
1 
 

Date:  10/16/2012 

    Analyst Name:     Matthew Vague 

CIF Stock Recommendation Report (Fall 2012) 

Company Name and Ticker:  Chevron (CVX) 

Section (A) Summary 

Recommendation Buy:       Yes          Target Price: Stop-Loss Price: 

Sector: Energy Industry: Major 
Integrated Oil and Gas 

Market Cap (in Billions): 
$22.06 

# of Shrs. O/S (in Millions): 
1,254,326,879 

Current Price: 
$114.09 

52 WK Hi: 
$118.53 

52 WK Low: 
$92.29 

EBO Valuation: 
$126.73 

Morningstar (MS) Fair 
Value Est.: $125.00 

MS FV Uncertainty: 
low 

MS Consider Buying: 
100..00 

MS Consider Selling: 
156.25 

EPS (TTM): 
 

EPS (FY1): EPS (FY2): MS Star Rating: 
AA 

Next Fiscal Yr. End 
”Year”: 12    “Month”: 12 

Last Fiscal Qtr. End: 
Less Than 8 WK: 

N 

If Less Than 8 WK, next 
Earnings Ann. Date: 

Analyst Consensus 
Recommendation: 

buy 

Forward P/E: 
8.4 

Mean LT Growth: 
1.42% 

PEG: 
2.4 

Beta: 
0.8 

% Inst. Ownership: 
63.93% 

Inst. Ownership- Net 
Buy:   Y       

Short Interest Ratio: 
3.2 

Short as % of Float: 
0.9% 

Ratio Analysis Company Industry Sector 

P/E (TTM) 8.37 4.96 14.72 

P/S (TTM) 0.89 0.48 3.07 

P/B (MRQ) 1.7 0.54 0.91 

P/CF (TTM) 5.55 3.70 8.77 

Dividend Yield 3.20 2.34 2.08 

Total Debt/Equity (MRQ) 7.87 13.81 12.49 

Net Profit Margin (TTM) 10.79 3.66 10.84 

ROA (TTM) 12.70 4.61 3.51 

ROE (TTM) 21.68 7.72 6.05 
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Investment Thesis 
 

Summary 
Provide brief summary of your analysis in each section 
that follows 

Company Profile: Chevron is one of the world's leading 

integrated energy companies and conducts business worldwide. 
Their diverse and skilled global workforce consists of approximately 
57,000 employees and about 3,800 service station employees. 

Fundamental Valuation: The EBO shows an implied 
price that should rise in the short run and then slowly 
decline over the next 7 years bottoming out at $126.73 

Relative Valuation: Chevron is very comparable to their 
competitors in most of the ratios but has much higher 
expected earnings that has lead to a higher stock price.  

Revenue and Earnings Estimates:  

Analyst Recommendations:  the current analyst 
recommendation ratio is at 2.08, it was down to 2.0 3 
months ago until they announced their 3d quarter 
earnings were lower than their 2nd quarter earnings.  

Institutional Ownership:  63.93% of shares are held by 
institutions; however no one shareholder owns 5% or 
more of the outstanding shares.  

Short Interest:  the current short interest ratio is 3.2, 
which is the same as their biggest competitor Exxon. 

Stock Price Chart: over the last 3 months the price had 
been steadily rising until they announced their 3rd 
quarter was below expectation which caused the price 
to drop but it has rebounded nicely. 
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Section (B) Company Profile (two pages maximum)  

Company Summary 

 Chevron is an integrated oil company that incorporated in 1926. It manages its 

investments in subsidiaries and affiliates and provides administrative, financial, management 

and technology support to the United States and international subsidiaries that engage in 

petroleum operations, chemical operations, mining operations, power generation and energy 

services. Upstream operations consist of exploring for, developing and producing crude oil and 

natural gas. Downstream operations consist primarily of refining crude oil into petroleum 

products, marketing and transporting crude oil products. Chevron owns or has under lease over 

180 properties worldwide. They have a strong network of retail gas station including Chevron, 

Texaco and Caltex. Activities in the United States are concentrated in California, the Gulf of 

Mexico, the Appalachian Basin, Colorado, Michigan, New Mexico, Ohio, Oklahoma, Texas, 

Wyoming and Alaska. The Company was engaged in various exploration and development 

activities in the deepwater Gulf of Mexico during 2011. Those activities were greatly affected by 

hurricane Isaac which has recently caused them to have lower earnings for the 3rd quarter of 

2012 and caused the stock price to drop, though it rebounded pretty quickly.  

 

Business Model, Competition, Environment and Strategy 

 Chevron, and Exxon Mobil, uses an integrated business model of cost efficiencies 

through ownership of the entire cycle of oil – getting it out of the ground, refining it and then 

transporting it to markets. Exxon has moved away from owning gas stations quite a bit because 

they make more off of the junk food within than they do on the gas and they don’t want to be 

in the business of selling snack foods. Chevron has shown no sign of following them on that 

path since they own three different gas station companies.   

Chevrons immediate competitors are the other so-called “supermajor” oil companies 

BP, Exxon Mobil, Royal Dutch Shell and sometimes included is ConocoPhillips.  These firms all 

compete in a global resource market and have generally similar business models. Chevron leads 

these companies in some major categories including one of the highest yields, one of the 

lowest debt levels, the 2nd highest return on assets, and the highest net profit margin based on 

the 2010 fiscal year. Chevron also confronts increasingly robust competition from expanding 

majority state-owned companies.  

 Chevrons strategy is to invest in people, execute with excellence, and grow 

profitably. They are well known for their integrated business model of getting oil from the 

ground, transporting it and selling it directly to consumers. They also thrive to differentiate 
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performance through technology, and invest in profitable renewable energy and energy 

efficiency solutions. Renewable energy is the future, however unsure when that future will be, 

and chevron plans to still be a major player when oil is all gone.  

 

Revenue and Earnings History 

March       

   Revenue $60,705(m) $60,341(m) $46,741(m) 

   EPS 3.27 (3/31/2012) 3.09 (3/31/2011) 2.27 (3/31/2010) 

   Dividends 0.9 0.78 0.72 

 

June       

   
   Revenue $62,608(m) $68,948(m) $51,051(m) 

   
   EPS 3.66 (6/30/2012) 3.85 (6/30/2011) 2.7 (6/30/2010) 

   
   Dividends 0.9 0.78 0.72 

   
 

September       

   
   Revenue   $64,432(m) $53,109(m) 

   
   EPS   3.92 (9/30/2011) 1.87 (9/30/2010) 

   
   Dividends   0.81 0.72 

   
 

December  (FYE)       

   
   Revenue   $59,985(m) $54,027(m) 

   
   EPS   2.58 (12/31/2011) 2.64 (12/31/2010) 

   
   Dividends   0.81 0.72 

   
 

 

Totals       

   
   Revenue $123,313(m) $253,706(m) $204,928(m) 

   
   EPS 6.93 13.44 9.48 

   
   Dividends 1.8 3.18 2.88 
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   Previous 3 Years 

 

 

This information is available in Reuters.com, “Financials” tab. Copy/paste the quarterly 

revenue and earnings per share numbers for the most recent three years. Add the numbers 

over four fiscal quarters to get annual revenue and earnings. For the current fiscal year, go 

ahead add up as many quarters as are available. NOTE: revenue numbers are “in millions”. 

Discuss any pattern in revenue and earnings (e.g., increasing year over year; seasonal; etc.) 

2010 total revenue: $204.928 million 

2010 EPS: 9.48 

2011 total revenue: $253,706 million 

2011 EPS: 13.44 

2012 total revenue: $123,313 million 

2012 EPS: 6.93 

 There does seem to be any seasonal correlation to sales. In 2010 sales increased each 

quarter but was not been the case in 2011 even though sales were higher than in 2010. So far in 

2012 the 2nd quarter was higher than the 1st but Chevron has already announced that will not 

be the case for the 3rd quarter.  

 

  

http://fundamentals.nasdaq.com/redpage.asp?selected=CVX&market=NYSE&LogoPath=&coname=ChevronCorporation&page=2
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Section (C) Fundamental Valuation (EBO) 

Include the following here: 

Copy/paste completed Fundamental Valuation (EBO) Spreadsheet  

 

 

Inputs (provide below input values used in your analysis) 

EPS forecasts (FY1 & FY2):  _12.83  &  12.55____ 

Long-term growth rate:    1.42%________ 

Book value /share (along with book value and number of shares outstanding): 

 Book value:   _______7.68 billion_______ 

 # of shares outstanding: _______1,254,326,879_____ 

 Book value / share:  ______61.27________ 

Dividend payout ratio:  ______24.4%_______   

Next fiscal year end:   ______2012________ 

Current fiscal month:   ____      10_________  

Target ROE:    _____ 19.23%_______ 

Output 

Above normal growth period chosen: _______6 years_________ 

EBO valuation (Implied price from the spreadsheet): _____$126.73________ 

KFT PARAMETERS FY1 FY2 Ltg

EPS Fore casts 12.83 12.55 1.42% Mode l 1: 12-ye ar fore casting  horiz on (T=12).

Book value /share  (last fye ) 61.27   and a 7-ye ar growth pe riod.

Discount Rate 8.10%

Divide nd Payout Ratio  (POR) 24.49% Please download and save this template to your own storage device

Ne xt Fsc Ye ar e nd 2012 You only  ne e d to  input value s to  ce lls highlighte d in "ye llow"

Curre nt Fsc Mth (1 to  12) 10 The  re st o f the  spre adshe e t is calculate d automatically

Targe t ROE (industry  avg .) 19.23% Ple ase  re ad "Guide line s_for_Fundame ntalValuation_ProfLe e _Spre adshe e t" file  care fully

 Ye ar 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Long-term EPS Growth Rate (Ltg) 0.0142 0.0142 0.0142 0.0142 0.0142

Forecasted EPS 12.83 12.55 12.73 12.91 13.09 13.28 13.47

Beg. of year BV/Shr 61.270 70.958 80.434 90.046 99.793 109.679 119.705

Implied ROE 0.177 0.158 0.143 0.131 0.121 0.112

ROE (Beg. ROE, from EPS forecasts) 0.209 0.177 0.158 0.143 0.131 0.121 0.112 0.128 0.144 0.160 0.176 0.192

Abnormal ROE (ROE-k) 0.128 0.096 0.077 0.062 0.050 0.040 0.031 0.047 0.063 0.079 0.095 0.111

growth rate for B (1-POR)*(ROEt-1) 0.000 0.158 0.134 0.119 0.108 0.099 0.091 0.085 0.097 0.109 0.121 0.133

Compounded growth 1.000 1.158 1.313 1.470 1.629 1.790 1.954 2.120 2.325 2.579 2.891 3.276

growth*AROE 0.128 0.111 0.101 0.092 0.082 0.072 0.062 0.101 0.147 0.205 0.276 0.365

required rate (k) 0.081 0.081 0.081 0.081 0.081 0.081 0.081 0.081 0.081 0.081 0.081 0.081 0.081

Compound discount rate 1.081 1.169 1.263 1.366 1.476 1.596 1.725 1.865 2.016 2.179 2.355 2.546

div. payout rate (k) 0.245

Add to P/B PV(growth*AROE) 0.12 0.10 0.08 0.07 0.06 0.04 0.04 0.05 0.07 0.09 0.12 0.14

Cum P/B 1.12 1.21 1.29 1.36 1.42 1.46 1.50 1.55 1.62 1.72 1.84 1.98

Add: Perpetuity

beyond current yr (Assume this yr's AROE forever) 1.47 1.17 0.99 0.83 0.68 0.55 0.44 0.67 0.90 1.16 1.44 1.77

Total P/B (P/B if we stop est. this period) 2.59 2.39 2.29 2.19 2.10 2.02 1.94 2.22 2.53 2.88 3.28 3.75

Implie d price 169.09 156.11 149.46 143.22 137.37 131.88 126.73 145.02 165.31 188.24 214.53 245.04
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Sensitivity Analysis 

EBO valuation would be (you can include more than one scenario in each of the following): 

_____2 years_____ if changing above normal growth period to ___$149.46____ 

____$148.65__        if changing growth rate from mean (consensus) to the highest estimate 

______5%_______ 

_____$114.58___   if changing growth rate from mean (consensus) to the lowest estimate 

_____-0.8%_______ 

_____$97.22_____ if changing discount rate to _____10%_________ 

_____No Change______if changing target ROE to ______25%_________ 
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Section (D) Relative Valuation 

Copy/paste your completed relative valuation spreadsheet here 

 

From the top panel 

Discuss whether your stock and its competitors have very different multiples. Point out if any of 

the five stocks have multiple that is far off from the others. Make an attempt to explain why 

(you would want to read analyst research report in Morningstar Direct; you should also look for 

comments from other financial sites). The discussions should address all of the following 

valuation metrics: forward P/E, PEG, P/B (MRQ), P/S (TTM), and P/CF (TTM).  

Compare the implied prices derived from various valuation metrics. Also compare those implied 

price to the stock’s current price, and 52-week high and low. 

 All of the companies have similar multiples. The one definite outlier is the PEG of 

ConnocoPhillips which is -5.00, but I believe that is because their long term-growth is -2%. 

There is a range of 5.29-12.55 on earnings estimate which seemingly correlates to the price of 

their stocks currently. Chevron right now has the highest earnings estimate and the highest 

stock price but exxon with the 2nd highest price actually has the 3rd highest expected earnings. 

The PEG doesn’t seem to correlate to price in this industry, chevron with the highest price has 

the highest PEG but the lowest PEG by far is connocoPhillips but they don’t have the lowest 

price right now abd BP is selling at the lowest price but has the 2nd highest PEG. P/B and P/S 

don’t seem to have any correlation with stock price either. P/CF is closely aligned with price 

except that Chevron has the 2nd highest P/CF but the highest price.  

 

 

CVX

Mean FY2 

Earnings Estimate Forward Mean LT PEG P/B ROE Value P/S P/CF

Ticker Name Mkt Cap Current Price (next fiscal year) P/E Growth Rate (MRQ) 5 yr ave Ratio TTM TTM

1 XOM Exxon Mobile 420,189.00$  92.38$                 8.18$                               11.29 7.47% 1.51 2.58 28.20% 0.09 0.84 6.61

2 RDsb Royal Dutch Shell Plc 221,844.91$  71.48$                 9.19$                               7.78 5.00% 1.56 1.24 18.00% 0.07 0.47 5.5

3 BP.n BP 132,945.09$  42.30$                 5.29$                               8.00 3.22% 2.48 1.18 16.80% 0.07 0.34 4.53

4 COP ConnocoPhillips 69,520.08$    57.62$                 5.76$                               10.00 -2.00% -5.00 1.51 6.81% 0.22 1.07 5.19

CVX Chevron 220,642.59$  114.09$               12.55$                            9.09 1.42% 6.40 1.70 21.72% 0.08 0.89 5.55

Implied Price based on: P/E PEG P/B Value P/S P/CF

1 XOM Exxon Mobile $141.73 $26.94 $173.15 $133.36 $107.68 $135.88

2 RDsb Royal Dutch Shell Plc $97.61 $27.72 $83.22 $100.42 $60.25 $113.06

3 BP.n BP $100.35 $44.25 $79.19 $102.38 $43.58 $93.12

4 COP ConnocoPhillips $125.54 -$89.14 $101.34 $323.21 $137.16 $106.69

High $141.73 $44.25 $173.15 $323.21 $137.16 $135.88

Low $97.61 -$89.14 $79.19 $100.42 $43.58 $93.12

Median $112.95 $27.33 $92.28 $117.87 $83.97 $109.88
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From the bottom panel 

Discuss the various implied prices of your stock derived from competitors’ (“comparables”) 

multiples. How different are the prices derived from the various valuation metrics? Note any 

valuation metrics that seem to yield outlier prices and explain why (HINT: is that because that 

particular valuation metrics is not very relevant for the industry? Do your best to provide 

convincing arguments).  

For each valuation metrics, Compare the current price and 52-week high /low of your stock to 

the High-low range derived from multiples of its competitors. 

 

 Most of the valuation metrics are very comparable to Chevron except the Value Ratio of 

ConnocoPhillips and I believe that is because they have by far the lowest ROE. The High Low 

range is very close to Chevrons actual High Low but with a higher High price but the median is 

very close to their current price.  

Among the valuation metrics analyzed, which ones do you think are most relevant as a 

valuation tool for your stock? 

  I think the most relevant valuation metric is the Price to Cash Flows Ratio. There 

is a pretty clear correlation between their competitors P/CF ratios and their current prices. 

Chevron seems to be over priced based on their P/CF but that seems to be because their 

expected earnings are a lot higher than their competitors.  
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Section (E) Revenue and Earnings Estimates 

Copy/Paste the “Historical Surprises” Table from Reuters.com, “Analysts” tab (include both 

revenue and earnings; make note that revenues might be in “millions”) 

HISTORICAL SURPRISES 

Sales and Profit Figures in US Dollar (USD) 
Earnings and Dividend Figures in US Dollar (USD) 

Estimates vs Actual Estimate Actual Difference Surprise % 

SALES (in millions) 

Quarter Ending Jun-12 68,556.60 62,608.00 5,948.62 8.68 

Quarter Ending Mar-12 72,417.60 60,705.00 11,712.65 16.17 

Quarter Ending Dec-11 70,964.30 59,985.00 10,979.31 15.47 

Quarter Ending Sep-11 67,928.00 64,432.00 3,496.02 5.15 

Quarter Ending Jun-11 71,581.90 68,948.00 2,633.88 3.68 

Earnings (per share) 

Quarter Ending Jun-12 3.24 3.56 0.32 10.03 

Quarter Ending Mar-12 3.26 3.17 0.09 2.72 

Quarter Ending Dec-11 2.84 2.58 0.26 9.28 

Quarter Ending Sep-11 3.49 3.92 0.43 12.34 

Quarter Ending Jun-11 3.56 3.85 0.29 8.02 

Review recent trends in company’s reported revenue and earnings, and discuss whether (1) the 

company has a pattern of “surprising” the market with numbers different from analysts’ 

estimates; (2) Were they positive(actual greater than estimate) or negative (actual less than 

estimate) surprises? (3) Were surprises more notable for revenue or earnings? (4) Look up the 

stock chart to see how the stock price reacted to the “surprises. NOTE: Reuters does not put 

the sign on the surprise. You need to put a “negative” sign when it is a negative surprise. 

 Chevron has a recent history of “surprises” of which all were negative when it came to 

earnings. Five of the last Six quarters have been below estimated earnings, but only two of 

those quarters ended up with below estimated earnings per share. The Quarter ending June of 

2011 had a -3.68% “surprise” but the stock price rose the entire month and continued to rise 
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until July 18. The quarter ending September 11 showed a -5.15% “surprise” and the stock price 

bottomed out on Sept. 19th but then shot up around $8 between then and Oct. 24th. The worst 

“surprise came after the quarter ending March of 2012 at -16.17% and the stock price dropped 

from Sept. 26th until Apr. 9th but only by about $4. It seems Chevron does a good job of 

weathering these “surprises” pretty well and then rebound from any dips that come from them. 

 

Copy/paste the “Consensus Estimates Analysis” Table from Reuters.com, “Analysts” tab 

(include both revenue and earnings) 

CONSENSUS ESTIMATES ANALYSIS 

Sales and Profit Figures in US Dollar (USD) 
Earnings and Dividend Figures in US Dollar (USD) 

  # of Estimates Mean High Low 

1 Year 

Ago 

SALES (in millions) 

Quarter Ending Dec-12 5 67,474.00 95,871.10 52,443.10 63,298.40 

Quarter Ending Mar-13 5 66,218.60 88,980.60 44,884.20 75,635.20 

Year Ending Dec-12 12 250,571.00 310,529.00 226,070.00 278,200.00 

Year Ending Dec-13 12 256,263.00 369,063.00 166,363.00 262,896.00 

Earnings (per share) 

Quarter Ending Dec-12 20 3.09 3.52 2.45 3.47 

Quarter Ending Mar-13 17 3.05 3.84 2.30 3.45 

Year Ending Dec-12 19 12.83 13.45 11.81 13.00 

Year Ending Dec-13 24 12.55 15.59 7.82 12.77 

LT Growth Rate (%) 4 1.42 5.00 -0.80 6.80 
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Review the range and the consensus of analysts’ estimates. (1) Calculate the % difference of the 

“high” estimate from the consensus (mean); (2) Calculate the % (negative) difference of the 

“low” estimate from the consensus; (3) Are the divergent more notable for the current or out- 

quarter, FY1 or FY2, revenue or earnings? (4) Note the number of analysts providing LT growth 

rate estimate. It that roughly the same as the number of analysts providing revenue and 

earnings estimates? 

 The High year end estimate for 2012 sales is 23.93% higher than the mean estimate and 

the Low year end estimate is 9.78% lower than the mean estimate. For 2013 the high year end 

estimate for sales is 44% higher than the mean estimate and the low year end estimate is 

35.08% lower than the mean estimate. The estimates are a much wider range for next year 

than this year. The high estimate for 2012 earnings per share is only 8.3% higher that the mean 

but the low estimate is 7.95% lower than the mean. In 2013 the high estimate is 24.22% higher 

than the mean and the low estimate is 37.69% below the mean. Once again the range is wider 

for future years. There were only 4 estimates on long-term growth where the lowest number of 

estimates for earnings was 17.  

 

Copy/paste the “Consensus Estimates Trend” Table from Reuters.com, “Analysts” tab (include 

both revenue and earnings) 

CONSENSUS ESTIMATES TREND 

Sales and Profit Figures in US Dollar (USD) 
Earnings and Dividend Figures in US Dollar (USD) 

 

Current 
1 Week 

Ago 
1 Month 

Ago 
2 Month 

Ago 
1 Year 

Ago 

SALES (in millions) 

Quarter Ending Dec-12 67,474.00 66,081.90 65,955.70 65,210.50 63,298.40 

Quarter Ending Mar-13 66,218.60 64,838.70 64,839.60 65,775.00 75,635.20 

Year Ending Dec-12 250,571.00 250,459.00 250,465.00 254,617.00 278,200.00 

Year Ending Dec-13 256,263.00 255,401.00 254,368.00 257,094.00 262,896.00 

Earnings (per share) 
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Quarter Ending Dec-12 3.09 3.01 3.00 2.92 3.47 

Quarter Ending Mar-13 3.05 3.05 2.96 2.86 3.45 

Quarter Ending Dec-12 12.83 12.84 12.77 12.68 13.00 

Quarter Ending Dec-13 12.55 12.52 12.34 12.19 12.77 

 

Review recent trend of analysts’ consensus (mean) estimates on revenue and earnings. (1) Are 

the consensus estimates trending up, down, or stay the same? (2) Is the trend more notable for 

the near- or out- quarter, FY1 or FY2, revenue or earnings? 

 The trend in estimates for sales for the years ending 2012 went down really far 2 

months ago but has stayed steady since then. For the year end 2013 it also dropped but only a 

small amount 2 months ago and has stayed about the same since then. Earnings per share has 

had a similar trend for both years.  

 

Copy/paste the “Estimates Revisions Summary” Table from Reuters.com, “Analysts” tab 

(include both revenue and earnings) 

ESTIMATES REVISIONS SUMMARY 

 

Last Week Last 4 Weeks 

Number Of Revisions: Up Down Up Down 

Revenue 

Quarter Ending Dec-12 2 0 3 0 

Quarter Ending Mar-13 3 0 3 0 

Year Ending Dec-12 2 3 4 2 

Year Ending Dec-13 3 2 4 1 

Earnings 
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Quarter Ending Dec-12 9 2 9 3 

Quarter Ending Mar-13 5 3 5 3 

Year Ending Dec-12 4 6 5 6 

Year Ending Dec-13 8 5 10 5 

 

Review the number of analysts revising up or down their estimates (both revenue and earnings) 

in the last and last four weeks. (1) Note whether there are more up or down revisions; (2) are 

the revisions predominantly one directional? (3) Any notable difference last week versus last 

four weeks, revenue versus earnings? 

 Four weeks ago there were only 3 revisions that the revenue would go down for the 

years ending 2012 and 2013, but last week that number went up to 5 revisions. For earnings 

there were 3 more revisions total four weeks ago and all of them were that revenue would go 

up in years ending 2012 and 2013 compared to last week where 3 less revisions were made but 

there were still 11 that think revenues will go down for years ending 2012 and 2013. 

 

 

You will need to incorporate what you see here with Morningstar’s analyst research report (you 

can access Morningstar Direct at the Financial Markets Lab.) and other readings/analysis you 

found from various on-line financial sites. Discuss whether you think the company has a good 

chance of making or beating analyst consensus estimate, and why. Based on how the stock has 

been trading lately, do you think market has already anticipated strong or lackluster financial 

outlook from the company? 

 This week Chevron announced that their third-quarter earnings would be substantially 

lower than their second-quarter earnings. There was an immediate dip in their stock price in 

reaction to that news but then rebounded just as quickly almost back to their price from 5 days 

before the news came out. A major reason for this was because U.S. production of oil fell 19% 

during the first two months of the quarter due to hurricane Isaac. That meant lower production 

volumes and lower realizations for Chevron. They expect a turnaround with production in the 

Gulf of Mexico restored which should lead to higher production in the 4th quarter. I’m not sure 

the stock will beat analyst estimates because it does seem like the price has stayed high due to 

investors having faith in Chevron to not be too negatively impacted by the lower than expected 

earnings. 
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Section (F) Analysts’ Recommendations 

Copy/paste the “Analyst Recommendations and Revisions” Table from Reuters.com, 

“Analysts” tab. NOTE: Make sure you copy the entire table including the “Mean Rating” at the 

bottom of the table. 

ANALYST RECOMMENDATIONS AND REVISIONS 

1-5 Linear Scale Current 
1 Month 

Ago 
2 Month 

Ago 
3 Month 

Ago 

(1) BUY 6 6 6 6 

(2) OUTPERFORM 11 10 10 10 

(3) HOLD 6 5 5 4 

(4) UNDERPERFORM 1 0 0 1 

(5) SELL 0 1 1 0 

No Opinion 0 0 0 0 

Mean Rating 2.08 2.09 2.09 2.00 

Review the trend of analyst recommendations over the last three months. Is there a notable 

change of analyst opinions, turning more bullish or bearish? How many different ratings out 

of the five possible ones did the company receive currently, one, two, and three months ago? 

Is there a notable trend of opinion convergence or divergence? Is what you see here 

consistent to comments in Morningstar analyst’s research report as well as various online 

financial sites you had researched on? 

NOTE: On a Five-point scale, Reuters assigns “1” to “Buy”, the most bullish recommendation, 

and “5” to “Sell”, the most bearish recommendation. Some other online sites have opposite 

scale, with their “1” being the most bearish and “5” being the most bullish recommendations. 

 3 months ago analysts were quite a bit more bullish with very high expectations but 

with low oil production over the first 2 months of the quarter a couple analysts actually 
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recommended to sell the stock. Currently the rating is 2.0 on reuters.com with only 1 

underperform recommendation and the rest being hold or better.  

Section (G) Institutional Ownership 

Copy/paste the completed “CIF Institutional Ownership” spreadsheet here. 

 

 

 

 

CVX

Ownership Activity # of Holders % Beg. Holders Shares % Shares

Shares Outstanding 1,962,031,721 100.00%

# of Holders/Tot Shares Held 2,011 100.70% 1,254,326,879 63.93%

# New Positions 17 0.85%

# Closed Positions 3 0.15%

# Increased Positions 119 5.96%

# Decreased Positions 119 5.96%

Beg. Total Inst. Positions 1,997 100.00% 1,254,326,879 63.93%

# Net Buyers/3 Mo. Net Chg 0 50.00% 0 0.00%

Ownership Information % Outstanding

Top 10 Institutions % Ownership 20.01%

Mutual Fund % Ownership 7.95%

Float % 64.00%

> 5% Ownership

Holder Name % Outstanding Report Date
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Combine information provided in all three sections to discuss whether (1) institutions, on net 

basis, have been increasing or decreasing ownership and how significant, (2) the stock has 

sizable institution interests and support, (3) the extent of the (> 5%) owners, and (4) this 

could be a bullish or bearish indication of future stock price movement.   

 There have been more new positions than closed positions but the increased and 

decreased positions are exactly the same according to reuters.com. There are no shareholders 

that own over 5% and the top 10 shareholders only account for 20.01% of total shares held by 

institutions. This shows that no one company can greatly affect the price by decreasing their 

position. I don’t believe this shows a very bullish or bearish indication, it seems there a lot of 

institutions that want Chevrons stock but none that are willing to invest a really large amount in 

them.  

Section (H) Short Interest (two pages) 

From http://www.nasdaq.com/ (NASDAQ’s website) 

Copy/paste or enter the data in the following table. You also need to copy/paste the chart to 

the right. 

Copy/paste or type the information from “short interest” table. You will start from the most 

recent release date, and go back for a year (some stocks may not have data go back for a 

year) 

Copy/paste the chart to the right of the “short interest” table, immediately follow the table 

below 

NOTE: You are encouraged to look at the short interest information for two of the companies’ 

closest competitors. This will help gauge whether the sentiment indicated in the short interest 

statistics is company specific or industry-wide. 

9/28/2012   18,676,953       6,714,004   2.781791 

9/14/2012   24,009,937       5,641,471   4.255971 

8/31/2012   25,411,022       4,232,808   6.003349 

8/15/2012   24,809,555       5,655,769   4.386593 

7/31/2012   21,881,141      6,885,030   3.178075 

Settlement Date  Short Interest 
Average Daily                  # of  

Days to cover 
Shares Volume 

http://www.nasdaq.com/
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7/13/2012   21,427,422      5,741,003   3.732348 

6/29/2012   22,405,465      7,868,158   2.847612 

6/15/2012   24,289,790      7,145,905   3.399120 

5/31/2012   23,707,484      7,102,727   3.337800 

5/15/2012   21,853,323      7,640,843   2.860067 

4/30/2012   19,750,738      5,660,045   3.489502 

4/13/2012   18,529,041      6,339,650   2.922723 

3/30/2012   19,469,913      6,705,114   2.903741 

3/15/2012   23,040,489     6,657,861   3.460644 

2/29/2012   19,830,857      7,163,767   2.768216 

2/15/2012   18,022,393      6,047,418   2.980180 

1/31/2012   19,328,011      7,231,874   2.672614 

1/13/2012   22,953,180      8,631,437   2.689254  

12/30/2011   22,362,549      6,631,157   3.372345 

12/15/2011   24,011,297      8,514,362   2.820094 

11/30/2011   24,481,969     10,956,411   2.234488 

11/15/2011   26,179,584     10,471,135   2.800167 

10/31/2011   28,584,080      9,956,045   2.871028 

10/14/2011   27,961,276     9,840,235   2.841525 
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From http://finance.yahoo.com/ 

Complete the following table with information from the “share statistics” table.  

    

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

5,933,480 7,020,210 1.96 billion 1.96 billion 

Shares Short Short Ratio Short % of Float Shares Short 

(Most recent date) (Most recent date) (Most recent date) (prior month) 

18.68 million 3.20 .90% 24.01 million 

 

 

Based on the short interest statistics and its recent trend, how is the market sentiment on the 

stock? Has the sentiment turned more bullish or bearish over the last year? How about in 

more recent month and why? 

 It has become more bearish lately compared to 3 months ago. Compared to Exxon, 

Chevron has about half as many shares short but the same short ratio. I don’t think it says a lot 

about either company it’s about average for the industry they are in.  

Section (I) Stock Charts 

A three months price chart 

Copy/paste the “3 Mos.” stock chart here 

I could not figure out how to copy the charts on reuters.com so I got these off of nasdaq.com 

 

http://finance.yahoo.com/
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A one year price chart 

Copy/paste the “1 Yr” stock chart here  

 
 

A five year price chart 

Copy/paste the “5 Yrs.” stock chart here  

 
 

 

 

Additional price chart 
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If you have other stock charts, feel free to copy/paste here 

 
 

 

 

Discuss what you observe from the stock charts. This should include comparing your stock to 

competitors, sector, and SP500 over the three different time horizons.  

 Other than a few dips the stock has shown steady, though slow growth. The last 3 

months has shown some increased growth compared to the past 5 years as a whole. Chevron 

has also outperformed the s&p 500 over the last 5 years by almost $30.  


