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Date: 11.06.2012 

    Analyst Name: Justin L. Jaena 

CIF Stock Recommendation Report (Fall 2012) 

Company Name and Ticker: Coach Inc. COH 

Section (A) Summary 

Recommendation Buy:       Yes         No Target Price: 63 Stop-Loss Price: 
51.90 

Sector: CND  Industry: Textile- 
Apparel Footwear  and 
Accessories 

Market Cap (in Billions): 
16.35 Billion 

# of Shrs. O/S (in Millions): 
283.89 Million 

Current Price: 57.67 52 WK Hi:79.70 
 

52 WK Low: 48.24 EBO Valuation: 28.51 

Morningstar (MS) Fair 
Value Est.:  63 

MS FV Uncertainty: High MS Consider Buying:  
37.80 

MS Consider Selling:   
97.65 

EPS (TTM): 3.57 EPS (FY1): 3.53 EPS (FY2): 3.87 MS Star Rating: Three stars 

Next Fiscal Yr. End 
 ”Year”: 2013     
“Month”: June 

Last Fiscal Qtr. End: 
Less Than 8 WK:   
Y        N 

If Less Than 8 WK, next 
Earnings Ann. Date: 
12.2012 

Analyst Consensus 
Recommendation: 2.06 

Forward P/E: 14.92 Mean LT Growth: 14.24 PEG: 1.05 Beta: 1.61 

% Inst. Ownership: 
95.52% 

Inst. Ownership- Net 
Buy:   Y       N 

Short Interest Ratio: 
3.10 

Short as % of Float: 
5.30% 

Ratio Analysis Company Industry Sector 

P/E (TTM) 16.13 24.44 92.05 

P/S (TTM) 3.35 3.05 1.38 

P/B (MRQ) 8.20 4.57 2.58 

P/CF (TTM) 13.90 25.35 10.79 

Dividend Yield 2.08 1.80 0.87 

Total Debt/Equity (MRQ) 1.17 11.28 54.82 

Net Profit Margin (TTM) 21.45 7.42 7.31 

ROA (TTM) 34.67 12.65 8.05 

ROE (TTM) 54.86 21.80. 13.17 
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Investment Thesis: 
 
Coach is a company that finds itself 
in a very strong financial position. 
They have very low debt and their 
current assets outweigh their total 
liabilities on their June year end 
balance sheet. Even after taking 
away inventories (not all 
inventories are sold). Their low 
debt can be reflected in their 1.5 
billion dollar share buyback 
initiative. In conjunction with 
expansion plans in China and Japan, 
Coach is in a very good position to 
see growth in the long term. The 
short term prospects all seem 
attractive with the coming holiday 
season as their previous quarterly 
reports show a spike in revenues 
and earnings for the 2nd quarter. 
These factors may already be 
reflected in the share price to some 
extent though not fully. Coach 
stock is still undervalued when 
reviewing the Morningstar fair 
value estimate as well as the 
Relative Evaluation analysis. In 
addition, Coach beats their sector 
and industry in terms of dividend 
yields, return on equity, return on 
assets, and net profit margin. Their 
ROE, ROE, and net profit margin 
being extraordinarily high. Despite 
being in a competitive market, 
Coach has continuously been able 

Summary 
Provide brief summary of your analysis in each section that 
follows 

Company Profile:  Coach designs, markets and distributes many 
apparel items. This includes clothing, footwear, jewelry, as well 
as many other kinds of accessories. They operate through retail 
stores as well as the internet. The company is known for its high 
quality and fashionable products.  
Fundamental Valuation:  Fundamental evaluation shows that the 
stock is overvalued. The next fiscal year shows a valuation of 
28.41 and 28.51 for 2014. However the stock is currently valued 
at 57.67.  

Relative Valuation: Relative valuation shows that COH is vastly 
underpriced with a median valuation of 66.32 in the P/E metric 
and 84.67 in the PEG metric compared to the current price of 
57.67. Return on equity as well as mean long term growth rate is 
higher than that of its competitors as well.  
Revenue and Earnings Estimates: Analysts estimate yearly 
increases in sales as well as earnings per share in the upcoming 
years. Also, quarterly earnings are expected to spike for the 2 
quarter ending on December. Then decreasing for the third 
quarter ending in March 2013.  
Analyst Recommendations: Analysts recommendations are 
optimistic and bullish for COH. The mean rating is 2.06 with 64% 
of analyst recommendations recommending a “Buy” or 
“Outperform”.  

Institutional Ownership:  Institutional ownership is looking 
optimistic with buy of 22 in changed positions. This significant as 
institutional ownership accounts for 95.52% of shares. There are 
166 increased positions and 144 decreased positions.  

Short Interest: Short interest is a cause for concern has the short 
interest for this stock has steadily been increasing since the end of 
2011. Currently their short interest ratio is 3.2.  

Stock Price Chart: 
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to differentiate their products and 
has had a long standing reputation 
for marketing fashionable and 
quality products.  
 
In conclusion, Coach’s financial 
strong position, planned expansion, 
high returns, and undervalued 
stock makes this a very attractive 
company to invest in.   
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Section (B) Company Profile (two pages maximum)  

Company Summary 

Coach is a fashion and apparel company founded in 1941. The company designs, markets, and 
distributes a variety of products. Their products are sold to the general consumer and are 
known for their high quality and fashionable appeal. This includes footwear, hats, clothing, 
accessories, handbags, jewelry, and fragrances. Their products are marketed to men and 
women. Currently the company sells their products through 354 retail stores and 169 factory 
leased stores in North America. Two thirds of their revenues occur in North America. In 
Japan, Coach products are sold in 180 different stores in China, 96 in Japan, and 34 in Taiwan. 
They also have plans to expand their stores in Japan and China. In addition, Coach also sells 
their products online from their website as well as third party retail online sites like Amazon 
and Zappos. (Yahoo Finance)  

 

 

 

 

 

Business Model, Competition, Environment and Strategy 

Coach tries to differentiate themselves in the market by marketing their products to be of 
especially high quality, designer, and fashionable. They operate in a very competitive 
environment with many substitute products from companies like Gap, Guess, Tiffany, Ralph 
Lauren, Prada, Louis Vutton, Marc Jacobs, and Gucci. Due to the highly competitive nature of 
their market and large amounts of substitute products, Coach must differentiate itself 
constantly. They sell their products through their own stores as well as third party retail 
stores like Nordstroms. Coach products are also available online through their website and 
third party websites like Amazon and Zappos. The company tries to market their products on 
a worldwide scale but their main focus is on North America and China. In terms of expansion 
plans Coach is trying to gain a greater market share in Japan and China. They also have plans 
set in motion open up new stores and expand their online sales extensively. Coach is also 
trying to raise brand awareness in an effort to further differentiate themselves from 
competitors. (Swinand 2012, Coach 10-K  06.30.2012, Reuters.Com) 
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Revenue and Earnings History 

This information is available in Reuters.com, “Financials” tab. Copy/paste the quarterly 
revenue and earnings per share numbers for the most recent three years. Add the numbers 
over four fiscal quarters to get annual revenue and earnings. For the current fiscal year, go 
ahead add up as many quarters as are available. NOTE: revenue numbers are “in millions”. 

Discuss any pattern in revenue and earnings (e.g., increasing year over year; seasonal; etc.) 

 

Fiscal 2012   Q1 Q2 Q3 Q4 Year 

Net sales   1,050,359 1,448,649 1,108,981 1,155,191 4,763,180 

EPS   0.74 1.2 0.78 0.88 3.6 

              

Fiscal 2011             

Net sales   911,669 1,264,457 950,706 1,031,675 4,158,507 

EPS   0.64 1.02 0.63 0.7 2.99 

              

Fiscal 2010             

Net sales   761,437 1,065,005 830,669 950,525 3,607,636 

EPS   0.44 0.76 0.51 0.65 2.36 

 

We see spikes in 2nd quarter sales throughout the years compared to the other 
quarters as this is the quarter which accounts for the October through 
December months. Being an apparel company, we can expect sales spikes 
through the holiday season. A good thing we can see is an increasing trend in 
yearly sales and earnings per share for the past three years.  

Section (C) Fundamental Valuation (EBO) 

Include the following here: 

Copy/paste completed Fundamental Valuation (EBO) Spreadsheet  
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Inputs (provide below input values used in your analysis) 

EPS forecasts (FY1 & FY2):  3.53 and 3.87 

Long-term growth rate:  14.24% 

Book value /share (along with book value and number of shares outstanding): 

 Book value:   1984391100 

 # of shares outstanding: 283890000 

 Book value / share:  6.99 

Dividend payout ratio:  28.70% 

Next fiscal year end:   June 2013 

Current fiscal month:   November, month 5 out of 12.  
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Target ROE:    21.80% 

Output 

Above normal growth period chosen: 2013 

EBO valuation (Implied price from the spreadsheet): 28.51 

Sensitivity Analysis 

EBO valuation would be (you can include more than one scenario in each of the following): 

29.73   if changing above normal growth period to  2015 

28.51  if changing growth rate from mean (consensus) to the highest estimate 20.70% 

28.51  if changing growth rate from mean (consensus) to the lowest estimate 7.70% 

41.59  if changing discount rate to 9% (market risk premium) 

28.51 if changing target ROE to 13.17% (sector average)   
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Section (D) Relative Valuation 

Copy/paste your completed relative valuation spreadsheet here 

 

 

 

From the top panel 

Discuss whether your stock and its competitors have very different multiples. Point out if any of 
the five stocks have multiple that is far off from the others. Make an attempt to explain why 
(you would want to read analyst research report in Morningstar Direct; you should also look for 
comments from other financial sites). The discussions should address all of the following 
valuation metrics: forward P/E, PEG, P/B (MRQ), P/S (TTM), and P/CF (TTM). 

COH has the highest mean long term growth rate compared to its competitors which is a good 
sign. However it has a lower forward P/E  but this does not mean we cannot expect good 
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gains from this stock. Being in such a good position on its balance sheet, COH’s stock price 
may already be reflected in this. This high valuation is shown in that COH has the highest 
price to book and price to sales ratio out of all its competitors. COH has a normal price to cash 
flow ratio relative to its competitors with Guess being somewhat of an outlier. This must be 
due to the fact that Guess stock has significantly fallen in the one year period. What is most 
impressive of COH is its extraordinarily high return on equity. COH has a very high profit 
margin compared to its industry and sector. One factor that may play a part in this is the 
higher cost of their products, being designer fashion, gains its part of its appeal through its 
higher price. Morningstar analysis shows that COH has been steadily buying back its shares 
which also may play a part in its high ROE as the company decreases its equity base.  

The median implied prices for the various valuation metrics show that COH is undervalued 
when looking at the P/E, PEG, and Value metrics. The current price of COH (57.67) is close to 
the implied price using the P/CF metric which is 54.41. P/B and P/S metrics show a grossly 
overvalued current price. Compared to the only the PEG implied price surpasses the 52-week 
high of 79.70. While only the P/B and P/S metrics are below the 52-week low of 48.24. 
Looking at this chart there is much reason to believe that COH is undervalued.  

Compare the implied prices derived from various valuation metrics. Also compare those implied 
price to the stock’s current price, and 52-week high and low. 

 

 

From the bottom panel 

Discuss the various implied prices of your stock derived from competitors’ (“comparables”) 
multiples. How different are the prices derived from the various valuation metrics? Note any 
valuation metrics that seem to yield outlier prices and explain why (HINT: is that because that 
particular valuation metrics is not very relevant for the industry? Do you best to provide 
convincing arguments).  

For each valuation metrics, Compare the current price and 52-week high /low of your stock to 
the High-low range derived from multiples of its competitors. 

Among the valuation metrics analyzed, which ones do you think are most relevant as a 
valuation tool for your stock? 

Most the competitors implied prices seem to be undervalued as well looking at all metrics 
except P/B and P/S. Ralph Lauren is the only stock that seems to be grossly overvalued. Gap 
seems to be the most undervalued stock out of the competitors showing to be undervalued 
under all metrics with the exception of the P/S metric. The only two outliers when looking at 
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all the valuation metrics are Ralph Lauren being grossly overvalued and Gap being grossly 
undervalued. With no significant outliers and similar long term growth rates, PEG ratio seems 
to be a more relevant metric for the industry. Also forward P/E seems to be similar as well, 
making P/E a more relevant metric. Also the 52 week high low of COH is most similar to the 
high low of the P/E , Value and PEG metrics making this the most relevant valuation tool for 
this company. Out of all metrics except P/B and P/S, the current price (57.67) of COH falls 
within the range of the high low implied prices. As well has having much room to grow to 
reach each of the implied prices highs.  

Section (E) Revenue and Earnings Estimates 

Copy/Paste the “Historical Surprises” Table from Reuters.com, “Analysts” tab (include both 
revenue and earnings; make note that revenues might be in “millions”) 

HISTORICAL SURPRISES 

Sales and Profit Figures in US Dollar (USD) 
Earnings and Dividend Figures in US Dollar (USD) 
Estimates vs Actual Estimate Actual Difference Surprise % 

SALES (in millions) 

Quarter Ending Sep-12 1,160.35 1,161.35 1.00 0.09 

Quarter Ending Jun-12 1,198.66 1,155.19 43.47 3.63 

Quarter Ending Mar-12 1,104.84 1,108.98 4.14 0.37 

Quarter Ending Dec-11 1,430.06 1,448.65 18.59 1.30 

Quarter Ending Sep-11 1,023.25 1,050.36 27.11 2.65 

Earnings (per share) 

Quarter Ending Sep-12 0.76 0.77 0.01 1.76 

Quarter Ending Jun-12 0.85 0.86 0.01 1.34 

Quarter Ending Mar-12 0.75 0.77 0.02 2.16 

Quarter Ending Dec-11 1.15 1.18 0.03 2.42 

Quarter Ending Sep-11 0.70 0.73 0.03 4.11 
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Review recent trends in company’s reported revenue and earnings, and discuss whether (1) the 
company has a pattern of “surprising” the market with numbers different from analysts’ 
estimates; (2) Were they positive(actual greater than estimate) or negative (actual less than 
estimate) surprises? (3) Were surprises more notable for revenue or earnings? (4) Look up the 
stock chart to see how the stock price reacted to the “surprises. NOTE: Reuters does not put 
the sign on the surprise. You need to put a “negative” sign when it is a negative surprise. 

 

Recently for the past few quarters COH has been mostly able to outperform analyst estimates 
in revenues and earnings per share. However in the quarter ending in June 2012, revenues 
were slightly less than expected though earnings per share still outperformed. The company 
has a pattern of surprising the market slightly with the highest surprise in earnings per share 
for the September 2011 quarter resulting in a 4.11% surprise. The closest estimates to actual 
were the revenue estimates for the September 2012 quarter with a 0.09% surprise. For the 
majority of the estimates, COH has been able to outperform analyst estimates in both 
revenues and earnings per share. However there is no trend in surprising the market with the 
magnitude of surprise for both revenues and earnings per share fluctuating throughout the 
years.  

 

 

 

Copy/paste the “Consensus Estimates Analysis” Table from Reuters.com, “Analysts” tab 
(include both revenue and earnings) 

CONSENSUS ESTIMATES ANALYSIS 

Sales and Profit Figures in US Dollar (USD) 
Earnings and Dividend Figures in US Dollar (USD) 

  # of Estimates Mean High Low 
1 Year 
Ago 

SALES (in millions) 

Quarter Ending Dec-12 27 1,603.18 1,639.31 1,571.24 1,605.85 

Quarter Ending Mar-13 27 1,239.85 1,263.03 1,212.09 1,230.22 

Year Ending Jun-12 27 4,807.28 4,854.00 4,776.00 -- 
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Year Ending Jun-13 31 5,300.21 5,398.16 5,213.99 5,256.91 

Year Ending Jun-14 27 5,845.35 6,086.00 5,640.90 5,854.69 

Earnings (per share) 

Quarter Ending Dec-12 29 1.29 1.34 1.24 1.36 

Quarter Ending Mar-13 29 0.86 0.89 0.83 0.88 

Year Ending Jun-12 29 3.53 3.58 3.49 -- 

Year Ending Jun-13 33 3.87 3.96 3.79 3.97 

Year Ending Jun-14 29 4.44 4.61 4.26 4.65 

LT Growth Rate (%) 10 14.24 20.70 7.70 15.76 

 

Review the range and the consensus of analysts’ estimates. (1) Calculate the % difference of the 
“high” estimate from the consensus (mean); (2) Calculate the % (negative) difference of the 
“low” estimate from the consensus; (3) Are the divergent more notable for the current or out- 
quarter, FY1 or FY2, revenue or earnings? (4) Note the number of analysts providing LT growth 
rate estimate. It that roughly the same as the number of analysts providing revenue and 
earnings estimates? 

 

The mean revenue and earnings estimates show steady increases on the yearly basis. 
However revenues and earnings per share are expected to decrease between the 2nd and 3rd 
quarters. This is expected as we see spikes in the 2nd quarter ending in December due to 
holiday sales. The divergences are more notable for the outquarter FY2 revenue and earnings 
per share estimates. The percentage difference from the high or low from the mean is higher 
for these periods in both aspects. There are a lot less analysts providing the long term growth 
rate estimate and the percentage difference between the high and mean and low and mean 
are very high.  
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Copy/paste the “Consensus Estimates Trend” Table from Reuters.com, “Analysts” tab (include 
both revenue and earnings) 

CONSENSUS ESTIMATES TREND 

Sales and Profit Figures in US Dollar (USD) 
Earnings and Dividend Figures in US Dollar (USD) 

  Current 
1 Week 

Ago 
1 Month 

Ago 
2 Month 

Ago 
1 Year 
Ago 

SALES (in millions) 

Quarter Ending Dec-12 1,603.18 1,603.78 1,606.67 1,606.06 1,605.85 

Quarter Ending Mar-13 1,239.85 1,239.78 1,241.45 1,241.01 1,230.22 

Year Ending Jun-12 4,807.28 -- -- -- -- 

Year Ending Jun-13 5,300.21 5,298.52 5,311.19 5,309.77 5,256.91 

Year Ending Jun-14 5,845.35 5,836.94 5,869.38 5,870.21 5,854.69 

Earnings (per share) 

Quarter Ending Dec-12 1.29 1.29 1.29 1.29 1.36 
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Quarter Ending Mar-13 0.86 0.86 0.85 0.85 0.88 

Quarter Ending Jun-12 3.53 -- -- -- -- 

Quarter Ending Jun-13 3.87 3.87 3.84 3.85 3.97 

Quarter Ending Jun-14 4.44 4.44 4.43 4.43 4.65 

 

Review recent trend of analysts’ consensus (mean) estimates on revenue and earnings. (1) Are 
the consensus estimates trending up, down, or stay the same? (2) Is the trend more notable for 
the near- or out- quarter, FY1 or FY2, revenue or earnings? 

 

For the Yearly basis, revenues are trending upward. However for the quarterly basis we see a 
estimated decrease in revenues  and earnings per share from the 2nd (September to 
December 2012) and 3rd (January to March 2013) quarters. This is expected with the spike in 
sales occurring for the holiday season which encompasses the 2nd quarter.  Earnings per share 
for the 4th quarter are projected to increase steadily through the years. The trend is definitely 
more noticeable for the outquarter FY2 period as both metrics see higher increases for this 
period.  

 

 

 

Copy/paste the “Estimates Revisions Summary” Table from Reuters.com, “Analysts” tab 
(include both revenue and earnings) 

ESTIMATES REVISIONS SUMMARY 

  Last Week Last 4 Weeks 

Number Of Revisions: Up Down Up Down 

Revenue 

Quarter Ending Dec-12 1 1 9 14 

Quarter Ending Mar-13 1 1 13 10 
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Year Ending Jun-12 -- -- -- -- 

Year Ending Jun-13 1 1 10 15 

Year Ending Jun-14 1 1 7 12 

Earnings 

Quarter Ending Dec-12 1 1 10 14 

Quarter Ending Mar-13 0 1 13 3 

Year Ending Jun-12 -- -- -- -- 

Year Ending Jun-13 0 1 22 4 

Year Ending Jun-14 0 1 13 5 

 

 

Review the number of analysts revising up or down their estimates (both revenue and earnings) 
in the last and last four weeks. (1) Note whether there are more up or down revisions; (2) are 
the revisions predominantly one directional? (3) Any notable difference last week versus last 
four weeks, revenue versus earnings? 

 

There are no significant revisions for the last week with at most 1 analyst revision up or down 
for yearly and quarterly estimates in the succeeding years. For the last four weeks there have 
been many UP revisions for the long term estimates. There is no significant difference 
between up and down revisions for the short term. The majority of the revisions for the past 
3 weeks have been UP.  

 

 

 

 

You will need to incorporate what you see here with Morningstar’s analyst research report (you 
can access Morningstar Direct at the Financial Markets Lab.) and other readings/analysis you 
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found from various on-line financial sites. Discuss whether you think the company has a good 
chance of making or beating analyst consensus estimate, and why. Based on how the stock has 
been trading lately, do you think market has already anticipated strong or lackluster financial 
outlook from the company? 

 

Coach has high margins and a high return on capital which makes this an 
attractive stock. In addition to their expansion plans and increasing revenue and 
earnings per share projections there is much potential for growth. Expansion 
into China seems promising as the last quarterly report showed double digit 
40% increase in revenue growth. While the North America market is showing 
growth as well but only at 5.5%. Coach also is in a very strong financial position 
as they have been steadily buying back shares and has authorized a 1.5 billion 
dollar buyback. The market has not yet anticipated a stronger financial position 
as the current price is far under the fair value metric of 63. There is still much 
room for growth in this stock. The troubling thing is the expected economic 
slow-downs in both China and Japan where Coach has plans to expand. 
However they are still planning their expansion which says something about the 
company’s confidence at future revenue prospects in these regions. The 
company does have high returns but due to its fashion driven nature it is hard to 
predict future consumer tastes and preferences. When preferences change, 
many fashion companies who cannot meet the preferences see decreased 
returns. Though Coach has had a history of meeting the consumer preference 
for fashion and has a long standing reputation for providing quality products. If 
no short term gains can be seen, long term growth and stability can at least be 
expected as Coach is in a very strong financial position. Their June year end 
balance sheet showed current assets without inventories to be higher than their 
total liabilities. Coach has very low debt as stated and is even buying back 
shares. (Swinand 2012)   
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Section (F) Analysts’ Recommendations 

Copy/paste the “Analyst Recommendations and Revisions” Table from Reuters.com, 
“Analysts” tab. NOTE: Make sure you copy the entire table including the “Mean Rating” at the 
bottom of the table. 

ANALYST RECOMMENDATIONS AND REVISIONS 

1-5 Linear Scale Current 
1 Month 

Ago 
2 Month 

Ago 
3 Month 

Ago 

(1) BUY 10 11 11 10 

(2) OUTPERFORM 11 11 12 12 

(3) HOLD 12 11 8 8 

(4) UNDERPERFORM 0 0 0 1 

(5) SELL 0 0 0 0 

No Opinion 0 0 0 0 

Mean Rating 2.06 2.00 1.90 2.00 

 

 

 

 

 

Review the trend of analyst recommendations over the last three months. Is there a notable 
change of analyst opinions, turning more bullish or bearish? How many different ratings out 
of the five possible ones did the company receive currently, one, two, and three months ago? 
Is there a notable trend of opinion convergence or divergence? Is what you see here 
consistent to comments in Morningstar analyst’s research report as well as various online 
financial sites you had researched on? 
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The analyst recommendation trend over the last three months has stayed relatively the 
same. There is no notable change in analyst expectation with them expecting an overall 
bullish performance from COH. Only 1 rating of outperform three months ago was recorded. 
Currently the majority of their ratings fall in the Outpeform or Buy category. With many 
analyst recommendations to Hold as well. What we see here is consistent with the 
Morningstar research report as there are many reasons to believe we can see growth in COH. 
However there still remain doubts to its viability to create sustainable growth.  

NOTE: On a Five-point scale, Reuters assigns “1” to “Buy”, the most bullish recommendation, 
and “5” to “Sell”, the most bearish recommendation. Some other online sites have opposite 
scale, with their “1” being the most bearish and “5” being the most bullish recommendations. 
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Section (G) Institutional Ownership 

Copy/paste the completed “CIF Institutional Ownership” spreadsheet here. 
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21 
 

 

 
Combine information provided in all three sections to discuss whether (1) institutions, on net 
basis, have been increasing or decreasing ownership and how significant, (2) the stock has 
sizable institution interests and support, (3) the extent of the (> 5%) owners, and (4) this 
could be a bullish or bearish indication of future stock price movement.   

 

Institutions on a net basis have been increasing their ownership in COH. This is 
material as COH has a large institutional holding of 95.52. There are no owners 
with larger than 5% ownership in the company. By reviewing the institutional 
ownership analysis there is a net increase of 22 positions showing a bullish 
projection.   
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Section (H) Short Interest (two pages) 

From http://www.nasdaq.com/ (NASDAQ’s website) 

Copy/paste or enter the data in the following table. You also need to copy/paste the chart to 
the right. 

Copy/paste or type the information from “short interest” table. You will start from the most 
recent release date, and go back for a year (some stocks may not have data go back for a 
year) 

Settlement 
Date 

Short 
Interest Avg Daily Share Volume Days To Cover 

10/15/2012 14,911,324 4,642,760 3.211737 
9/28/2012 14,949,525 5,154,845 2.900092 
9/14/2012 17,114,504 5,948,713 2.87701 
8/31/2012 16,297,593 4,470,922 3.645242 
8/15/2012 14,276,930 6,901,141 2.068778 
7/31/2012 13,158,785 6,212,855 2.117993 
7/13/2012 14,009,546 3,815,163 3.67207 
6/29/2012 11,638,929 3,963,729 2.936358 
6/15/2012 7,750,225 5,070,468 1.528503 
5/31/2012 5,853,773 3,281,351 1.783952 
5/15/2012 5,187,522 2,582,184 2.008967 
4/30/2012 4,930,341 3,102,045 1.589384 
4/13/2012 3,497,392 2,741,947 1.275514 
3/30/2012 3,614,979 2,125,673 1.700628 
3/15/2012 4,648,805 2,920,893 1.59157 
2/29/2012 5,125,089 2,320,911 2.208223 
2/15/2012 5,737,176 2,771,265 2.070237 
1/31/2012 5,284,361 3,592,963 1.470753 
1/13/2012 5,891,006 3,350,484 1.758255 

12/30/2011 5,105,934 1,989,869 2.565965 
12/15/2011 5,678,264 2,826,095 2.009226 
11/30/2011 5,317,711 2,948,021 1.803824 
11/15/2011 5,273,877 2,980,698 1.769343 

 

Copy/paste the chart to the right of the “short interest” table, immediately follow the table 
below 

http://www.nasdaq.com/
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NOTE: You are encouraged to look at the short interest information for two of the companies’ 
closest competitors. This will help gauge whether the sentiment indicated in the short interest 
statistics is company specific or industry-wide. 

 

 

 

 

 

 

 

 

 

Settlement Date  Short Interest 
Average Daily                  # of  

Days to cover Shares Volume 
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From http://finance.yahoo.com/ 

Complete the following table with information from the “share statistics” table.  
    

Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

 5052330 3212080 284.57M 281.91M 

Shares Short Short Ratio Short % of Float Shares Short 
(Most recent date) (Most recent date) (Most recent date) (2 weeks prior) 

 14.91M 3.10 5.30 14.95M 

 
 
 
Based on the short interest statistics and its recent trend, how is the market sentiment on the 
stock? Has the sentiment turned more bullish or bearish over the last year? How about in 
more recent month and why? 
 

The short interest is steadily increasing which is troubling. Compared to Guess, COH has a 
much lower short ratio but a higher short ratio than Gap and Ralph Lauren. Compared to last 
year, the short ratio for COH has been higher but still fluctuating in more recent months. 
Overall the short interest shows a more bearish performance from COH though only slightly.  
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Section (I) Stock Charts 

A three months price chart 
Copy/paste the “3 Mos.” stock chart here 
 

 
 
A one year price chart 
Copy/paste the “1 Yr” stock chart here  
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A five year price chart 
Copy/paste the “5 Yrs.” stock chart here  
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Additional price chart 
If you have other stock charts, feel free to copy/paste here 
 
 
 
 
Discuss what you observe from the stock charts. This should include comparing your stock to 
competitors, sector, and SP500 over the three different time horizons.  
 
The three month period shows that Coach has been performing similarly to the market and 
its selected competitors with the exception of Guess which underperformed heavily.  For the 
year period Coach has underperformed both the market and the sector. They also 
underperformed compared to their competitors with the exception of Tiffany and Guess. The 
five year period shows that Coach has steadily been outperforming the market, sector and all 
its competitors with the exception of Tiffany and Ralph Lauren.  
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