/article/905861-how-much-is-halliburton-worth
http://www.fool.com/investing/general/2012/10/28/these-2-stocks-are-undervalued-2.aspx
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Section (G) Institutional Ownership 

Copy/paste the completed “CIF Institutional Ownership” spreadsheet here. 

Combine information provided in all three sections to discuss whether (1) institutions, on net 

basis, have been increasing or decreasing ownership and how significant, (2) the stock has 

sizable institution interests and support, (3) the extent of the (> 5%) owners, and (4) this 

could be a bullish or bearish indication of future stock price movement.   

 

 

HAL

Ownership Activity # of Holders % Beg. Holders Shares % Shares

Shares Outstanding 951,525,497 100.00%

# of Holders/Tot Shares Held 1,043 100.77% 713,548,970 74.99%

# New Positions 22 2.13%

# Closed Positions 14 1.35%

# Increased Positions 100 9.66%

# Decreased Positions 119 11.50%

Beg. Total Inst. Positions 1,035 100.00% 711,910,760 74.82%

# Net Buyers/3 Mo. Net Chg -19 45.66% 1,638,210 0.17%

Ownership Information % Outstanding

Top 10 Institutions % Ownership 23.70%

Mutual Fund % Ownership 4.55%

Float % 99.12%

> 5% Ownership

Holder Name % Outstanding Report Date

This Information Not Available
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The net institutional ownership has increased, but only by 0.17%. These institutional 

owners own about 75% of the shares which is quite a bit. This slight increase in 

ownership could indicate investors are feeling more bullish; however this increase is 

 such a small amount. The information for the owners >5% was not available. 

Section (H) Short Interest (two pages) 

From http://www.nasdaq.com/ (NASDAQ’s website) 

Copy/paste or enter the data in the following table. You also need to copy/paste the chart to 

the right. 

Copy/paste or type the information from “short interest” table. You will start from the most 

recent release date, and go back for a year (some stocks may not have data go back for a 

year) 

Copy/paste the chart to the right of the “short interest” table, immediately follow the table 

below 

NOTE: You are encouraged to look at the short interest information for two of the companies’ 

closest competitors. This will help gauge whether the sentiment indicated in the short interest 

statistics is company specific or industry-wide. 

 

 

 

http://www.nasdaq.com/
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Settlement Date Short Interest Avg  Daily Share Volume Days To Cover 

10/15/2012  22,574,771  10,997,967  2.052631 

9/28/2012  26,631,566  13,194,400  2.018399 

9/14/2012  26,367,025  15,912,106  1.657042 

8/31/2012  24,440,015  9,623,346  2.539659 

8/15/2012  27,611,805  10,615,566  2.601068 

7/31/2012  26,916,664  17,134,681  1.570888 

7/13/2012  22,773,614  12,302,349  1.851160 

6/29/2012  20,748,765  17,674,277  1.173953 

6/15/2012  18,908,791  20,579,070  1.000000 

5/31/2012  18,992,911  13,287,595  1.429372 

5/15/2012  19,340,515  13,854,290  1.395995 

4/30/2012  19,042,217  16,057,590  1.185870 

4/13/2012  17,349,740  13,125,605  1.321824 

3/30/2012  15,639,530  16,779,820  1.000000 

3/15/2012  14,378,222  14,441,371  1.000000 

2/29/2012  14,482,576  14,230,542  1.017711 

2/15/2012  15,254,978  13,289,650  1.147884 

1/31/2012  15,434,234  21,913,444  1.000000 

1/13/2012  17,488,927  16,379,457  1.067735 

12/30/2011  15,859,076  13,092,289  1.211330 

12/15/2011  21,903,744  22,770,462  1.000000 

11/30/2011  23,097,951  17,948,514  1.286900 

11/15/2011  22,647,703  16,367,029  1.383739 

10/31/2011  21,822,057  23,917,410  1.000000 

10/14/2011  21,445,330  20,701,741  1.035919 
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Read more: http://www.nasdaq.com/symbol/hal/short-interest#ixzz2AqHI6l7K 

Looking at the short interest, it does appear to have decreased from October last year 

and then slowly increased back to around the same level it was last October. This slow 

increase could indicate investors are thinking the price of Halliburton stock is going to 

decrease. Looking at competitor Schlumberger, their short interest has deceased over 

the past year indicating investors think the price will go up. Halliburton’s short interest is 

higher than SLB’s as well. BHI has shown a steady increase in short interest indicating 

the same sentiment investors have for Halliburton is felt for BHI. BHI also has lower 

short interest than Halliburton. Having a higher short interest can be beneficial to 

Halliburton; however, it is rather difficult to predict these things using just short interest. 

http://www.investopedia.com/articles/01/082201.asp#axzz2ApE0o7ws 

From http://finance.yahoo.com/ 

Complete the following table with information from the “share statistics” table.  

    

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

12,401,700   12,134,200 927.99M  925.61M  

Shares Short Short Ratio Short % of Float Shares Short 

(Most recent date) (Most recent date) (Most recent date) (2 weeks prior) 

22.57M   1.90 2.50%  26.63M  

 

Based on the short interest statistics and its recent trend, how is the market sentiment on the 

stock? Has the sentiment turned more bullish or bearish over the last year? How about in 

more recent month and why? 

Seeing the shares decrease could indicate investors are expecting prices to fall. The 
1.90 short ratio is encouraging. Seeing the decrease in shares in discouraging and 

  many mean people are more bearish at this time.

http://www.investopedia.com/articles/01/082201.asp#axzz2ApE0o7ws
http://finance.yahoo.com/
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Section (I) Stock Charts 

A three months price chart 

Copy/paste the “3 Mos.” stock chart here 

 
 

A one year price chart 

Copy/paste the “1 Yr” stock chart here  
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A five year price chart 

Copy/paste the “5 Yrs.” stock chart here  

 
 

Discuss what you observe from the stock charts. This should include comparing your stock to 

competitors, sector, and SP500 over the three different time horizons.  

 

In the 3 month period, Halliburton had the highest increase relative to its competitors 
and the market in September. There was another increase for Halliburton in mid-
October. This may be due to the announcement of third quarter earnings. Although 
Halliburton had poor Q3 earnings, they fell within expectations. Looking at the 1 year 
chart, each company and the sector performed below the S&P 500. Although 
Halliburton performed worse than SLB, the movements were more intense during 
periods where both companies did well. Looking at the 5 year chart, Halliburton has had 
periods of immense upward movement as well as downward movement. Compared to 
its competitors and the market, these up and down movements are substantially bigger. 
This could be good because according to Yahoo finance, these companies’ betas are 
relatively the same so Halliburton is getting more return relative to the risk.   
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Sources: 
http://www.reuters.com/finance/stocks/financialHighlights?symbol=HAL.N 
http://www.halliburton.com/AboutUs/default.aspx?pageid=2458&navid=966 
http://ir.halliburton.com/phoenix.zhtml?c=67605&p=irol-reportsOther 
http://www.halliburton.com/public/news/pubsdata/press_release/2012/Q3_2012_Earnin
gs.pdf 
http://seekingalpha.com/news-article/4460531-halliburton-announces-third-quarter-
earnings-from-continuing-operations-of-0-67-per-diluted-share-excluding-certain-items 
http://www.halliburton.com/ 
http://www.sectorspdr.com/shared/pdf/factsheets/FactSheet_XLE.pdf 
http://www.reuters.com/finance/stocks/overview?symbol=HAL.N 
http://www.reuters.com/finance/stocks/financialHighlights?symbol=SLB 
http://finance.yahoo.com/q/ks?s=HAL+Key+Statistics 
http://www.nasdaq.com/symbol/hal/short-interest 
http://seekingalpha.com/article/855791-halliburton-undervalued-and-
unloved?source=yahoo 
http://www.investopedia.com/articles/01/082201.asp#axzz2ApE0o7ws 
http://beta.fool.com/dsewrites/2012/10/13/halliburton-leads-oil-services-
technology/14180/ 

http://www.reuters.com/finance/stocks/financialHighlights?symbol=HAL.N
http://www.halliburton.com/AboutUs/default.aspx?pageid=2458&navid=966
http://ir.halliburton.com/phoenix.zhtml?c=67605&p=irol-reportsOther
http://www.halliburton.com/public/news/pubsdata/press_release/2012/Q3_2012_Earnings.pdf
http://www.halliburton.com/public/news/pubsdata/press_release/2012/Q3_2012_Earnings.pdf
http://seekingalpha.com/news-article/4460531-halliburton-announces-third-quarter-earnings-from-continuing-operations-of-0-67-per-diluted-share-excluding-certain-items
http://seekingalpha.com/news-article/4460531-halliburton-announces-third-quarter-earnings-from-continuing-operations-of-0-67-per-diluted-share-excluding-certain-items
http://www.halliburton.com/
http://www.sectorspdr.com/shared/pdf/factsheets/FactSheet_XLE.pdf
http://www.reuters.com/finance/stocks/overview?symbol=HAL.N
http://www.reuters.com/finance/stocks/financialHighlights?symbol=SLB
http://finance.yahoo.com/q/ks?s=HAL+Key+Statistics
http://www.nasdaq.com/symbol/hal/short-interest
http://seekingalpha.com/article/855791-halliburton-undervalued-and-unloved?source=yahoo
http://seekingalpha.com/article/855791-halliburton-undervalued-and-unloved?source=yahoo
http://www.investopedia.com/articles/01/082201.asp#axzz2ApE0o7ws
http://beta.fool.com/dsewrites/2012/10/13/halliburton-leads-oil-services-technology/14180/
http://beta.fool.com/dsewrites/2012/10/13/halliburton-leads-oil-services-technology/14180/

