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Date: 6 November 2012 

    Analyst Name: Nicholas Pascoe 

CIF Stock Recommendation Report (Fall 2012) 

Company Name and Ticker: CenturyLink, Inc. (CTL) 

Section (A) Summary 

Recommendation Buy:       Yes         No Target Price:  
$45.00 

Stop-Loss Price: 
$30.00 

Sector: Technology Industry: Telecom 
Services  

Market Cap (in Billions): 
$23.928 billion 

# of Shrs. O/S (in Millions): 
622.65 million 

Current Price: $38.49 52 WK Hi: $43.43 
 

52 WK Low: $34.81 EBO Valuation: $39.11 

Morningstar (MS) Fair 
Value Est.:  $43.00 

MS FV Uncertainty:  
High 

MS Consider Buying:  
$25.80 

MS Consider Selling:  
$66.70 

EPS (TTM): 0.84 EPS (FY1): 2.53 EPS (FY2): 2.51 MS Star Rating: 3 Star  

Next Fiscal Yr. End 
 ”Year”:      “Month”: 
 2012        December  

Last Fiscal Qtr. End: Sept. 
Less Than 8 WK:   
Y        N 

If Less Than 8 WK, next 
Earnings Ann. Date:  
November 7, 2012 

Analyst Consensus 
Recommendation: 
Outperform 

Forward P/E: 15.33 Mean LT Growth: 5.84 PEG: 2.63 Beta: 0.70 

% Inst. Ownership: 
73.19% 

Inst. Ownership- Net 
Buy:   Y       N 

Short Interest Ratio:      
5.50 

Short as % of Float:      
4.50% 

Ratio Analysis Company Industry Sector 

P/E (TTM) 45.53 11.24 14.95 

P/S (TTM) 1.30 0.83 1.08 

P/B (MRQ) 1.18 0.96 1.25 

P/CF (TTM) 4.42 2.69 11.88 

Dividend Yield 7.55 4.23 3.48 

Total Debt/Equity (MRQ) 106.27 64.28 60.07 

Net Profit Margin (TTM) 2.83 6.68 7.38 

ROA (TTM) 0.95 3.58 4.44 

ROE (TTM) 2.49 7.30 8.04 
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Investment Thesis 
 

 I recommend a buy on 
CenturyLink because it is a safe 
stock to add to a well-
diversified portfolio with a 
reasonable payout ratio. The 
52-week range for CenturyLink 
is $34.81-$43.43, suggesting a 
stable investment. 
 

 The low volatility of the stock 
price makes it a favorable 
addition. Each period has seen 
the estimations of revenues 
and earnings realized, if not 
beaten. I do not see the trend 
changing anytime soon.  
 

 The acquisitions of Embarq, 
Qwest, and Savvis in recent 
years have allowed CenturyLink 
to reshape its business profile. 
Now on the back end of the 
purchases, they benefits of the 
growth is starting to show. It is 
providing greater revenue 
stability and projects well for 
the future.  

Summary 
Provide brief summary of your analysis in each section 
that follows 

Company Profile: Based in Monroe, Louisiana, 
CenturyLink, Inc. is the third largest telecomm service 
in the United States. The company has grown in recent 
years through acquisitions, such as Qwest in 2011.  

Fundamental Valuation: I used a 12 year growth 
period, which produced an implied price of $39.11, 
because it kept the price relatively consistent 
throughout. 

Relative Valuation: When compared to competitors in 
the industry, it is the third largest company. The ratios 
give mixed reviews, but most imply that the stock is at 
a fair value right now.  

Revenue and Earnings Estimates: Almost all of the 
estimates have been spot on in recent periods, as well 
as past. Future estimations are projected to continue to 
make or beat expectations.  

Analyst Recommendations: The mean rating of 1.83 
lands in the outperform position. Of the 23 current 
analysts, 10 recommend buy, 7 outperforms, and 6 
holds. The consensus is bullish.  

Institutional Ownership: There are more than 73% of 
shares owned by institutions. Two owners have over a 
5% stake in the company.  

Short Interest: There has not been much change in the 
past month, or even the past year in terms of the 
market sentiments effect on the stock. 

Stock Price Chart: The stock price stays true to its low 
beta and maintains low volatility while trailing the 
S&P500.  
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Section (B) Company Profile (two pages maximum)  

Company Summary 

Founded in 1968, CenturyLink, Inc. is a global telecommunications company based in Monroe, 

Louisiana. With 47,100 full time employees, it is the third largest telecomm company in the 

United States, behind AT&T and Verizon. The company offers communications in voice and 

data, plus television and home security. They have 15 million local phone lines and 5.5 million 

customers across 37 states (MorningStar).  

It acquired Qwest on April 1, 2011 in a stock-for-stock transaction, with CenturyLink receiving 

50.5% of the company. The valuation of the purchase at the time was $22.8 billion, including 

$11.8 billion in outstanding debt carried over by Qwest. The acquisition is what allowed 

CenturyLink to slide into third place.  

 

Business Model, Competition, Environment and Strategy 

As an integrated telecommunications company, CenturyLink, Inc. provides almost any service 

pertaining to voice, data, and managed services. Their customer base includes enterprises, 

government, and wholesale throughout local, national and some international markets. Sales 

are carried out through representatives, call centers, and retail stores.  

Some of the major competitors of CenturyLink are AT&T, Verizon, Comcast and Time Warner. 

The decline of the phone business due to the shift toward wireless has certainly affected the 

company but the acquisitions of Embarq, Qwest, and Savvis in recent years have driven revenue 

more towards enterprise and wholesale services. This should provide more stability as well as 

growth over time, enabling CenturyLink to compete in the industry.  

The strategies being used include distributing power to local management and using direct 

marketing tactics. During this recent shift toward more wireless, CenturyLink lost some 

customers to its competitors and has since been trying to regain them. It has proved to be 

easier to retain current customers than win back old ones (MorningStar).  

One way that CenturyLink is maintaining some room for competitive losses is upholding a solid 

dividend payout ratio to its stockholders.  
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Revenue and Earnings History 

REVENUE 

Periods 2010 2011 2012 

March 1800.0 1696.0 4610.0 

June 1772.0 4406.0 4612.0 

September 1748.0 4596.0  

December 1722.0 4653.0  

Note: Units in Millions of U.S. Dollars 

The annual revenues (in millions) from 2010-2012 were 7042, 15351, and 9222, respectively. 
The pattern shows that the purchase of Qwest leading up to the beginning of 2011 was 
accounted for in revenues and since then, they have remained relatively consistent. If anything 
else, they have increased as the quarters progress throughout the fiscal year. When looking 
past the factors that went into the numbers, revenues increase by 156.2% from March 2010 to 
June 2012.  

EARNINGS PER SHARE 

Periods 2010 2011 2012 

March 0.83668 0.68642 0.3224 

June 0.79174 0.19158 0.11739 

September 0.76978 0.22813  

December 0.72889 0.17623  

Note: Units in U.S. Dollars 

The annual earnings per share from 2010-2012 were 3.13, 1.28, and .44 (so far), respectively. 

There has clearly been a significant decline in earnings per share over the past three years. 

However, according to Reuters.com, the EPS is projected to increase back to 2.53 for the year 

ending December 2012. According to the chart, EPS has declined by 86% between March 2010 

and June 2012. (Charts from reuters.com)  
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Section (C) Fundamental Valuation (EBO) 

Include the following here: 

Copy/paste completed Fundamental Valuation (EBO) Spreadsheet  

 

 

(Data inputs found on reuters.com)  

 

Inputs (provide below input values used in your analysis) 

EPS forecasts (FY1 & FY2):  ___2.53 & 2.51_________ 

Long-term growth rate:  ______5.81%__________ 

Book value /share (along with book value and number of shares outstanding): 

 Book value:   __$20,826.99 million____ 

 # of shares outstanding: __618.51 million________ 

 Book value / share:  ___33.67______________ 

Dividend payout ratio:  ___86.91%_____________ 

Next fiscal year end:   ___2012_______________ 

Current fiscal month:   ___11th _______________ 

CTL PARAMETERS FY1 FY2 Ltg

EPS Fore casts 2.53 2.51 5.84% Mode l 1: 12-ye ar fore casting  horiz on (T=12).

Book value /share  (last fye ) 33.67   and a 7-ye ar growth pe riod.

Discount Rate 7.39%

Divide nd Payout Ratio  (POR) 86.91% Please download and save this template to your own storage device

Ne xt Fsc Ye ar e nd 2012 You only  ne e d to  input value s to  ce lls highlighte d in "ye llow"

Curre nt Fsc Mth (1 to  12) 11 The  re st o f the  spre adshe e t is calculate d automatically

Targe t ROE (industry  avg .) 7.71% Ple ase  re ad "Guide line s_for_Fundame ntalValuation_ProfLe e _Spre adshe e t" file  care fully

 Ye ar 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Long-term EPS Growth Rate (Ltg) 0.0584 0.0584 0.0584 0.0584 0.0584

Forecasted EPS 2.53 2.51 2.66 2.81 2.98 3.15 3.33

Beg. of year BV/Shr 33.670 34.001 34.330 34.677 35.046 35.435 35.847

Implied ROE 0.074 0.077 0.081 0.085 0.089 0.093

ROE (Beg. ROE, from EPS forecasts) 0.075 0.074 0.077 0.081 0.085 0.089 0.093 0.090 0.087 0.083 0.080 0.077

Abnormal ROE (ROE-k) 0.001 0.000 0.003 0.007 0.011 0.015 0.019 0.016 0.013 0.010 0.006 0.003

growth rate for B (1-POR)*(ROEt-1) 0.000 0.010 0.010 0.010 0.011 0.011 0.012 0.012 0.012 0.011 0.011 0.011

Compounded growth 1.000 1.010 1.020 1.030 1.041 1.052 1.065 1.078 1.090 1.103 1.115 1.126

growth*AROE 0.001 0.000 0.004 0.007 0.011 0.016 0.020 0.017 0.014 0.011 0.007 0.004

required rate (k) 0.074 0.074 0.074 0.074 0.074 0.074 0.074 0.074 0.074 0.074 0.074 0.074 0.074

Compound discount rate 1.074 1.153 1.238 1.330 1.428 1.534 1.647 1.769 1.900 2.040 2.191 2.353

div. payout rate (k) 0.869

Add to P/B PV(growth*AROE) 0.00 0.00 0.00 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.00 0.00

Cum P/B 1.00 1.00 1.00 1.01 1.02 1.03 1.04 1.05 1.06 1.06 1.07 1.07

Add: Perpetuity

beyond current yr (Assume this yr's AROE forever) 0.02 0.00 0.04 0.08 0.11 0.14 0.17 0.13 0.10 0.07 0.04 0.02

Total P/B (P/B if we stop est. this period) 1.02 1.00 1.04 1.08 1.13 1.17 1.21 1.18 1.16 1.13 1.11 1.09

Implie d price 36.55 35.96 37.49 39.00 40.49 41.95 43.40 42.46 41.56 40.71 39.89 39.11

Che ck:

Beg. BV/Shr 33.67 34.00 34.33 34.68 35.05 35.44 35.85 36.28 36.71 37.13 37.53 37.93

Implied EPS 2.53 2.51 2.66 2.81 2.98 3.15 3.33 3.26 3.18 3.10 3.01 2.92

Implied EPS growth -0.008 0.058 0.058 0.058 0.058 0.058 -0.022 -0.024 -0.026 -0.028 -0.030
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Target ROE:    ___7.71%______________ 

Output 

Above normal growth period chosen: ___12 years ___________ 

EBO valuation (Implied price from the spreadsheet): ____$39.11_________ 

Sensitivity Analysis 

EBO valuation would be (you can include more than one scenario in each of the following): 

____43.40   _____ if changing above normal growth period to ___7 years__________ 

____53.92______ if changing growth rate from mean (consensus) to the highest estimate 

___27.40     _____ 

____35.70______ if changing growth rate from mean (consensus) to the lowest estimate  

___-2.00          ___ 

____24.23______ if changing discount rate to ___12%______ 

____48.64______if changing target ROE to ____10.98%  ____ 
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Section (D) Relative Valuation 

Copy/paste your completed relative valuation spreadsheet here 

 

 

(Data inputs found on reuters.com)  

From the top panel 

Some of the multiples are quite different, while a few are almost identical. The earnings 

estimates have a range just slightly over one and the P/S ratios are all within 0.5 of each other. 

However, the growth rates and ROE’s vary far more. Time Warner’s ROE is likely an outlier from 

the rest of the industry because it is only 2.03% while the others stay around 7%. This can be 

expected given the size differential. In terms of current stock price, CenturyLink is about equal 

with the competitors in the industry. Many of the other financial statistics are in line with the 

others as well, including earnings estimates, ROE, and P/S. The forward P/E values, CTL is right 

in the middle of these competitors, but they are closer to the higher two than the lower with 

15.33. This shows that the stock is currently valued fairly when compared to its peers, which 

agrees with analysts reviews from both MorningStar and Reuters. The implied prices from the 

P/E ratio are within range of the actual prices, making it a potentially good measure for the 

industry. CenturyLink’s PEG ratio is the highest of any of the competitors with a value of 2.63. 

Typically, a company with a PEG ratio closer to one is more fairly valued. A higher ratio can 

mean the stock is overvalued given the expected growth, inferring that CTL may be overvalued 

compared to its competitors at this point in time. This is likely due to the declination of phone 

services and the shift to wireless, a market CenturyLink is not currently in. As for the P/B ratio, 

CTL has the lowest of its competitors with a value of 1.18. The closest to them is Time Warner 

with 1.39 and the farthest is Verizon with 3.35. With a relatively low P/B value, this can imply 

that the stock is undervalued, which is the opposite of what the PEG ratio implied. While it 

CTL

Mean FY2 

Earnings Estimate Forward Mean LT PEG P/B ROE Value P/S P/CF

Ticker Name Mkt Cap Current Price (next fiscal year) P/E Growth Rate (MRQ) 5 yr ave Ratio TTM TTM

1 T AT&T 197,834.41$  34.80$                 2.59$                               13.44 6.63% 2.03 1.97 8.31% 0.24 1.55 8.66

2 VZ Verizon Communications Inc126,146.80$  44.31$                 2.86$                               15.49 9.03% 1.72 3.35 6.14% 0.55 1.10 4.38

3 CMCSA Comcast Corp 98,826.09$    37.17$                 2.24$                               16.59 15.56% 1.07 2.03 7.77% 0.26 1.60 6.39

4 TWX Time Warner Inc 40,841.68$    43.11$                 3.65$                               11.81 12.74% 0.93 1.39 2.03% 0.68 1.41 11.67

CTL CenturyLink, Inc 23,928.43$    38.49$                 2.51$                               15.33 5.84% 2.63 1.18 7.47% 0.16 1.30 4.42

Implied Price based on: P/E PEG P/B Value P/S P/CF

1 T AT&T $33.73 $29.71 $64.26 $57.76 $45.89 $75.41

2 VZ Verizon Communications Inc $38.89 $25.15 $109.27 $132.94 $32.57 $38.14

3 CMCSA Comcast Corp $41.65 $15.63 $66.22 $63.66 $47.37 $55.65

4 TWX Time Warner Inc $29.65 $13.59 $45.34 $166.84 $41.75 $101.62

High $41.65 $29.71 $109.27 $166.84 $47.37 $101.62

Low $29.65 $13.59 $45.34 $57.76 $32.57 $38.14

Median $36.31 $20.39 $65.24 $98.30 $43.82 $65.53
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remains close to 1, it suggests the stock is safer than some of its competitors, such as Verizon. 

For each company, P/S remains very close, ranging from only 1.1 to 1.6. CTL comes in with the 

second lowest ratio of 1.30. Although it is better, it does not separate much from the rest of the 

industry. P/CF is also the second lowest of the five companies with 4.42, trailing Verizon by only 

0.04. This is a good indicator by comparison because with Time Warner over 11 and AT&T over 

8, CenturyLink is valued well.  

From the bottom panel 

The relative valuation helps point out some of the ratios that are more relevant to judging the 

value of the stock and how it stacks up next to the others. At first glance, the P/B ratio, value 

ratio, and P/CF ratio appear to be poor measures for the industry since they imply some 

unrealistic prices when compared to the actual prices. For example, when based on the value 

ratio, it suggests that the price of Time Warner’s stock would be $166.84, and its current price 

is actually $43.11.  

The 52-week range for CenturyLink is $34.81-$43.43. Not a huge difference, which explains the 

company’s low beta. The median implied prices for forward P/E, PEG, P/B, P/S, and P/CF are all 

over the place with a low of $20.39 and a high of $98.30, which does not give a very good 

indication of where the current stock price for CenturyLink lies relative to the industry. Of the 

implied prices based on ratios, it looks like the forward P/E and P/S ratios give the most 

accurate valuations. For the forward P/E, it has a range of $29.65-$41.65 and a median of 

$36.31. With CTL’s current stock price at $38.49, it sits near the middle. As was said earlier, this 

shows that the price is relatively fair valued, agreeing with analysts from MorningStar and 

Reuters. The P/S gives a price range from $32.57-$47.37 and median of $43.82. The average is 

brought down by Verizon’s implied price, but aside from that the current price of CenturyLink is 

lower than the other three, meaning it is likely undervalued.  
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Section (E) Revenue and Earnings Estimates 

HISTORICAL SURPRISES 

Sales and Profit Figures in US Dollar (USD) 
Earnings and Dividend Figures in US Dollar (USD) 

Estimates vs Actual Estimate Actual Difference Surprise % 

SALES (in millions) 

Quarter Ending Jun-12 4,571.89 4,612.00 40.11 0.88 

Quarter Ending Mar-12 4,609.63 4,610.00 0.37 0.01 

Quarter Ending Dec-11 4,617.76 4,653.00 35.24 0.76 

Quarter Ending Sep-11 4,590.13 4,596.00 5.87 0.13 

Quarter Ending Jun-11 4,430.37 4,406.00 24.37 0.55 

Earnings (per share) 

Quarter Ending Jun-12 0.62 0.65 0.03 5.09 

Quarter Ending Mar-12 0.58 0.68 0.10 16.40 

Quarter Ending Dec-11 0.61 0.58 0.03 -4.67 

Quarter Ending Sep-11 0.34 0.34 0.00 0.00 

Quarter Ending Jun-11 0.66 0.64 0.02 -2.93 

 

Revenue estimates have been almost dead accurate over the last 5 reported quarters. They 

outperformed the estimates in every quarter except the quarter ending June 2011, in which 

they overestimated by 24.37 million. The overall surprise percentage has been a positive 1.23%. 

Earnings per share estimates were split evenly with two positive and two negative surprises. 

The overall surprise percentage was still positive at 13.89%. The two positive surprises came in 

the last two quarters and both misses were minimal. After the release of the results each 

quarter, the stock price barely moved at all, only going up or down by a few cents. This is a 

good example of why the company has such a low beta. I would expect the actual results to 

outperform the estimates again for the next quarter.   
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CONSENSUS ESTIMATES ANALYSIS 

Sales and Profit Figures in US Dollar (USD) 
Earnings and Dividend Figures in US Dollar (USD) 

 

# of Estimates Mean High Low 
1 Year 

Ago 

SALES (in millions) 

Quarter Ending Dec-12 17 4,577.18 4,623.00 4,551.00 4,535.49 

Quarter Ending Mar-13 7 4,546.43 4,562.78 4,537.81 4,444.80 

Year Ending Dec-12 22 18,369.00 18,525.00 18,273.00 18,164.30 

Year Ending Dec-13 19 18,175.70 18,463.00 17,873.00 17,714.30 

Earnings (per share) 

Quarter Ending Dec-12 19 0.62 0.68 0.58 0.71 

Quarter Ending Mar-13 7 0.64 0.66 0.61 -- 

Year Ending Dec-12 20 2.53 2.60 2.47 2.63 

Year Ending Dec-13 21 2.51 2.71 1.39 2.78 

LT Growth Rate (%) 8 5.84 27.40 -2.00 6.18 

 

For revenues, the percent differences of the high estimate from the consensus for quarter 

ending December 2012 and March 2013 are 1% and 0.36%, respectively. The differences of low 

estimates of quarter ending December 2012 and March 2013 are -0.57% and -0.19%. For the 

years ending December 2012 and 2013, the differences for high estimates are 0.85% and 

1.58%, respectively. The low differences are -0.52% and -1.67%, respectively. The differences 

are more notable for the current quarter and FY2. For earnings, the high differences for the 

current and out quarter are 9.68% and 3.13%, respectively, and the low differences in turn are -

6.45% and -4.69%. For the years ending December 2012 and 2013, the percentage differences 

of the high estimate from the consensus are 2.77% and 7.97%, respectively. The low 

differences, in turn, are -2.37% and -44.62%. In these cases, the current quarter FY2 are also 
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more notably divergent. The differences are more noticeable in EPS. A little less than half of the 

analysts estimating on the revenues and earnings made estimates on the LT growth rate.  

 

CONSENSUS ESTIMATES TREND 

Sales and Profit Figures in US Dollar (USD) 
Earnings and Dividend Figures in US Dollar (USD) 

 

Current 
1 Week 

Ago 
1 Month 

Ago 
2 Month 

Ago 
1 Year 

Ago 

SALES (in millions) 

Quarter Ending Dec-12 4,577.18 4,577.36 4,577.64 4,577.64 4,535.49 

Quarter Ending Mar-13 4,546.43 4,546.43 4,546.43 4,546.43 4,444.80 

Year Ending Dec-12 18,369.00 18,366.30 18,365.60 18,365.60 18,164.30 

Year Ending Dec-13 18,175.70 18,166.10 18,165.30 18,165.30 17,714.30 

Earnings (per share) 

Quarter Ending Dec-12 0.62 0.62 0.62 0.62 0.71 

Quarter Ending Mar-13 0.64 0.63 0.63 0.63 -- 

Year Ending Dec-12 2.53 2.53 2.53 2.53 2.63 

Year Ending Dec-13 2.51 2.51 2.52 2.52 2.78 

 

For revenues, the consensus estimates for quarter ending December 2012 have been trending 

down for over 2 months now. For the quarter ending March 2013, the estimates have been the 

exact same for more than 2 months. For FY1, the trend has been positive, increasing for over a 

year. For FY2, revenues have been positive, trending up for over a year as well. For earnings per 

share, the estimates for quarter ending December 2012 have been still for the past 2 months, 

but less than they were a year ago. For the quarter ending March 2013, they increased in the 

past week but remained the same for 2 months prior to that. For FY1, earnings have been the 

same for the past 2 months, but fell by 0.10 from a year ago. For FY2, earnings slightly declined 
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a month ago, and have trended down for the past year. The trends are hardly notable for any of 

the periods but if one were to choose, it would be the out- quarter, FY2, and revenues.  

 

 

ESTIMATES REVISIONS SUMMARY 

 

Last Week Last 4 Weeks 

Number Of Revisions: Up Down Up Down 

Revenue 

Quarter Ending Dec-12 0 1 1 2 

Quarter Ending Mar-13 0 0 0 0 

Year Ending Dec-12 2 0 4 0 

Year Ending Dec-13 2 0 4 0 

Earnings 

Quarter Ending Dec-12 0 1 2 1 

Quarter Ending Mar-13 1 0 1 0 

Year Ending Dec-12 0 1 1 2 

Year Ending Dec-13 0 1 1 2 

 

For revenues, there were 4 revisions up and 1 down in the last week. In the last 4 weeks there 

were 9 revisions up and 2 down. For earnings, there was 1 revision up and 3 down in the last 

week. In the last 4 weeks there were 5 revisions up and 5 down. Overall, there were 19 

revisions up and 11 down, which is a positive sign for the future of the company. The only 

period that does not end up positive in revisions over the last 4 weeks is the quarter ending 

December 2012 for revenue. Compared to other sectors, there is not a lot of changes in 

estimations for CenturyLink.  
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I think the company has a good chance of making, and probably slightly beating the analyst 

consensus estimate. Their recent results show that they consistently meet the estimations, 

which is also evidenced by the low beta of 0.70. The company has high stability and low 

volatility and looks to maintain their recent success. Given the nature of the business, many of 

their customers are under contracts or at least use services that require monthly payments. 

This customer retention allows for some degree of assurance that the results will be favorable 

again. With the bullish consensus among analysts, I would say the market has already 

anticipated a favorable financial outlook from the company.  
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Section (F) Analysts’ Recommendations 

ANALYST RECOMMENDATIONS AND REVISIONS 

1-5 Linear Scale Current 
1 Month 

Ago 
2 Month 

Ago 
3 Month 

Ago 

(1) BUY 10 10 10 10 

(2) OUTPERFORM 7 7 7 7 

(3) HOLD 6 7 7 7 

(4) UNDERPERFORM 0 0 0 0 

(5) SELL 0 0 0 0 

No Opinion 0 0 0 0 

Mean Rating 1.83 1.88 1.88 1.88 

 

 

Over the past three months, the trend of analyst’s opinions has been almost identical with a 

mean rating of 1.8, indicating to buy or hold, depending on whether one owns it or not. Overall, 

the stock has a bullish recommendation surrounding it, with not a single bearish opinion about 

it. Of the possible five ratings, only three have been occupied over the past three months. The 

trends can truly be considered a consensus at this point, with everyone seemingly agreeing. 

This table (from Reuters) is consistent with the analyst’s research report from Morningstar. The 

comments from the reports say that the firm has room to weather any competitive losses for 

the time being thanks to their reasonable dividend payout ratio. Also stated, they “view 

CenturyLink shares as roughly fair valued currently, which makes the firm attractive to its larger 

peers” (Morningstar).  
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Section (G) Institutional Ownership 

 
 

Currently over 73% of shares are held by institutions. There has been a net change of one 

closed position, which is poor, but nothing to worry about as positions have increased overall. 

The stock has sizable institution interests with 31.70% ownership. There are two companies 

with more than 5% ownership. With over 17% increased positions, I would say it is a bullish 

indication, if anything, of future stock price movement. The trend I am seeing is that the stock 

price does not fluctuate much but it is a solid stock to add to a well-diversified portfolio.  

CTL

Ownership Activity # of Holders % Beg. Holders Shares % Shares

Shares Outstanding 622,634,457 100.00%

# of Holders/Tot Shares Held 833 99.88% 455,706,159 73.19%

# New Positions 13 1.56%

# Closed Positions 14 1.68%

# Increased Positions 147 17.63%

# Decreased Positions 98 11.75%

Beg. Total Inst. Positions 834 100.00% 452,821,704 72.73%

# Net Buyers/3 Mo. Net Chg 49 60.00% 2,884,455 0.46%

Ownership Information % Outstanding

Top 10 Institutions % Ownership 31.70%

Mutual Fund % Ownership 1.08%

Float % 98.72%

> 5% Ownership

Holder Name % Outstanding Report Date

State Street Global Advisors (US) 5.4 6/30/2012

Capital Research Global Investors 5.3 6/30/2012
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Section (H) Short Interest (two pages) 

From http://www.nasdaq.com/ (NASDAQ’s website) 

Settlement Date Short Interest Avg Daily Share Volume Days To Cover 

10/15/2012 27,668,303 4,936,168 5.605219 

9/28/2012 27,971,369 5,066,645 5.520689 

9/14/2012 30,590,383 6,195,779 4.937294 

8/31/2012 28,422,517 6,521,546 4.358248 

8/15/2012 28,484,049 5,451,173 5.225306 

7/31/2012 29,383,500 5,254,199 5.592384 

7/13/2012 28,469,335 4,854,142 5.864957 

6/29/2012 27,404,796 3,657,558 7.492648 

6/15/2012 26,521,892 6,704,918 3.955588 

5/31/2012 25,532,219 6,801,504 3.753908 

5/15/2012 22,139,936 4,345,369 5.095065 

4/30/2012 21,227,570 3,423,571 6.200418 

4/13/2012 20,828,198 4,403,168 4.730276 

3/30/2012 20,625,023 4,416,194 4.670316 

3/15/2012 19,978,514 4,174,457 4.785895 

2/29/2012 23,717,080 10,924,578 2.170984 

2/15/2012 23,764,656 5,260,067 4.517938 

1/31/2012 18,467,073 5,598,409 3.298629 

1/13/2012 15,140,600 5,003,491 3.026007 

http://www.nasdaq.com/
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12/30/2011 12,782,168 4,010,082 3.187508 

12/15/2011 13,123,907 7,109,121 1.846066 

11/30/2011 16,095,156 9,778,259 1.646014 

11/15/2011 13,167,674 6,340,797 2.076659 

 

 

Read more: http://www.nasdaq.com/symbol/ctl/short-interest#ixzz2BXTKIYNT 

 

 

 

 

 

 

 

 

 

 

 

http://www.nasdaq.com/symbol/ctl/short-interest#ixzz2BXTKIYNT
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From http://finance.yahoo.com/ 

    

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

 5,368,340 4,802,640 622.65M 619.81M 

Shares Short Short Ratio Short % of Float Shares Short 

(Most recent date) (Most recent date) (Most recent date) (2 weeks prior) 

 27.67M (10/15/12) 5.50 (10/15/12) 4.5% (10/15/12) 27.97M 

 

 

 

Short interest on the stock increased significantly during the year, hitting a low at the end of 

the last fiscal year at just under 13 million and maxing out at over 30 million in mid-September. 

There has not been much change in the past month, or even the past year in terms of the 

market sentiments effect on the stock. It has remained relatively consistent throughout. As the 

analyst’s recommendations in recent periods stated,  

  

http://finance.yahoo.com/
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Section (I) Stock Charts 

A three months price chart 

 

 
A one year price chart 

 

 



20 
 

A five year price chart 

 

 
 

 

Additional price chart: One Month price chart  
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Discuss what you observe from the stock charts. This should include comparing your stock to 

competitors, sector, and SP500 over the three different time horizons.  

 

When observing the stock charts, I notice that the industry as a whole does not fluctuate from 

each other very much. Overall, the stocks tend to be very cyclical, moving with the S&P500. This 

is evidenced best by the 5 year chart. When looking at the 3 months and one year charts, it 

appears that CenturyLink is underperforming in the industry. When looking closer, like the one 

month chart, it shows the very low volatility of the stock.  
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