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Date: _____11/6/2012_____ 

    Analyst Name: ___Kyle Temple_____ 

CIF Stock Recommendation Report (Fall 2012) 

Company Name and Ticker: Dover Corp     DOV    

Summary 

Recommendation Buy:       Yes         No Target Price:  
$65.00 

Stop-Loss Price: 
$50.00 

Sector:  
Industrials 

Industry: 
Industrial Machinery 

Market Cap (in Billions): 
10.46 

# of Shrs. O/S (in Millions): 
179.01 

Current Price: 
$58.58 

52 WK Hi: 
$67.20 
 

52 WK Low: 
$50.14 

EBO Valuation: 
$46.92 

Morningstar (MS) Fair 
Value Est.:  $73.00 

MS FV Uncertainty: 
Medium 

MS Consider Buying:   
$51.10 

MS Consider Selling:   
$98.60 

EPS (TTM):  
4.63 

EPS (FY1): 
4.63 

EPS (FY2): 
5.23 

MS Star Rating: 
4-star 

Next Fiscal Yr. End 
 ”Year”: 12     
“Month”:12  

Last Fiscal Qtr. End: 
Less Than 8 WK:   
Y        N 

If Less Than 8 WK, next 
Earnings Ann. Date: N/A 
 

Analyst Consensus 
Recommendation: 
Outperform  

Forward P/E: 
11.20 

Mean LT Growth: 
9.27% 

PEG: 
1.21 

Beta: 
1.39 

% Inst. Ownership: 
87.71% 

Inst. Ownership- Net 
Buy:   Y       N 

Short Interest Ratio: 
1.90 

Short as % of Float: 
2% 

Ratio Analysis Company Industry Sector 

P/E (TTM) 12.64 17.85 23.43 

P/S (TTM) 1.24 2.28 1.70 

P/B (MRQ) 2.02 1.67 1.18 

P/CF (TTM) 8.65 7.13 13.49 

Dividend Yield 2.39 1.95 2.14 

Total Debt/Equity (MRQ) 42.11 24.12 75.13 

Net Profit Margin (TTM) 10.21 10.49 5.65 

ROA (TTM) 8.86 6.01 2.68 

ROE (TTM) 17.06 9.52 6.76 
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Investment Thesis 

 I currently recommend a buy on 
Dover. The company has 
diversified itself across a 
number of end markets around 
the world which I believe will 
create an economic moat if 
slow economic growth is on the 
horizon.  

 The company has a solid 
dividend yield of 2.39% and has 
increased its annual dividend 
an impressive 56 consecutive 
years.  

 Compared to its competitors, 
DOV is one of the cheapest 
stocks available in the industry 
on a number of metrics.  

 After a number of successful 
acquisitions, DOV should see 
abnormal growth above 9%, 
with acquisitions attributing to 
4% of the revenue growth 

 Dover has seen revenue growth 
in all 4 of its operating 
segments the last 3 years   

 The company seems to be in 
good financial health with low 
debt ratios and high profit 
margins 

 Higher than average ROE, ROI, 
and ROA 

Summary: Dover corporation is a multi-billion dollar 

diversified global manufacturer. Dover provides 
customers with products and services in four segments: 
energy, communication technology, engineered 
systems, and printing &identification.  
 

Company Profile: Based out of Downers Grove, Illinois, 
Dover Corp. employs over 34,000 people worldwide. As 
a major industrial conglomerate, Dover diversifies it 
operations with over 40 separate businesses.  

Fundamental Valuation: I used a 3 year abnormal 
growth rate period which produced an implied price of 
46.92, well below the market price. I believe the 
discount rate is too high, causing the low price.  

Relative Valuation: Dover looks like a cheap stock 
when compared to its competitors. The mean implied 
prices for forward P/E, PEG, P/B, P/S, and P/CF were all 
higher than the current market price of Dover  

Revenue and Earnings Estimates: While being hit and 
miss on revenue estimates, Dover has managed to beat 
analyst estimates for EPS for 5 straight quarters. Recent 
downward revisions on FY 2012 revenue & EPS 

Analyst Recommendations: DOV currently holds a 
mean position of outperform. Of the 17 analysts 
recommendations, 4 were buys, 7 outperforms, and 6 
holds.  

Institutional Ownership: Over 87% of shares are held 
by institutional owners. Over the last 3 months there 
has been a -.21% change in shares owned. There are 3 
owners with over a 5% stake in the company  

Short Interest: With a short interest of ratio of 1.90, 
DOV seems to be comparable or lower than 
competitors’ short interest. Shares short % had been 
increasing until this month 

Stock Price Chart: While the past year DOV has 
remained flat, they made much higher gains than the 
S&P 500 & XLI the past 5 years. DOV outperformed the 
S&P 500 & XLI during the economic recession 
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Section (B) Company Profile   

Company Summary 

Dover is a leading industrial conglomerate that offers a wide range of products 

and services in four major operating segments. Those operating segments are: 

communication technologies, energy, engineered systems, printing & 

identification. The companies segments are well diversified in terms of revenue.  

The Engineered systems segment was the largest segment for Dover in 2011, with 

37% of revenues coming from this sector.  Next was the energy segment 

accounting for 24% of 2011 revenues, printing and identification with 20%, and 

lastly communication technologies with 17% of 2011 revenues. Dover also does 

business worldwide in all of its segments. In 2011, 57% of revenue came from 

North America, 19% from Asia, 17% from Europe, and 8% from the rest of the 

world. The company owns over 40 separate businesses, spread out across all four 

of the segments. Starting in 2011, the company started going on an acquisition 

spree, spending around 1.3 billion dollars on acquisitions in 2011. This is part of 

the company’s growth strategy, where they saw an opportunity to acquire 

companies at a discount rate because of the recent economic downturns. The 

growth strategy seems to be working as all four segments have seen steady 

revenue growth the last 3 years.  The company believes by diversifying their 

products to a number of end markets, they will be able to build an economic 

moat around the company. Dover looks to increase business by focusing on 

creating innovative products, as well as building long lasting customer 

relationships. Over the next few years, Dover expects to continue its growth 

strategy, with acquisitions accounting for about 4% annual revenue growth. The 

company has been able to grow while also providing a very impressive 56 straight 

years of dividend increases.  
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Business Model, Competition, Environment and Strategy 

Dover’s business model is broken down into four key operating segments. The 

largest is the engineered systems segment of the business. This segment owns 

several separate businesses with operations involving fluid systems such as 

pumps and compressors, refrigeration and food equipment, and many other 

industrial systems. The products are used any a number of industries such as the 

electronics, medical, packaging, and automotive. This segment receives revenues 

from North America, Europe, and Asia. The next largest segment is the energy 

segment. Dover offers a range of products dealing with oil and gas drilling and 

production. The company owns a number of businesses that are well diversified in 

the energy sector. Next, the Printing and identification segment focuses on 

offering its customers with printing, coding, and testing equipment. This is also a 

well-diversified segment, as almost all industries are in need of tracking and 

product organizing systems. Lastly, the communication technologies segment 

focuses on providing customers with products and components used in the 

communications, aerospace, and telecommunication markets. One of the largest 

companies in the segment focuses on manufacturing mobile phone microphones 

and speakers. Dover is a very unique in terms of how diversified it is. It is hard to 

breakdown Dover’s competition because they are spread over so many markets. 

The company has done this on purpose in hopes to be a defensive company in a 

very cyclical industry. Dover operates worldwide, so it will strive in times of global 

economic growth. The company’s current growth strategy is to acquire companies 

they viewed as undervalued in markets they are already operating in, and hope to 

take advantage of a particular niche.  
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Revenue and Earnings History 

 

REVENUE 

Periods 2010 2011 2012 

March 1583.27 1812.08 2063.36 

June 1786.7 1994.97 2156.51 

September 1802.16 2138.61 2208.7 

December 1737.44 2004.49  

 

As you can see from the chart, revenues have been pretty consistent each quarter 

the last few years. Revenue seems to be growing QOQ except for Q4 this saw 

revenue decreases from the previous quarter in 2010, and 2011. During this 3 

year review period, revenues increased 39.5% from Mar-2010 to Sept-2012.  

EARNINGS PER SHARE 

Periods 2010 2011 2012 

March 0.64659 0.91952 1.05421 

June 0.91084 1.26089 1.14599 

September 1.16304 1.18575 1.31686 

December 0.97389 1.11607  

 

Unlike revenue, Dover’s earnings per share were much more volatile during the 3 

year review period. EPS seemed to follow no trends like revenue did. In 2012, 
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 Ye ar 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Long-term EPS Growth Rate (Ltg) 0.0927 0.0927 0.0927 0.0927 0.0927

Forecasted EPS 4.63 5.23 5.71 6.24 6.82 7.46 8.15

Beg. of year BV/Shr 26.600 29.954 33.743 37.882 42.406 47.349 52.750

Implied ROE 0.175 0.169 0.165 0.161 0.157 0.154

ROE (Beg. ROE, from EPS forecasts) 0.174 0.175 0.169 0.165 0.161 0.157 0.154 0.148 0.142 0.136 0.129 0.123

Abnormal ROE (ROE-k) 0.059 0.059 0.054 0.049 0.046 0.042 0.039 0.033 0.026 0.020 0.014 0.008

growth rate for B (1-POR)*(ROEt-1) 0.000 0.126 0.126 0.123 0.119 0.117 0.114 0.112 0.107 0.103 0.098 0.094

Compounded growth 1.000 1.126 1.269 1.424 1.594 1.780 1.983 2.205 2.442 2.693 2.957 3.234

growth*AROE 0.059 0.067 0.068 0.070 0.073 0.075 0.077 0.072 0.065 0.054 0.041 0.025

required rate (k) 0.115 0.115 0.115 0.115 0.115 0.115 0.115 0.115 0.115 0.115 0.115 0.115 0.115

Compound discount rate 1.115 1.244 1.388 1.548 1.726 1.926 2.148 2.396 2.672 2.981 3.325 3.708

div. payout rate (k) 0.276

Add to P/B PV(growth*AROE) 0.05 0.05 0.05 0.05 0.04 0.04 0.04 0.03 0.02 0.02 0.01 0.01

Cum P/B 1.05 1.11 1.16 1.20 1.24 1.28 1.32 1.35 1.37 1.39 1.40 1.41

Add: Perpetuity

beyond current yr (Assume this yr's AROE forever) 0.46 0.46 0.43 0.39 0.36 0.34 0.31 0.26 0.21 0.16 0.11 0.06

Total P/B (P/B if we stop est. this period) 1.51 1.57 1.58 1.60 1.61 1.62 1.63 1.61 1.58 1.55 1.51 1.47

Implie d price 44.37 46.19 46.56 46.92 47.27 47.62 47.96 47.34 46.53 45.55 44.41 43.15

Che ck:

Beg. BV/Shr 26.60 29.95 33.74 37.88 42.41 47.35 52.75 58.65 64.95 71.62 78.66 86.02

Implied EPS 4.63 5.23 5.71 6.24 6.82 7.46 8.15 8.69 9.21 9.71 10.17 10.58

Implied EPS growth 0.130 0.093 0.093 0.093 0.093 0.093 0.067 0.060 0.054 0.047 0.040

however, EPS has been increasing every quarter so far. Even though EPS has been 

up and down each quarter, annual EPS continues to grow at a steady rate. EPS 

have over doubled from March-2010 to Sept-2012.  

Section (C) Fundamental Valuation (EBO) 

 

 

 

Inputs (provide below input values used in your analysis) 

EPS forecasts (FY1 & FY2):  ___4.63(FY1)__5.23(FY2)__________ 

Long-term growth rate:  _______9.27______________ 

Book value /share (along with book value and number of shares outstanding): 

 Book value:   ________4,761,000,000__________ 

 # of shares outstanding: _______   179M______________ 

 Book value / share:  _________26.60____________ 

Dividend payout ratio:  _________27.56_____________ 

Next fiscal year end:   ________Dec. 2012______________ 
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Current fiscal month:   ________11th. ______________ 

Target ROE:    ________12.30______________ 

Output 

Above normal growth period chosen: ______3 Years____________ 

EBO valuation (Implied price from the spreadsheet): ______46.92____________ 

Sensitivity Analysis 

EBO valuation would be (you can include more than one scenario in each of the following): 

___47.96____ if changing above normal growth period to _____7________ 

__49.13_____ if changing growth rate from mean (consensus) to the highest estimate 

______12%_____ 

_____44.97_________ if changing growth rate from mean (consensus) to the lowest estimate 

_____6.80%_______ 

_____61.89_______ if changing discount rate to ____9%________ 

_____46.92_______if changing target ROE to _____15%_________ 
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Earnings Estimate Forward Mean LT PEG P/B ROE Value P/S P/CF

Ticker Name Mkt Cap Current Price (next fiscal year) P/E Growth Rate (MRQ) 5 yr ave Ratio TTM TTM

1 CBE Cooper Industries 12,228.00$    76.49$                 4.85$                               15.77 12.48% 1.26 2.96 19.16% 0.15 2.13 14.6

2 IR Ingersol-Rand 14,153.00$    47.02$                 3.60$                               13.06 9.35% 1.40 1.91 -0.44% -4.34 1.01 9.76

3 ETN Eaton Corp 16,624.00$    49.20$                 4.43$                               11.11 9.00% 1.23 2.02 14.88% 0.14 1.04 8.49

4 ITW Illinois Tool Works 28,743.00$    62.02$                 4.46$                               13.91 10.69% 1.30 2.80 17.72% 0.16 1.59 11.18

DOV Dover Corp 10,486.00$    58.58$                 5.23$                               11.20 9.27% 1.21 2.02 12.30% 0.16 1.24 8.65

Implied Price based on: P/E PEG P/B Value P/S P/CF

1 CBE Cooper Industries $82.48 $61.27 $85.84 $55.11 $100.63 $98.87

2 IR Ingersol-Rand $68.31 $67.73 $55.39 ####### $47.71 $66.10

3 ETN Eaton Corp $58.08 $59.83 $58.58 $48.42 $49.13 $57.50

4 ITW Illinois Tool Works $72.73 $63.07 $81.20 $56.36 $75.11 $75.71

High $82.48 $67.73 $85.84 $56.36 $100.63 $98.87

Low $58.08 $59.83 $55.39 ####### $47.71 $57.50

Median $70.52 $62.17 $69.89 $51.76 $62.12 $70.91

Section (D) Relative Valuation 

 

 

From the top panel 

When looking at the relative valuation spreadsheet, you can see that Dover is priced very 

similar to its competitors. Relative valuation will be helpful here because many of the 

competitors have similar financial statistics as DOV such as similar LT growth rates, P/B, and 

P/S. Starting with forward P/E, DOV comes in with the second lowest among its competitors. 

Eaton Corp comes in just lower with a forward P/E of 11.11 compared to Dover’s 11.20.  This 

shows that Dover is trading relatively cheap compared to its customers. Ingersol-Rand has a 

very similar LT growth rate, yet trades at 13 times forward earnings, showing that DOVs growth 

is trading cheaper than its competitors. Next, Dover also trades at the lowest PEG compared to 

its competitors. With a PEG of just 1.21, it shows that Dover’s growth is also on sale compared 

to the competition.  All four competitors had very similar PEG ratios that didn’t get too far away 

from 1. Low PEGs are normal for industrial companies as they don’t have a very good chance at 

outperforming expected growth compared to companies in industries such as technology, 

where rapid growth is often seen.  When comparing P/B, Dover was also very similar to its 

competitors. Trading at just above 2, investors see Dover making good use of its assets. CBE 
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reported the highest price to book of 2.96, which is most likely due to the company having an 

ROA almost 5x that of the industry average.  After reviewing P/S numbers DOV seems to be in 

line with its competitors. P/B ratios vary per industry, so it is important to note that all of the 

competitors had similar P/B ratios. Lastly, P/CF seem to relatively similar as well, with CBE being 

the major outlier. This is most likely due to CBE’s high ROE, ROA, and LT growth rate.  Investors 

are willing to pay more per CF if they believe the company is able to use these cash flows 

efficiently.  

 

From the bottom panel 

In terms of the implied prices provided by the competitor’s relative valuation metrics, Dover is 

trading much cheaper than the competition. In fact the mean implied price for forward P/E, 

PEG, P/B, P/S, and P/CF were all higher than the current market price of Dover of 58.58. This is 

a very good indicator that DOV’s current market price of 58.58 is trading fairly cheap when 

comparing it to others in the industry. Forward P/E is a good metric to use when comparing 

industrial stocks, and only Eaton is currently trading at a lower forward P/E than DOV. If DOV 

was trading at the same forward P/E as competitor CBE, the implied price of the stock would be 

$82.84, a 41% premium compared to what the stock is currently trading at. This shows that 

DOV is currently pretty cheap compared to what its competitors are trading at. PEG is also an 

important ratio in the industry as growth is very valuable in the industrial sector. Dover 

currently trades at the lowest PEG when compared to its competitors, allowing Dover to take 

advantage if it is able to beat its growth estimates compared to other companies in the 

industry. All four of the PEG implied prices were within $10 of the current market price, which 

shows DOV is priced fairly in terms of PEG. Lastly, P/B is very important in the industry because 

growth is normally slow, so companies focus improving operations internally such as ROA and 

ROE, which creates added value for equity holders. Dover’s current P/B of 2.02 is very similar to 

the competitors, which is a good sign that DOV is able to increase equity value without having 

to increase the net amount of assets to liabilities.  In terms of P/B ratios, two of the implied 

prices were very close to the current DOV market price, while 2 others were $30+ the current 

market price. This is most likely attributed to DOV having lower ROE and ROA as ITW and CBE. 

While some metrics normally show a company is overvalued, and others will show the company 

is undervalued, these metrics seemed to show that DOV is currently trading at a discount 

compared to what its competitors are trading at. This is a very good sign in terms of relative 

valuation that Dover is currently an undervalued stock in the industry, and market.  
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Section (E) Revenue and Earnings Estimates 

Historical Surprises  

Estimates vs Actual Estimate Actual Difference Surprise % 

SALES (in millions) 

Quarter Ending Sep-12 2,249.68 2,208.70 40.98 -1.82 

Quarter Ending Jun-12 2,188.38 2,156.51 31.87 -1.46 

Quarter Ending Mar-12 2,002.15 2,063.36 61.22 3.06 

Quarter Ending Dec-11 2,027.85 2,004.49 23.36 -1.15 

Quarter Ending Sep-11 2,180.79 2,203.39 22.59 1.04 

Earnings (per share) 

Quarter Ending Sep-12 1.27 1.32 0.05 3.53 

Quarter Ending Jun-12 1.13 1.15 0.02 2.03 

Quarter Ending Mar-12 1.02 1.05 0.03 2.73 

Quarter Ending Dec-11 1.03 1.12 0.09 8.56 

Quarter Ending Sep-11 1.12 1.21 0.09 7.86 

 

Revenue estimates have been hit and miss looking at the last 5 quarters that DOV has reported. 

The company missed on revenue 3 quarters, while beating estimates 2 of the quarters. While 

there were more misses than positive surprises, the net % surprise was only -.33%. Earnings per 

share estimates were a completely different though, with DOV reporting positive surprises and 

impressive 5 straight quarters.  During the quarters ending Sep-11 and Dec-11, DOV smashed 
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estimates by 7.86%, and 8.56% respectively. This shows that analyst continue to underestimate 

the earnings power of Dover, which also might explain why it is trading relatively cheap.  

 

 

 

Consensus Analyst Estimates  

  # of Estimates Mean High Low 
1 Year 

Ago 

SALES (in millions) 

Quarter Ending Dec-12 12 2,094.97 2,180.00 2,053.00 2,239.70 

Quarter Ending Mar-13 7 2,179.41 2,250.00 2,126.95 2,180.00 

Year Ending Dec-12 16 8,478.24 8,680.00 7,900.00 8,702.86 

Year Ending Dec-13 15 8,986.47 9,219.20 8,781.52 9,240.78 

Earnings (per share) 

Quarter Ending Dec-12 16 1.11 1.23 1.06 1.25 

Quarter Ending Mar-13 8 1.19 1.27 1.14 1.15 

Year Ending Dec-12 17 4.63 4.73 4.58 4.83 

Year Ending Dec-13 17 5.23 5.50 4.95 5.63 

LT Growth Rate (%) 4 9.27 12.00 6.80 13.57 
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For revenue estimates on quarter ending Dec-12 and Mar-13, low estimates had a negative 

difference of 2% and 2.4% respectively. The high e estimates had a positive difference of 4.06% 

and 3.23% for the same quarters. The FY ending Dec-12 and Dec-13 saw low estimates with a 

negative difference of 6.8% for 2012, and 2.28% for 2013. This was good news in FY 2012 as 

more analyst felt DOV would hit the higher estimates, but for FY 2013, the analyst mean was 

closer to the low estimate. A similar trend took place for EPS estimates. EPS high estimates had 

a positive difference of 10.8% and 6.7% for quarters ending Dec-12 and Mar-13 respectively. 

Low estimates saw a negative difference of 4.5% and 4.2% for the same quarters. For FY 2012, 

high estimates had a positive difference of 2.1%, with the low estimates having a negative 

difference of 1%. For FY 2013, the highest analyst estimate was a difference of 5.1% from the 

mean, while the low estimate had a negative difference of 5.3%. Analyst really had troubles 

coming to close terms on what Dover’s LT growth rate should be. 4 analysts rated the stock, 

with a mean of 9.27%. The lowest estimate was 6.8%, a negative difference of 26%. The high 

estimate was 12% which had a positive difference of 29.4%. It is worth noting that about a ¼ of 

the analysts who made estimates on revenue and EPS, made an estimate on the LT growth rate.  

 

Consensus Estimate Trend  

 

  Current 
1 Week 

Ago 
1 Month 

Ago 
2 Month 

Ago 
1 Year 

Ago 

SALES (in millions) 

Quarter Ending Dec-12 2,094.97 2,094.97 2,163.16 2,170.55 2,239.70 

Quarter Ending Mar-13 2,179.41 2,179.41 2,224.30 2,226.10 2,180.00 

Year Ending Dec-12 8,478.24 8,478.24 8,557.89 8,561.76 8,702.86 

Year Ending Dec-13 8,986.47 8,986.47 9,174.65 9,213.72 9,240.78 
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Earnings (per share) 

Quarter Ending Dec-12 1.11 1.11 1.23 1.24 1.25 

Quarter Ending Mar-13 1.19 1.19 1.22 1.22 1.15 

Year Ending Dec-12 4.63 4.63 4.72 4.74 4.83 

Year Ending Dec-13 5.23 5.23 5.36 5.38 5.63 

 

For the revenue estimates for the quarter ending Dec-12, the estimate trend has been negative 

for every period over the past year. For the quarter ending Mar-13, the trend has been negative 

since the past 2 months, but is about the same as the estimate 1-year ago. For revenue 

estimates for FY ending 2012, and FY ending 2013, both periods have seen estimates revised 

downward during the past year. EPS for the quarter ending Dec-12 has seen its estimates 

revised downward during the past year. EPS for the quarter ending Mar-13 saw a downward 

trend the last 2 months, but is still higher than that the estimates 1 year ago. Both FY ending 

Dec-12 and Dec-13 have seen estimates revised downward for the past year. Almost all 

revenues and EPS estimates seemed to have trended downward over the past year. .  

 

 

Estimates Revision Summary  

 
                                         Last Week                    Last 4 Weeks 

Number Of Revisions: Up Down Up Down 

Revenue 

Quarter Ending Dec-12 0 0 0 9 
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Quarter Ending Mar-13 0 0 0 2 

Year Ending Dec-12 0 0 0 13 

Year Ending Dec-13 0 0 1 11 

Earnings 

Quarter Ending Dec-12 0 0 0 14 

Quarter Ending Mar-13 0 0 1 3 

Year Ending Dec-12 0 0 1 15 

Year Ending Dec-13 0 0 0 13 

 

During the last week there have been no analyst revisions, but during the past 4 weeks there 

have been a number of analyst revisions.  Unfortunately, most of the revisions are downward 

which is not a good sign for the company’s future. The only positive revisions were for the 

revenue for the Year ending Dec-12, and EPS for Q ending Mar-13, and Year ending Dec-12. The 

bad news comes when you see that more than 10 analysts have revised down both revenue 

and EPS for FY ending Dec-12 and FY ending Dec-13. This is not a good sign for the company, 

but was mostly a result after the company announced they were revising their estimates down 

after a global economic slowdown is being seen. Dover is not the only company that has 

suffered these downward revisions, as many companies, especially in the industrial sector has 

made similar moves. I believe that Dover has a good chance at meeting revenue and will most 

likely beat EPS like it has the past 5 quarters. Even though Dover is a cyclical stock, I think it will 

fight the economic downturn better than many companies in the industrial sector. They are 

well diversified across many markets, so they will not be majorly impacted if a particular 

segment of the economy was lacking. I also think that analysts are underestimating Dover’s 

ability to return positive numbers from its acquisitions. Many believe that Dover’s operating 

margins will lack, but that impact hasn’t occurred yet, and might not if Dover continues to have 

successful takeovers of the businesses they are purchasing. With these acquisitions and their 

ability to generate a stable profit, I think they will match or beat estimates next quarter.  
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Section (F) Analyst Recommendations 

 

1-5 Linear Scale Current 
1 Month 

Ago 
2 Month 

Ago 
3 Month 

Ago 

(1) BUY 4 4 4 4 

(2) OUTPERFORM 7 7 5 6 

(3) HOLD 6 5 4 4 

(4) UNDERPERFORM 0 0 1 1 

(5) SELL 0 0 0 0 

No Opinion 0 0 0 0 

Mean Rating 2.12 2.06 2.14 2.13 

 

During the last 3 months, there hasn’t mean too many major changes. 4 analysts have 

maintained a buy during the last 4 months. During the last 2 months, 1 analyst revised his 

underperform recommendation to a hold recommendation. There have been 2 new 

recommendations during the last 4 weeks, as there were 15 opinions 3 months ago, and 17 

most recently. One of those new recommendations was a hold, while the other was an 

outperform.  The mean rating barely improved, from a 2.13 3 months ago, to 2.12 currently. 

This news can be interpreted as slightly bullish even though there were no new buy 

recommendations. 1 analyst added a outperform rating which is bullish, and 1 analyst moved 
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Ownership Activity # of Holders % Beg. Holders Shares % Shares

Shares Outstanding 179,006,491 100.00%

# of Holders/Tot Shares Held 685 100.44% 157,006,593 87.71%

# New Positions 19 2.79%

# Closed Positions 16 2.35%

# Increased Positions 85 12.46%

# Decreased Positions 105 15.40%

Beg. Total Inst. Positions 682 100.00% 157,384,928 87.92%

# Net Buyers/3 Mo. Net Chg -20 44.74% -378,335 -0.21%

Ownership Information % Outstanding

Top 10 Institutions % Ownership 32.00%

Mutual Fund % Ownership 1.03%

Float % 99.56%

> 5% Ownership

Holder Name % Outstanding Report Date

State Street Global Advisors 5.20% 6/30/2012

Vanguard Group, Inc 5% 6/30/2012

Harris Associates L.P. 5.00% 6/30/2012

his recommendation from underperform to hold, which is also bullish. Morning star, and other 

sites also have a buy recommendation on DOV.  

Section (G) Institutional Ownership 
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Currently, over 87% of Dover shares outstanding are being held by institutions. Dover has seen 

a net change of 3 new institutional owners opening a position in the company which is bullish. 

However, the overall net change in institutional ownership positions decreased by 378,335 

shares which is bearish.  This is not good news, but we shouldn’t be too worried as the largest 

shareholders haven’t decreased their positions, even though they have the most at stake. There 

are 3 owners over 5% which would be considered major institutional owners. There is nothing 

that I see here that could have a major impact on the stock. The decrease in shares held by 

institutional investors is bearish, but it is a small fraction of the total, and I don’t believe this is a 

major sign that the stock could be in trouble.  

 

Section (H) Short Interest  

 

 

 

 

 

 

 

 

 

 

 

 

 

Settlement Date  Short Interest 
Average Daily                  # of  

Days to cover 
Shares Volume 
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Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

1,589,810   1,277,120 179.01M  175.99M  

Shares Short Short Ratio Short % of Float Shares Short 

(Most recent date) (Most recent date) (Most recent date) (2 weeks prior) 

3.60M(10/5/12)  1.90(10/5/12)  2.00%(10/5/12)  4.65M  

 

Short interest on the stock has increased during the year, hitting a low in May of around 

2,500,000 shares, and increasing all the way to 4,600,000 as of 9/28/2012, which is pretty 

bearish as the amount of shares short has almost doubled. However, there was some good 

news when the amount short dropped by over 1,000,000 on 10/15/2012 which is a good sign. I 

believe this spike in shares short was due to the anticipated slowdown investors were expecting 

in the global economy, and the impact it would have on this cyclical industrial stock. Dover had 

a short ratio of 1.90, while competitor Illinois Tool Works had a short ratio of 3.80, and 

Ingersoll-Rand had a short ratio of 1.90 as well, which seems about average for the industry 

currently.  The most recent decrease in shares short is a bullish sign I believe, after investors 

were able to view the performance of Dover in the recent quarter and going forward.  

 

Section (I) Stock Charts 
A three months price chart
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A one year price chart 

 

 
 

 

 

 

 

 

A five year price chart 
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 Dover looks like a solid company on the charts when matched up against XLI (the Industrials 

ETF), the S&P 500, and competitors Eaton ( ETN), and Cooper Industries (CBE). While it hasn’t 

done too well the past year, it has made great returns the past 5 years compared to all but CBE. 

What is important to note is that DOV was able to outperform the S&P 500 and XLI during the 

recession, something that not very many cyclical companies are able to do, especially industrial 

companies. And when the market did get turned around, Dover was taking advantage and 

gaining a large alpha on the S&P 500 and the XLI. This is an impressive feat to pull, and I believe 

that Dover is in an even better position to fend off an upcoming global recession that could 

possibly be coming in the near future. According to the technical chart, the 50 day moving 

average is rising, which is bullish, while the 200-day moving average is declining which is 

bearish. With an RSI of 53, which is neutral, Dover doesn’t appear to be being oversold or 

overbought.  
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