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Date:       4/14/2014 

  Analyst Name:        Kevin Bertelsen 

CIF Stock Recommendation Report (Spring 2014) 

Company Name and Ticker: EOG Resources (EOG) 

Section (A) Investment Summary 

Recommendation Buy:       Yes         No Target Price: 

    $113.42 (+15%) 
Stop-Loss Price: 

    $88.77 (-10%) 

Sector: 

    Energy 
Industry: 

    Oil & Gas E&P 
Market Cap (in 

Billions):  $53.9B 
# of Shrs. O/S (in 

Millions):   546.26M 

Current Price: 

    $98.63 
52 WK Hi: 

    $102.22 
52 WK Low: 

    $56.04 
EBO Valuation: 

    $44.22 

Morningstar (MS) Fair 

Value Est.:   $81.50 
MS FV Uncertainty: 

    Medium 
MS Consider Buying:   

    $57.05 
MS Consider Selling:   

    $110.03 

EPS (TTM): 

    4.02 
EPS (FY1): 

    4.87 
EPS (FY2): 

    5.44 
MS Star Rating: 

    ** 

Next Fiscal Yr. End 

 ”Year”: 2014      

“Month”: December  

Last Fiscal Qtr. End: 

Less Than 8 WK:   

Y        N 

If Less Than 8 WK, 

next Earnings Ann. 

Date: 

Analyst Consensus 

Recommendation: 

    1.87 

Forward P/E: 

    18.13 
Mean LT Growth: 

    5.95% 
PEG: 

    3.05 
Beta: 

    1.28 

% Inst. Ownership: 

    90.01% 
Inst. Ownership- Net 

Buy:   Y       N 

Short Interest Ratio: 

    1.50 
Short as % of Float: 

    N/A 

Ratio Analysis Company Industry Sector 

P/E (TTM) 24.52 14.26 15.56 

P/S (TTM) 3.72 1.80 1.43 

P/B (MRQ) 3.49 0.56 1.33 

P/CF (TTM) 9.29 4.81 9.16 

Dividend Yield 0.51 1.84 3.66 

Total Debt/Equity 

(MRQ) 

38.35 50.75 46.44 

Net Profit Margin 

(TTM) 

15.17 11.52 8.65 

ROA (TTM) 7.59 2.84 4.44 

ROE (TTM) 15.31 6.23 9.33 
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Investment Thesis 

 
EOG Resources is a multinational oil and gas 

corporation headquartered in Houston, TX.  

One of the largest independent oil and 

natural gas exploration/production 

companies in the US, they also have 

operations active in Canada, China, the UK, 

and Trinidad and Tobago.   

 

Pros: 

 Vertical integration of frac sand, is 

able to self-source and act as their 

own supplier 

 Acquisition of vast reserves in Eagle 

Ford (45% increase) 

 Consistent positive surprises of 

revenue and earnings per share 

growth based on analysts’ estimates 

 Consistently ranked in Forbes Top 

100 companies to work for. 

Employees are loyal and work hard in 

return for fair compensation. 

 1.50 short interest ratio  

 

Cons 

 Extremely low implied price based 

on fundamental EBO valuation. 

Could mean artificially high share 

price currently.  

 Increased alternative energy funding 

could deal negative blow to all oil 

companies in the energy sector, 

including EOG.  

 Relative valuation gave us similar 

results as fundamental – EOG could 

be trading too high and investors 

could be facing unknown risk  

Company Profile: Founded in 1999, EOG Resources is 

a Fortune 500 company based in Houston, Texas.  A 

major part of the independent oil and natural gas 

industry, they have operations worldwide.   

Fundamental Valuation: By implementing a 3-year 

above normal growth rate, EOG has an implied price of 

$44.22, extraordinarily lower than the current price of 

$98.63.  The sensitivity analysis made it possible to 

increase this to $64.27, but still not close to current 

price.  

Relative Valuation: The forward P/E, P/S, P/CF all 

yielded medians inside the 52-week price range, which 

is fairly accurate.  However, these medians were 

significantly below the current trading price, which 

should be used as a caution.   

Revenue and Earnings Estimates: EOG exceeded 

analysts’ estimates in both earnings and revenue 

categories (quarterly and yearly).  Estimates were wide-

ranged, but all trended upwards as earnings report date 

approached.  

Analyst Recommendations: Recommendations from 

analysts give EOG a rating of 1.87 on the 1-5 scale (1 

being buy and 5 being sell).  This gives EOG an 

outperform average, which is very bullish.  This rating 

trends towards 1 as earnings approach.  

Institutional Ownership: Current total institutional 

ownership of EOG is 90.01%, with mutual funds 

accounting for 52.66% and top 10 institutions holding 

44.22%.  The highest holder is Fidelity Management 

and Research Company.  

Short Interest: EOG employs a low short interest ratio 

of 1.5, compared to Occidental’s 1.9 and 

ConocoPhillips’ 4.0. 

Stock Price Chart:  EOG consistently outperforms 

compared to S&P and XLE, especially recently.  

Increased production and proven reserves drive this 

outperformance.  
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Section (B) Company Profile  

(B-1) Profile  

Company Description 

EOG Resources is a multinational oil and gas corporation headquartered in Houston, TX.  Their 

operations are located in the United States, Canada, the United Kingdom, China, Trinidad and 

Tobago, and Argentina, among others.  EOG explores for, develops, and markets crude oil and 

natural gas.  As of last earnings release, EOG’s net proved reserves total 2,119 million barrels of 

oil worldwide, with 94% of such being located inside the United States.  EOG employs over 

2,800 employees, and is consistently ranked in Forbes Top 100 businesses to work for.   

%Breakdown of Domestic and International Business 

EOG Resources operates in many different countries globally. Its reserves breakdown as follows: 

 US – 94% 

 Trinidad – 4% 

 Canada – 1% 

 Other International – 1%  

EOG also has a vast amount of undeveloped holdings, of which are as follows: 

 United States – 2.7 million net undeveloped acres 

 Canada – 483,000 net undeveloped acres 

 Trinidad – 39,000 net undeveloped acres 

 United Kingdom – 54,000 net undeveloped acres  

 China – 131,000 net undeveloped acres  

 

Business Model 

EOG’s goal is to focus on the rate of return on investments of capital and try to maximize this 

figure.  To do this, it vertically integrates its supply chain and moves it in-house, in order to 

lower costs and generate free cash flow throughout the entire company.  EOG takes advantage of 

the advanced technology at its disposal in order to efficiently explore for reservoirs, lower risk 

involved in day-to-day operations, and develop low cost reserves in the safest way possible.  
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Major Competitors 

EOG’s competition consists of major integrated oil/gas companies, government-sponsored 

entities, and other independent companies like itself.  It competes for various things, such as 

acquiring licenses or leases, reserves, equipment, employees or contractors, 

geologists/geophysicists, and marketers, among others.  There are corporations with greater 

financial assets and relationships with possible points of entry that EOG is interested in, making 

business quite difficult a lot of the time. Larger competitors have such huge influence, that they 

can alter prices and costs worldwide by shifting equipment and capital around, making it hard for 

EOG to operate normally. Though a newer technology, an argument could be made that another 

competitor for EOG is the alternative energy community.  

Sensitivity to Business Cycle and Macroeconomic Environment 

EOG Resources is in the energy sector, which is an extremely cyclical sector that tends to be 

seasonal, with an increased demand in fuels in the warmer summer months and a decline in the 

winter months.  By driving down costs to a minimum, EOG has managed to stay afloat and even 

eclipse both the sector ETF and the S&P 500 for the past 18 months.  This is impressive for an 

energy company, debatably the third most volatile industry right now behind financials and 

biotech.  

Significant Merger/Acquisition or Major Restructure in Recent Years/ Significant Pending 

Litigation 

EOG Resources is currently not involved in any significant litigation or merger/acquisition.  

Major Risk Factors 

EOG operates in a volatile industry with a very complex geopolitical environment, exposing it to 

multiple risks on a daily basis.  A summary of the main risks are as follows: 

 Drastic and/or extended decline in either the price of crude oil or natural gas can have 

negative consequences on EOG’s earnings  

 The act of drilling for crude oil and natural gas is dangerous in itself, presenting 

numerous risks out of managements control 
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 Daily operations in a capital-intensive industry put EOG at risk for financial loss and 

liability of which insurance may not protect to the full extent 

 Supply chain used to sell and deliver oil products is complex, and a slowdown at one end 

could drastically affect an entire order 

 EOG is exposed to high costs in order to ensure they are following government 

regulation, specifically environmental  

 Tax deductions that EOG receives from the government may not be available pending 

future legislation  

 Everyday operations could be negatively affected by cybersecurity threats or terrorist 

attacks  

Source: EOG Resources 10-K 2013 

(B-2) Revenue and Earnings History (Refer to the guidelines document for revenue and 

earnings data to be included) 

 

1) What are your observations on revenue and EPS?  

According to the chart above, EOG has seen increasing revenue and earnings per share from 

2011 to 2013.  Revenues had consistent growth each period, while earnings per share 

struggled in 2012, but rebounded in 2013.  The energy sector as a whole struggled in fiscal 

year 2012 due to a hazardous geopolitical in countries that have large oil reserves, namely the 

Middle East as well as Venezuela and parts of Asia.  Increased fuel prices damage certain 

segments of the industry, like exploration and shipping.  Consumer demand decreases with 

an increase in prices, which could explain the negative movement in EPS in 2012.   

 

(B-3) Most Recent Quarterly Earnings Release 

Link to report: 

http://investor.shareholder.com/eogresources/releasedetail.cfm?ReleaseID=827917 

 40% Year-Over-Year Total Crude Oil Growth  

 9% Total Company Production Growth 

 Increased Eagle Ford Potential Reserves by 45% 

 Raises common stock dividend by 33% 

Periods 2011 2012 2013 Trend Period 2011 2012 2013 Trend

March 1897 2806.65 3356.51 March 0.26 0.59948 0.90854

June 2570 2909.32 3840.19 June 0.555 0.73296 1.20938

September 2885 2954.85 3541.4 September 1.015 0.65593 0.84528

December 2773 3011.81 3749.02 December 0.22 -0.93887 1.05918

Total 10125 11682.63 14487.12 Total 2.05 1.0495 4.02238

Revenue (in millions) Earnings Per Share 
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1) When was the company’s most recent earning release? 

February 14
th

, 2014  

 

2) In that earnings report, was reported revenue a (1) beat, (2) match, or (3) miss from 

consensus estimate?  

In this most recent earnings report, EOG’s Q4 revenues exceeded analysts’ expectations by 

1.30% with $3,749.02 (millions).   

 

3) Likewise, was reported earnings a (1) beat, (2) match, or (3) miss from consensus 

estimate?  

Earnings also exceeded the expectations of analysts with a 3.27% surprise ($0.97 estimate 

compared to $1.00 actual).  

 

4) What did the management attribute the beat/miss to? 

The beat on earnings was attributed to the fact that management managed to drive down 

internal costs by bringing their entire frac sand supply, among others, in-house in order to 

both have a better management of supply chain timing as well as save some capital in the 

long run. EOG fared much better in the cold winter months that froze the economy to a 

standstill, due to vast holdings it was able to exploit and grow 29% in the US alone.  

 

5) Did the management provide guidance about their current quarter and their outlook 

for the year? What were the key points of the guidance? 

The key points included that EOG will continue to have an active 2014, with total company 

production expected to increase over 11%.  They plan to drill 520 net wells in the Eagle Ford 

holdings, as well as increase activity in North Dakota.  By focusing on achieving a high rate 

of return with increased production, EOG poises itself to have another great operating year.   

 

6) How did the stock react to that earnings release? 

The stock price increased steadily following release, peaking above $100/share in March 

before settling at its current price of $98.63. 
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Section (C) Fundamental Valuation (EBO) 

 

 

 

 

Inputs (provide below input values used in your analysis) 

EPS forecasts (FY1 & FY2):  ____FY1: 4.87; FY2: 5.44____ 

Long-term growth rate:  ________5.95%_______ 

*** Indicate next to the number if you made an adjustment to the consensus LTG estimate. 

Justify at the bottom of this panel how you derive the adjusted value, if any *** 

Book value /share (along with book value and number of shares outstanding): 

 Book value:   ________15418.50_______ 

 # of shares outstanding: _________546.17________ 

 Book value / share:  _________28.23________ 

Dividend payout ratio:  ___________9.09%___________ 

Next fiscal year end:   __________2014____________ 

EOG PARAMETERS FY1 FY2 Ltg

EPS Fore casts 4.87 5.44 5.95%

Total Equity 15418.50 Fundamental  Valuation (EB O)

Pre fe rre d Stock 0.00 Model 1: 12-year forecasting horizon (T=12) .

Book Value  (e nd of last fye ) 15418.50   and a 7-year grow th period.

Common Equity  Shr. O/S 546.17

Book value /share  (last fye ) 28.230

30- Ye ar T-Bond Rate 3.60%

E(rm) 9.50%

Be ta 1.28

Discount Rate 11.15%

Divide nd Payout Ratio  (POR) 9.09% Please download and save this template to your own storage device

Ne xt Fsc Ye ar e nd 2014 You only  ne e d to  input value s to  ce lls highlighte d in "ye llow"

Curre nt Fsc Mth (1 to  12) 4 The  re st o f the  spre adshe e t is calculate d automatically

Targe t ROE (industry  avg .) 11.04% Ple ase  re ad "Guide line s_for_Fundame ntalValuation_ProfLe e _Spre adshe e t" file  care fully

 Ye ar 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Long-term EPS Growth Rate (Ltg) 0.0595 0.0595 0.0595 0.0595 0.0595

Forecasted EPS 4.87 5.44 5.76 6.11 6.47 6.85 7.26

Beg. of year BV/Shr 28.230 32.658 37.603 42.843 48.394 54.276 60.508

Implied ROE 0.167 0.153 0.143 0.134 0.126 0.120

ROE (Beg. ROE, from EPS forecasts) 0.173 0.167 0.153 0.143 0.134 0.126 0.120 0.118 0.116 0.114 0.112 0.110

Abnormal ROE (ROE-k) 0.061 0.055 0.042 0.031 0.022 0.015 0.009 0.007 0.005 0.003 0.001 -0.001

growth rate for B (1-POR)*(ROEt-1) 0.000 0.157 0.151 0.139 0.130 0.122 0.115 0.109 0.107 0.106 0.104 0.102

Compounded growth 1.000 1.157 1.332 1.518 1.714 1.923 2.143 2.377 2.633 2.911 3.213 3.541

growth*AROE 0.061 0.064 0.056 0.047 0.038 0.028 0.018 0.016 0.012 0.008 0.003 -0.004

required rate (k) 0.112 0.112 0.112 0.112 0.112 0.112 0.112 0.112 0.112 0.112 0.112 0.112 0.112

Compound discount rate 1.112 1.235 1.373 1.526 1.697 1.886 2.096 2.330 2.590 2.879 3.200 3.556

div. payout rate (k) 0.091

Add to P/B PV(growth*AROE) 0.05 0.05 0.04 0.03 0.02 0.02 0.01 0.01 0.00 0.00 0.00 0.00

Cum P/B 1.05 1.11 1.15 1.18 1.20 1.22 1.22 1.23 1.24 1.24 1.24 1.24

Add: Perpetuity

beyond current yr (Assume this yr's AROE forever) 0.49 0.46 0.36 0.28 0.20 0.14 0.08 0.06 0.04 0.02 0.01 -0.01

Total P/B (P/B if we stop est. this period) 1.55 1.57 1.51 1.45 1.40 1.35 1.30 1.29 1.28 1.26 1.25 1.23

Implie d price 45.29 45.93 44.22 42.58 41.02 39.54 38.12 37.80 37.41 36.98 36.49 35.95

Che ck:

Beg. BV/Shr 28.230 32.658 37.603 42.843 48.394 54.276 60.508 67.111 74.316 82.165 90.699 99.961

Implied EPS 4.870 5.440 5.764 6.107 6.470 6.855 7.263 7.926 8.634 9.388 10.188 11.036

Implied EPS growth 0.117 0.059 0.060 0.060 0.059 0.060 0.091 0.089 0.087 0.085 0.083
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Current fiscal month:   ___________4___________ 

Target ROE:    ___________11.04%___________ 

*** Indicate next to the number if you made an adjustment to the target ROE estimate. 

Justify at the bottom of this panel how you derive the adjusted value, if any *** 

Discount rate    ___________11.15%___________ 

Input for discount rate: 

Risk-free rate:   ___________3.60%__________ 

Beta:    __________1.28___________ 

Market risk premium: __________5.90%___________ 

Output 

Above normal growth period chosen: __________3___________ 

*** Justify at the bottom of this panel your choice of abnormal growth period *** 

EBO valuation (Implied price from the spreadsheet): ________$44.22__________ 

1) Comment on the fundamental value obtained in relation to the stock’s current price 

and its 52-week price range.  

The EBO valuation indicates that EOG will trade at $45.29 at the end of the 2014 fiscal year.  

EOG currently sells for $98.63, which is $4.66 below the 52-week high; the EBO valuation is 

$11.81 below the 52-week low.  From this valuation alone, it may seem that EOG is 

overvalued, however, I believe this is simply due to some soft spots in the inputs, which 

include a seemingly high discount rate, as well as a low growth rate.  I believe that EOG 

resources has proven itself these past 18 months and shown its ability to consistently surprise 

analysts in terms of earnings per share.  That, paired with their efficient management and 

vertical integration, allows EOG to have a more generous growth rate, such as 7.25%.   

 

EBO valuation would be (you can include more than one scenario in each of the following): 

_______$41.02________ if changing above normal growth period to _____5 years________ 

_______$45.06________ if changing growth rate from mean (consensus) to the highest 

estimate _______8%________ 

_______$43.38________ if changing growth rate from mean (consensus) to the lowest 

estimate _______3.9%________ 

________$64.27_______ if changing discount rate to _______8%_______ 

________$44.22_______if changing target ROE to _______21.7%________ 

 

This sensitivity analysis helped to confirm that some of the inputs used in the fundamental 

valuation seemed inaccurate, given the consistently low implied prices compared to the current 

trading price.  When the discount rate was changed, there was a dramatic effect and the implied 
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price went up $20.05.  This is still far off from the current price of $98.63, but it is a step in the 

right direction.  Similarly, if the growth rate is increased, the price follows by increasing, but 

barely, proving that in our above normal growth period of 3 years, long-term growth rate 

fluctuations are arbitrary at best when finding implied price.   

Section (D) Relative Valuation 

 

ConocoPhillips: COP is an international oil and gas company that engages in exploration for, 

development of, and shipment of crude oil and natural gas.  

Occidental Petroleum Corp: OXY is a multinational corporation that operates and whose 

subsidiaries affiliate with the oil and gas industry; specifically midstream operations and 

marketing segments.   

Canadian Natural Resources Ltd: CNQ is a Canadian independent energy company.  Their 

operations include but aren’t limited to exploration, development, production, and marketing of 

natural gas and crude oil.  

Anadarko Petroleum Corp: APC is involved in three segments of the energy sector: oil and gas 

exploration and production, midstream, and marketing.  

1) Discuss various valuation multiples of your stock and its peers. Comment if any of these 

stocks have multiples far off from the others and explain whether it makes sense.  

 

The forward P/E ratio of EOG is towards the high side of its competitor’s average at 18.13, 

with a range from 11.68-18.24.  A high P/E could possibly indicate a decline in future 

earnings as expected EPS falls, therefore increasing the forward P/E ratio.  While this is not 

guaranteed, it is a bearish signal and is something to keep your eyes on when evaluating 

EOG.   

EOG

Mean FY2 

Earnings Estimate Forward Mean LT PEG P/B ROE Value P/S P/CF

Ticker Name Mkt Cap Current Price (next fiscal year) P/E Growth Rate (MRQ) 5 yr ave Ratio TTM TTM

1 COP.N ConocoPhillips 86,894.00$    70.87$                 6.07$                               11.68 8.07% 1.45 1.67 12.50% 0.13 1.49 5.62

2 OXY.N Occidental Petroleum 74,173.00$    93.33$                 7.18$                               13.00 5.87% 2.21 1.72 14.27% 0.12 3.00 4.99

3 CNQ.N Canadian Natural Resources42,846.00$    39.40$                 3.17$                               12.43 17.41% 0.71 1.83 8.83% 0.21 2.94 6.67

4 APC Anadarko Pertroleum 48,603.00$    96.48$                 5.29$                               18.24 10.93% 1.67 2.22 1.15% 1.93 3.39 10.15

EOG EOG Resources 53,875.00$    98.63$                 5.44$                               18.13 5.95% 3.05 3.49 7.82% 0.45 3.72 9.29

Implied Price based on: P/E PEG P/B Value P/S P/CF

1 COP.N ConocoPhillips $63.51 $46.83 $47.20 $29.53 $39.51 $59.67

2 OXY.N Occidental Petroleum $70.71 $71.68 $48.61 $26.64 $79.54 $52.98

3 CNQ.N Canadian Natural Resources $67.61 $23.11 $51.72 $45.80 $77.95 $70.81

4 APC Anadarko Pertroleum $99.22 $54.01 $62.74 $426.62 $89.88 $107.76

High $99.22 $71.68 $62.74 $426.62 $89.88 $107.76

Low $63.51 $23.11 $47.20 $26.64 $39.51 $52.98

Median $69.16 $50.42 $50.16 $37.66 $78.74 $65.24
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P/S ratio helps to indicate the value of a company’s sales figures.  A high ratio can indicate 

overvaluation, which reinforces what we discovered in the fundamental valuation (C) above.  

EOG has the highest P/S ratio out of its peers, which could be a bad sign for investors if their 

stock price is selling artificially high.   

 

Just as it was for the P/S ratio, a high PEG ratio can indicate overvaluation.  EOG has the 

highest PEG ratio by a long shot (3.05 compared to the next highest of 2.21 for OXY).  This 

can mean many things, most likely of which is stagnation or even contraction of earnings 

figures in the short run.   

 

A pattern of overvaluation is forming for EOG, and that pattern just continues with the P/B 

ratio, which compares stock price to total assets minus intangibles.  If this figure is high, the 

stock price could be inflated.  EOG has a P/B ratio of 3.49, the largest of its competitors (the 

next of which is Anadarko at 2.22).   

 

According to the relative valuation ratios of EOG, when compared to its peers, EOG is most 

likely trading at an artificially high price, and an investment in them now could be 

detrimental if that price was to correct to market value within the holding period.   

 

2) Discuss the various implied prices of your stock derived from peers’ (“Comparables”) 

multiples. Compare these implied prices to current price and 52-week high and low. 

How different are the prices derived from the various valuation metrics? Note any 

valuation metrics that seem to yield outlier prices and explain whether it makes sense.  

With the exception of the implied price based on the value ratio, which Anadarko is an 

outlier to and therefore makes valuation based on that figure somewhat inaccurate, the rest of 

the ratios are all somewhat similar and will provide accurate valuations of EOG Resources.   

P/CF and P/B are both great metrics to use for energy companies, as they compare share 

price to tangible cash flows and assets.  The P/CF median was at $65.24, which is $33.39 

below current trading price of $98.63.  Similarly, the P/B median is $50.16, or $48.47 below 

the current price of EOG.  This is pretty alarming, and gives us a good idea of how EOG is 

going to go into an economic slump in the coming years.   

Morningstar analysts seem to have similar opinions based on these valuation metrics.   
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Section (E) Revenue and Earnings Estimates 

Historical Surprises  

 

 Source: http://www.reuters.com 

EOG Resources consistently surprises the market with sales and EPS figures that are different 

from the figures estimated by analysts.  Revenue surprises are both positive and negative, with 

no particular pattern.  Positive surprises occurred in the quarter ending March-13 (10.40%), 

quarter ending June-13 (8.51%), and quarter ending December-13 (1.30%), while negative 

surprises include quarter ending December-12 (-0.79%), and quarter ending September-13 (-

5.45%).  The positive surprises definitely outweigh the negative when it comes to revenue.   

All of EOG’s EPS surprises listed above were positive surprises, with a surprise as high as 

53.61% in the quarter ending March-13.  It is great to see these positive surprises, but figures this 

high above analysts’ estimates could mean many things, including EOG’s inconsistency and 

difficulty in valuing the firm accurately.  The stock price chart did not seem to react drastically to 

earnings announcements, with most of the trends being slightly upwards due to the EPS positive 

surprises.  
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Consensus Estimate Analysis  

 

 

 Source: http://www.reuters.com 

Revenue 

The percent difference between the high estimate and mean for the quarter ending June 2014 is 

7.31%, and the low estimate percent difference is -18.09%.  For the quarter ending September 

2014, the percent difference between high and mean is 7.27%, while the percent difference 

between low and mean is -16.6%.  The percent difference between the high and mean for the 

year ending December 2014 is 6.54%, and the low estimate percent difference being -19.22%.  

For the year ending December 2015, the percent difference between the high estimate and mean 

estimate is 13.64%, while the percent difference between low and mean is -19.80%.  

The percent difference between the high estimate and consensus mean in terms of earnings per 

share for the quarter ending June 2014 is 26.1%, with the percent difference between low and 

mean being -21.8%.  For the quarter ending September 2014, the percent difference between 

high and mean consensus is 30.71%, and the percent difference between low and mean is -

29.13%.  The percent difference between the high estimate and mean for the year ending 

December 2014 is 28.75%, with the percent difference between low and mean being -34.91%.  
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For the year ending December 2015, the percent difference between high and mean consensus is 

27.76%, and the percent difference between low and mean is -43.38%.  

Although the percent differences in estimates for both revenue and earnings per share were quite 

large, which indicates great uncertainty that analysts share regarding the performance of EOG 

Resources, the difference in earnings per share was larger, especially for the year ending 

December 2015.   

The number of analysts providing LT growth estimates (2) is much lower than those providing 

revenue and earnings per share forecast information.   

 

Consensus Estimates Trend  

 

 

 Source: http://www.reuters.com 

 

After careful review of the consensus estimates trends for revenue and earnings per share, it 

appears that as you jump from 1-year ago to current; every single estimate was increased for both 

the quarters and year-ending metrics.  These upward trends are more noticeable for earnings per 

share, as they increase by a larger percentage, however this should not diminish the revenue 

trends as they were increased by a good margin (more for year-ending than quarter).    
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  Source: http://www.reuters.com 

Although there have hardly been any revisions to revenue in the last week, the last 4 weeks point 

towards an “up” revision for the next two quarters ending 2014, with 2 upward revisions and no 

down revisions.  The same trend continues for the year ending 2014 with three “ups” and two 

“downs,” while for year ending 2015, there is one apiece.   

Earnings per share have much more revision data, most of which points towards upward 

revisions in both the last 4 weeks and the last week.   

 “Consensus Earnings Revisions” from CNBC 

 

 

Revision 

Date 

 

Revision 

Type 

 

Revision 

Up/Down 

 

Current 

 

Previous 

 

% Change 

# of 

Analysts 

Reporting 

4/10 Up 17/1 $1.19 $1.17 +1.19 31 

4/9 Up 14/1 $1.17 $1.17 +0.17 31 

4/8 Up 13/1 $1.17 $1.12 +5.02 31 

4/7 Down 10/3 $1.12 $1.15 -3.29 31 

4/4 Up 9/2 $1.15 $1.15 +0.35 33 

4/3 Up 10/2 $1.15 $1.15 +0.09 33 

4/1 Down 9/1 $1.15 $2.26 -49.14 33 

3/28 Up 10/0 $2.26 $2.25 +0.40 33 
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3/26 Down 9/0 $2.25 $2.25 -0.04 32 

3/25 Up 9/0 $2.25 $2.25 +0.09 31 

3/24 Up 8/0 $2.25 $2.22 +1.22 31 

3/17 Up 18/4 $2.22 $2.21 +0.41 31 

3/14 Down 17/4 $2.21 $2.21 -0.05 31 

3/11 Up 19/3 $2.21 $2.21 +0.41 31 
Source: http://www.cnbc.com 

EOG resources most recent earnings report was released February 14
th

, 2014, with its next report 

scheduled to be released May 6
th

, 2014.  With this earnings release date in less than a month, 

there have been numerous revisions, with 10 out of 14 being upward revisions. However, if you 

look at the revision on April 1
st
, EOG was revised down -49.14% from $2.26 to $1.15.  The most 

surprising part about this is that the stock price chart did not budge until April 3, where it fell 

about 2% for two days before quickly recovering.  It actually increased on April 1 and 2 by about 

1.5%.   

 

Section (F) Analysts’ Recommendations 

 

 

 Source: http://www.reuters.com  

The trend of analyst recommendations over the past 3 months has remained more or less the 

same with slightly more outperforms (17) than buy (13) currently, and 8 holds.  The mean rating 

started out at 1.81, and has stayed at 1.87 throughout the past 2 months.  This is a great rating, 

indicating an outperform sentiment compared to the rest of the market.  
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Morningstar analysts reflected the Reuters analysts’ sentiment by giving EOG a 1.9 on the 1-5 

scale, with 1 being a strong buy and 5 being a sell.  Both of these outperform ratings are not at all 

surprising based on recent news concerning EOG resources.  Their Eagle Ford drilling site has 5 

new wells which are predicted to yield more crude oil per day than initially expected.  With 

increased production both in the US and abroad in the UK and Trinidad, EOG positions itself 

well for short term growth. EOG resources self-sources its own frac sand, which is used in the 

hydraulic fracking process.  With concerns that the supply of this will be low this year, EOG 

does not need to worry as they have vertically integrated their producer into their supply chain. 

(F-2) Most Recent One Month Analysts Upgrades/Downgrades from CNBC  

*EOG Resources received no upgrades or downgrades from CNBC in the past month 
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Section (G) Institutional Ownership 

 

Over the past 3 months, institutions have increased the number of shares by 362,808, which is a 

0.07% change overall.  This is miniscule at the end of the day, as it accounts for a negligible 

portion of the overall shares outstanding. EOG has 90.01% institutional ownership of total shares 

EOG

Ownership Activity # of Holders % Beg. Holders Shares % Shares

Shares Outstanding 546,271,461 100.00%

# of Holders/Total Shares Held/% 

Shares 988 100.30% 498,254,200 91.21%

# New Positions 8 0.81%

# Closed Positions 5 0.51%

# Increased Positions 33 3.35%

# Decreased Positions 38 3.86%

Beg. Total Inst. Positions 985 100.00% 497,891,392 91.14%

# Net Buyers/3 Mo. Net Chg -5 46.48% 362,808 0.07%

Ownership Information % Outstanding

% Institutional Ownership 90.01

Top 10 Institutions % Ownership 44.22%

Mutual Fund % Ownership 52.66%

5%/Insider Ownership 1.27%

Float % 99.00%

> 5% Ownership

Holder Name % Change % Outstanding Report Date

Fidelity Management and Research CompanyNA 12.68% 3/31/2014

Capital Research Global Investors -13.83% 6.59% 12/31/2013

Vanguard Group, Inc. 3.34% 5.89% 12/31/12
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outstanding.  52.66% of institutional ownership is accounted for by mutual funds, while 44.22% 

comes from the top 10 institutions.   

Institutions with >5% ownership account for 25.16% of EOG’s ownership.  Fidelity 

Management and Research Company is the top institution in terms of ownership, with 12.68% of 

shares outstanding and no recent change in holdings of EOG.  The next top two institutions are 

Capital Research Global Investors, which decreased its holdings by 13.83% and Vanguard 

Group, Inc, which increased holdings by 3.34%.   

None of these firms with >5%  ownership are considered mutual funds, even though mutual finds 

account for 52.66% of total institutional ownership.  This indicates that mutual funds usually 

own a small amount of shares at a time.   
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Section (H) Short Interest 

EOG Resources (EOG) 

Settlement Date Short Interest Avg Daily Share 

Volume 

Days To Cover 

3/31/2014 3,581,638 1,887,946 1.897108 

3/14/2014 6,661,272 3,903,682 1.706407 

2/28/2014 5,923,954 5,336,102 1.110165 

2/14/2014 5,993,674 3,992,488 1.501238 

1/31/2014 6,205,170 3,533,920 1.755889 

1/15/2014 6,771,502 3,190,458 2.122423 

12/31/2013 6,110,322 3,390,116 1.802393 

12/13/2013 5,602,310 4,841,718 1.157091 

11/29/2013 6,667,902 3,037,946 2.194872 

11/15/2013 7,462,774 4,540,386 1.643643 

10/31/2013 8,575,012 3,712,820 2.309568 

10/15/2013 10,798,540 3,135,472 3.443992 

9/30/2013 11,317,496 2,709,950 4.176275 

9/13/2013 10,319,124 2,951,862 3.495802 

8/30/2013 9,761,696 2,340,148 4.171401 

8/15/2013 11,510,434 4,048,850 2.842890 

7/31/2013 10,668,664 3,345,954 3.188527 

7/15/2013 11,634,004 3,491,984 3.331632 

6/28/2013 8,731,336 3,473,046 2.514028 

6/14/2013 8,714,684 2,743,832 3.176100 

5/31/2013 8,286,696 3,489,082 2.375036 

5/15/2013 8,486,464 5,043,746 1.682572 

4/30/2013 9,173,982 4,566,112 2.009145 

4/15/2013 9,656,638 3,457,512 2.792944 
Source: http://www.nasdaq.com 
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Occidental Petroleum (OXY) 

Settlement Date Short Interest Avg Daily Share 

Volume 

Days To Cover 

3/31/2014 8,124,885 5,301,152 1.532664 

3/14/2014 7,272,975 2,924,845 2.486619 

2/28/2014 6,845,637 4,090,041 1.673733 

2/14/2014 7,199,717 5,232,360 1.375998 

1/31/2014 6,550,029 4,340,381 1.509091 

1/15/2014 7,037,233 3,712,863 1.895366 

12/31/2013 6,494,298 3,130,577 2.074473 

12/13/2013 7,398,728 4,207,220 1.758579 

11/29/2013 8,464,278 3,010,860 2.811249 

11/15/2013 9,313,819 3,497,850 2.662727 

10/31/2013 8,289,621 3,813,208 2.173923 

10/15/2013 8,897,378 2,949,420 3.016653 

9/30/2013 7,790,481 4,005,701 1.944848 

9/13/2013 7,753,945 3,486,811 2.223793 

8/30/2013 6,700,474 3,255,065 2.058476 

8/15/2013 7,415,228 3,495,445 2.121397 

7/31/2013 7,786,072 3,699,332 2.104724 

7/15/2013 9,417,988 3,433,712 2.742801 

6/28/2013 9,573,009 4,081,584 2.345415 

6/14/2013 11,917,829 4,921,519 2.421575 

5/31/2013 10,465,347 5,666,210 1.846975 

5/15/2013 10,782,939 6,115,071 1.763338 

4/30/2013 9,540,746 6,269,634 1.521739 

4/15/2013 8,904,667 7,659,373 1.162584 
Source: http://www.nasdaq.com 
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ConocoPhillips (COP) 

Settlement Date Short Interest Avg Daily Share 

Volume 

Days To Cover 

3/31/2014 20,891,596 5,600,207 3.730504 

3/14/2014 20,756,801 4,618,234 4.494532 

2/28/2014 20,825,475 6,005,765 3.467581 

2/14/2014 19,998,746 6,091,635 3.282985 

1/31/2014 20,941,069 5,548,669 3.774071 

1/15/2014 22,156,491 4,757,386 4.657283 

12/31/2013 21,068,547 4,435,355 4.750138 

12/13/2013 21,372,680 5,292,911 4.037982 

11/29/2013 22,040,316 4,302,828 5.122286 

11/15/2013 23,803,675 4,362,694 5.456187 

10/31/2013 24,996,805 4,362,017 5.730561 

10/15/2013 25,051,925 5,071,521 4.939726 

9/30/2013 26,755,201 5,008,110 5.342375 

9/13/2013 26,484,538 4,819,561 5.495218 

8/30/2013 25,789,890 5,096,934 5.059883 

8/15/2013 25,740,062 5,450,302 4.722685 

7/31/2013 25,195,624 5,732,536 4.395197 

7/15/2013 27,421,395 7,380,838 3.715214 

6/28/2013 26,586,822 5,716,933 4.650539 

6/14/2013 24,786,389 5,381,278 4.606041 

5/31/2013 23,988,156 6,396,302 3.750316 

5/15/2013 26,579,244 8,292,859 3.205076 

4/30/2013 21,986,083 6,746,534 3.258871 

4/15/2013 21,949,218 5,701,789 3.849532 
Source: http://www.nasdaq.com 
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   EOG Resources (EOG) 

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

4,071,910  3,957,460  546.24M  542.00M 

Shares Short Short Ratio Short % of Float Shares Short 

(Most recent date) (Most recent date) (Most recent date) (2 weeks prior) 

3.33M  1.50 N/A 2.96M 

 Source: http://www.finance.yahoo.com 

    

Occidental Petroleum (OXY) 

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

4,429,070  4,485,390 794.75M 782.81M 

Shares Short Short Ratio Short % of Float Shares Short 

(Most recent date) (Most recent date) (Most recent date) (2 weeks prior) 

7.27M  1.90 N/A 8.85M 

 Source: http://www.finance.yahoo.com 

    

ConocoPhillips (COP) 

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

5,655,040  6,392,790 1.23B 1.22B 

Shares Short Short Ratio Short % of Float Shares Short 

(Most recent date) (Most recent date) (Most recent date) (2 weeks prior) 

20.76M  4.00 1.70% 20.83M 

 Source: http://www.finance.yahoo.com 
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EOG Resources’ last earnings report date was February 14
th

, 2014 and its next earnings date is 

scheduled for May 6
th

, 2014.  For EOG, investor and market sentiment in terms of its levels of 

short interest in the past fiscal year have been positive.  In April 2013, EOG had 2.79 days to 

cover compared to 1.89 a few weeks ago, signaling bullish attitude towards EOG resources. Its 

competitors, Occidental and Conoco, have experienced either increasing or stagnant short 

interest ratios this past year, with Occidental starting at 1.16 and ending at 1.53 days to cover.  

While this is lower than EOG, it has been all over the place for the past year, indicating market 

uncertainty. Conoco Phillips started at 3.84 and is at 3.73 days to cover, reaching as high as 5.73 

throughout the fiscal year.   

EOG’s short interest decreased from 1.5 to 1.11 days to cover during its most recent earnings 

release, showing confidence in their ability to cover their debts and proving their liquidity to 

analysts.  The stock price was essentially unaffected by earnings release in the first few days, but 

share price increased from $88.48 the day of earnings to $95.78 on March 4, less than three 

weeks later.    

 

Section (I) Stock Charts 

EOG 3-Month Price Chart comparing EOG/S&P500/Energy Sector  

 

 
Source: http://www.reuters.com  
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EOG 1-Year Price Chart comparing EOG/S&P500/Energy Sector  

 
Source: http://www.reuters.com  

 

EOG 5-Year Price Chart comparing EOG/S&P500/Energy Sector  

 

 
Source: http://www.reuters.com 

 

EOG Resources greatly outperformed its competitor (ConocoPhillips) as well as both the sector 

ETF XLE and the S&P 500 index in the three month and 1-year charts above. This could be 

attributed to increased output stemming from acquisitions of various reserves and a vertical-

integration system EOG utilizes to speed up the supply chain and drive costs down.  

 

 The 5-year chart shows a brief period of over-performance in mid-2010 due to their acquisition 

of over half a million acres in the Eagle Ford Play oil reserve site in South Texas.  This area has 

estimated reserves of up to 900Mbbl.  EOG also explored and developed drilling sires in North 
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Dakota, known as Bakken/Three Forks.  At this point in time, about 53% of EOG’s North 

American revenues came from crude oil.  EOG struggled in 2011 and early 2012 due to tensions 

in the Middle East driving oil prices and costs through the roof.  More recently, however, EOG 

has been outperforming all of the metrics.   

 

EOG 6-Month 10- and 50-Day Moving Average Price Chart 

 

Source: http://finance.yahoo.com 

EOG 2-Year 50- and 200-Day Moving Average Price Chart 
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Source: http://finance.yahoo.com 

The 6-month moving average price chart for EOG Resources indicates that it is over-performing, 

and had been since February 2014, when its most recent earnings were released.  The stock for 

EOG has increased from around $88 pre-earnings to over $100 earlier this month.  There is no 

current concern for a death cross, where the 50-day crosses above the 10-day moving average, 

signaling continued growth and over-performance for EOG.  

The 2-year chart, plotting the 50-day and 200-day moving averages for EOG, tells essentially the 

same story as the 6-month.  The 50-day moving average has stayed consistently above the 200-

day since September 2012, and is currently showing signs of further distance between the two.  

The last death cross in this chart occurred in July 2012.   

It is important that we use these technical indicators in order to further complement our analysis, 

in order to ensure that growth is sustainable for a company such as EOG.   
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