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Date:03.20.2013 

    Analyst Name: Justin L. Jaena 

CIF Stock Recommendation Report (Spring 2013) 

Company Name and Ticker: Cameron International Corp (CAM) 

Section (A) Summary 

Recommendation Buy:       Yes         No Target Price: Stop-Loss Price: 

Sector: XLE (Energy) Industry: Oil and Gas 
Equipment and Services 

Market Cap (in Billions): 
15.738 Billion 

# of Shrs. O/S (in Millions): 
247.85 Million 

Current Price: 63.96 52 WK Hi: 67.42 
 

52 WK Low: 38.38 EBO Valuation: 39.84 

Morningstar (MS) Fair 
Value Est.:  55 

MS FV Uncertainty: 
Average 

MS Consider Buying:   
38.58 

MS Consider Selling:   
74.25 

EPS (TTM): 44.29 EPS (FY1): 3.88 EPS (FY2): 5.03 MS Star Rating: 2 Stars 

Next Fiscal Yr. End 
 ”Year”:  2013    
“Month”: December 

Last Fiscal Qtr. End: 
Less Than 8 WK:   
Y        N 

If Less Than 8 WK, next 
Earnings Ann. Date: 
04.25.2013 

Analyst Consensus 
Recommendation: 1.74 
 

Forward P/E: 12.72 Mean LT Growth: 20.59% PEG: 0.62 Beta: 1.55 

% Inst. Ownership: 
97.12% 

Inst. Ownership- Net 
Buy:   Y       N 

Short Interest Ratio: 
1.4 

Short as % of Float: 
1.6% 

Ratio Analysis Company Industry Sector 

P/E (TTM) 21 19.43 12.44 

P/S (TTM) 1.85 1.72 2.92 

P/B (MRQ) 2.81 2.49 10.71 

P/CF (TTM) 15.66 8.26 8.50 

Dividend Yield 0 2.02 2.52 

Total Debt/Equity (MRQ) 37.30 45.32 13.95 

Net Profit Margin (TTM) 8.83 9.26 10.34 

ROA (TTM) 7.31 6.05 3.53 

ROE (TTM) 14.61 12.56 5.56 
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Investment Thesis 
Cameron International Corporation 
(CAM) is a strong company. Recently 
they have received numerous orders 
for equipment resulting in backlogs 
of over 1 billion and are known for 
providing quality products. The 
future bodes well for their revenues 
as the demand for both offshore and 
onshore drilling operation increase. 
Additionally, CAM sports a very 
strong balance sheet with low debt. 
Current assets exceed their total 
liabilities which is uncommon for a 
high investment industry.   
It is reasonable to believe continued 
outperformance and surprises in 
revenue but will be marginal. 
There are numerous metrics that 
point towards overvaluation. 
Currently the company has a higher 
P/E, P/S, P/B, and P/CF than the 
sector. In addition, prices derived 
from relative evaluation, EBO 
valuation, and the Morningstar Fair 
Value are well below the current 
price. Finally, the current price is 
close to the 52 week high.  
Analysts are steadily revising their 
earnings estimates downwards. This 
is most likely due to the predicted 
increasing costs in the industry. As 
well as the pending litigations CAM is 
involved in such as the Deepwater 
Horizon incident which BP is 
infamous for.  
It cannot be determined if the 

Summary 
Provide brief summary of your analysis in each section 
that follows 

Company Profile: CAM, incorporated in 1994 but 
traces its origins back to 1833, provides equipment 
and systems to both offshore and onshore oil and gas 
extractions operations worldwide.  

Fundamental Valuation: A three year above normal 
growth rate was chosen as after this growth rate each 
year levels off. A valuation of 39.84 was calculated.  

Relative Valuation: Relative evaluation shows 
overvaluation as well. The only metric favorable to 
CAM is PEG at 86.31 although this may be considered 
an outlier.  

Revenue and Earnings Estimates: Both revenue and 
earnings are predicted to be on an increasing trend. 
What is most significant is that revisions trend upward 
for revenues and downward for earnings.   

Analyst Recommendations: There is a bullish 1.74 
analyst recommendation. Most recommendations are 
in BUY and OUTPERFORM where they are almost 
evenly distributed.  

Institutional Ownership: Institutional ownership is 
bullish as there is a net buy of 50 and a net increase in 
institutionally held shares of 10.17 million. This is 
significant as the institutions hold 97.12% of shares.  

Short Interest: CAM has a low short interest. Its short 
% of float is 1.6%, short ratio of 1.4 and days to cover 
of 1.8. There is no discernible trend in short interest 
except for in the past two weeks but this is small 
enough to be deemed immaterial. Competitors show 
similar qualities in their short interest.  

Stock Price Chart: CAM has outperformed the sector, 
industry and its two largest competitors in the one 
year period. In both the 3 month and 5 year period, 
only FTI has outperformed CAM.  
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promise of their future revenue will 
be able to effectively offset its 
increasing costs. In combination of 
poor quantitative evaluation, it can 
be determined that CAM is likely to 
show lackluster performance in the 
future.  While the company will show 
stable increases in revenues, the 
stock should not be invested in until 
the price drops significantly.  
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Section (B) Company Profile (two pages maximum)  

Company Summary 

Cameron International Corp (CAM) was incorporated in 1994. Although the company’s origins 

can be traced back to 1833 with the Cooper Foundry, a steam engine manufacturer. Later on, 

when oil and gas became more prevalent, Cooper redirected their focus on equipment used for 

the exploration and extraction of these commodities. The business then grew through several 

acquisitions such as Ajax Iron Works, Superior, Bessemer Gas Engine Company, and Joy 

Petroleum and Equipment and Joy Industrial Compressor Corp. Cameron Iron Works was 

founded in 1920 then acquired by Cooper Industries in 1989. Until 1995, Cameron was a 

subsidiary of Cooper Industries and then became a stand alone company, switching to the 

name Cooper Cameron Corporation. In May 2006, they switched to the name Cameron 

International Corporation, what it is today.  

As stand-alone company they continued the Cooper Industries strategy of acquisitions. These 

acquisitions include Ingram Cactus Company (1996), Orbit Valve International (1998), Petreco 

International (2004), Dresser Inc.’s Flow Control business segment (2005), NATCO Group Inc. 

(2009), LeTourneau Technologies Drilling Systems Inc. (2011) and most lately TTS Energy 

Division from TTS Group (2012).  

 They provide, “…flow equipment products, systems and services to worldwide oil, gas and 

process industries” (Cameron International Corporation 10-k 2013). CAM operates on a 

worldwide level shipping to many corners of the globe. This includes locations in North and 

South America, Asia, the Middle East, Africa and Europe. Revenues in 2012 by region are:  

North America 44.77%, South America 7.15%, Asia (including the Middle East)  22.64%, Africa 

10.61%, Europe 10.75%, and other 4.09%. 
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*Note: The first number on the chart is revenue in millions. After the comma is the percentage 

of total revenue.  

The company operates under three business segments. These are Drilling and Production 

Systems (DPS), Valves and Measurement (V&M) and Process and Compression Systems (PCS).  

In 2012 the DPS segment returned revenues of 4871.3 Million, the V&M segment was 2142.2 

Million and the PCS segment was 1488.6 Million (Cameron International Corporation 10-k 

2013). 
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*Note: The first number on the chart is revenue in millions. After the comma is percentage of 

total revenue.  

Business Model, Competition, Environment and Strategy 

As stated above, Cameron International Corporation (CAM) operates under three business 

segments. The first of CAM’s business segment is the Drilling and Production Systems Segment 

(DPS). The DPS segment provides “…systems and equipment used to control pressures and 

direct flows of oil and gas wells” (Cameron International Corporation 10-k 2013). This includes 

equipment for both onshore and offshore environments. Offshore environments include 

“deepwater subsea applications and ultra-high temperature geothermal operations.” (Cameron 

International Corporation 10-k 2013).  

The specific equipment in this segment includes, “…drilling and production control systems, 

block valves, gate valves, actuators, chokes, wellheads, manifolds, drilling risers, top drives, 

mud pumps, other rig products and aftermarket parts and services.  In addition, the DPS 

segment designs and manufactures structural components for land and offshore drilling 

rigs.  The segment’s businesses also manufacture elastomers, which are used in pressure and 

flow control equipment and other petroleum industry applications, as well as in the petroleum, 

petrochemical, rubber molding and plastics industries.” (Cameron International Corporation 10-

k 2013). 

Another business segment is Valve and Measurement (V&M). V&M provides, “valves and 

measurement systems primarily used to control, direct and measure the flow of oil and gas as 

they are moved from individual wellheads through flow lines, gathering lines and transmission 

systems to refineries, petrochemical plants and industrial centers for processing” (Cameron 

International Corporation 10-k 2013). Equipment in this segment is highly regulated and must 

meet certain standards. Products in this segment include, “…gate valves, ball valves, butterfly 

valves, Orbit® valves, double block & bleed valves, plug valves, globe valves, check valves, 

actuators, chokes and aftermarket parts and services, as well as measurement products such as 

totalizers, turbine meters, flow computers, chart recorders, ultrasonic flow meters and 

sampling systems” (Cameron International Corporation 10-k 2013). 

Finally there is the Process and Compression Systems segment (PCS) that deals with “standard 

and custom-engineered process packages for separation and treatment of impurities within oil 

and gas and compression equipment and aftermarket parts and services to the oil, gas and 

process industries” (Cameron International Corporation 10-k 2013). Products in this segment 

include, “… oil and gas separation equipment, heaters, dehydration and desalting units, gas 

conditioning units, membrane separation systems, water processing systems, integral engine-

compressors, separable reciprocating compressors, two and four-stroke cycle gas engines, 
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turbochargers, integrally-geared centrifugal compressors, compressor systems and controls. 

Aftermarket services include spare parts, technical services, repairs, overhauls and upgrades” 

(Cameron International Corporation 10-k 2013).  

CAM operates in a highly competitive industry where it is a leader. Hydraulic fracturing has led 

to an increase of supply in natural gas driving down prices which the company has to contend 

with. Demand is also increasing for fossil fuels and North America is forecasted to be a net 

exporter of oil and gas. Scrutiny of government regulation has increased which could possibly 

lead to higher standards for new technologies, driving up costs. This is especially concerning as 

44% of CAM’s revenue stems from North America.  

55% of CAM’s revenue comes from abroad which compels them to focus more on the 

international market. Market demand is affected by movements to expand oil and gas 

extraction from developing nations. In addition, CAM has a significant presence in the offshore 

drilling market. Revenues related to offshore drilling operations were 29% of the company’s 

total revenue last year. One threat presented by this segment is the significant backlog of their 

orders for subsea equipment and systems. Products of this nature are extremely complex and 

total $1.3 Billion in the company’s backlog. If CAM is unable to fulfill their obligations this could 

adversely impact their revenue and earnings for the future.  

As a global company they are also vulnerable to changes in foreign currency, interest rates, 

capital markets, and commodity prices. Not to mention having to contend with the numerous 

regulatory environments abroad. The company must be especially careful as they are limitedly 

involved in the Deepwater Horizon incident which BP has already gained infamy for. They are 

also entirely dependent on drilling activity around the world which fluctuates often.  

2012 litigation costs numbered $33.5 million. Currently they are in the process of litigating the 

Deepwater Horizon incident due to their product’s involvement in the rig. A blowout preventer 

provided by CAM was used on the rig in which there was an explosion causing damage, loss of 

life and environmental population. CAM’s contract with BP indemnifies them for all things 

except fines, penalties and punitive damages. Management is confident that the result of this 

litigation will be immaterial. In addition, they have a shareholder derivative suit pending. The 

company directors are alleged of failing to ensure the safety of their products due to the 

Deepwater Horizon incident. Further, the company is regularly named in lawsuits having to 

defend themselves against alleged equipment failure and defects. Two cases were just filed in 

February in regards to this and is currently under investigation. Insurance coverage for these 

cases only covers around $5 million (Cameron International Corporation 10-k 2013).  
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Revenue and Earnings History 

  Revenue EPS 

2012 8502.1 3.045 

Q4 2425.8 0.885 

Q3 2218.3 0.907 

Q2 2053.7 0.709 

Q1 1804.3 0.544 

2011 6959 2.127 

Q4 2030.7 0.407 

Q3 1685.9 0.67 

Q2 1741.1 0.6 

Q1 1501.3 0.45 

2010 6134.8 2.31 

Q4 1808.3 0.68 

Q3 1527.1 0.61 

Q2 1452.7 0.53 

Q1 1346.7 0.49 

 

CAM has shown to have greater revenue in the fourth quarter of each year and revenue 

steadily increases throughout each year.  
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Section (C) Fundamental Valuation (EBO) 

 

*Note: The following values were used in the CAPM formula.  

Risk Free Rate: 2.78% (Taken from Board of Governers of the Federal Reserve System website, 

Treasury Bill 20 year) 

Expected Return on Market: 9% 

Beta: 1.55 

 

Inputs (provide below input values used in your analysis) 

EPS forecasts (FY1 & FY2):  3.86 and 5.03 

Long-term growth rate:  20.59% 

Book value /share (along with book value and number of shares outstanding): 

 Book value:   5566.1 (million) 

 # of shares outstanding: 246.70 (million) 
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 Book value / share:  22.56 

Dividend payout ratio:  0 

Next fiscal year end:   December 31, 2013 

Current fiscal month:   3 

Target ROE:    13.41% 

Output 

Above normal growth period chosen: 3 

EBO valuation (Implied price from the spreadsheet): 39.84 

Sensitivity Analysis 

EBO valuation would be (you can include more than one scenario in each of the following): 

52.75 if changing above normal growth period to 7 years 

42.44 if changing growth rate from mean (consensus) to the highest estimate 28.45% 

38.33 if changing growth rate from mean (consensus) to the lowest estimate 16% 

37.06 if changing discount rate to 13.196 

39.84 if changing target ROE to 15.06% (Company ROE) 

 

*Note: Abnormal growth rate was chosen for a three year period because the rate of growth 

after this levels off after this and then begins decreasing in later years.  

 

The EBO valuation shows extreme overvaluation as it is well below the current price and 52 

week low of 38.38. 
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Section (D) Relative Valuation 

 

 

 

From the top panel 

Baker Hughes (BHI) provides about the same products to oil and gas industry. They also have 

different operations which CAM does not do such as hole enlargement and coring.  

Haliburton (HAL) also offers a different set of products and services with some intersecting with 

CAM. This competitor operates with two segments, Completion and Production, and Drilling 

and Evaluation.  

FMC Technologies (FTI) sells the same products as CAM and even competes with them on 

subsea systems. In fact an entire segment is dedicated to subsea systems where this company 

has a high focus.  

National Oilwell Varco (NOV) should be regarded as a major competitor as they are a dominant 

presence in the offshore drilling industry. In fact, NOV components can be found in over 90% of 
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the world’s rigs. One of CAM’s weaknesses against this company is its smaller portfolio of 

products.  

CAM has a higher mean long term growth rate than its competitors which is favorable. The 

increasing demand and CAM’s differentiated positioning in the subsea drilling market may 

attribute to this difference. Price to book ratio remains similar except for FTI which has a much 

higher P/B ratio of 6.58. They are the smallest of the five companies listed and the high ratios  

are likely due to overvaluation. With a very small equity investment the company also enjoys 

the highest return on equity. Finally, FTI also has the highest price to cash flow ratio. Cash from 

operating activities have been declining for this company and has suffered negative net change 

in cash in 2 out of the past three years. In 2010 they had a negative net change in cash flow of 

$145.2 million which is unprecedented for the company in the last 5 years.  

 

From the bottom panel 

Overall, CAM shows overvaluation across the board save for PEG. Compared to the 52 week 

range, CAM’s implied median prices fall within the range save for PEG. Further, value ratio and 

price to cash flow which are below its 52 week low of 38.38. PEG showed the highest price of 

82.31 and could be deemed an outlier. This is the only favorable implied price. All the rest lie 

below its current price.  

The most relevant metrics for this company are PEG, P/E, and P/B. In a sector where growth is 

difficult to determine PEG is especially important in judging the company’s growth 

opportunities. High capital investments and marginal returns make P/B and P/E important 

metrics as well.  

Section (E) Revenue and Earnings Estimates 

HISTORICAL SURPRISES 

Sales and Profit Figures in US Dollar (USD) 
Earnings and Dividend Figures in US Dollar (USD) 

Estimates vs Actual Estimate Actual Difference Surprise % 

SALES (in millions) 

Quarter Ending Dec-12 2,375.66 2,425.80 50.14 2.11 

Quarter Ending Sep-12 2,187.00 2,218.30 31.30 1.43 

Quarter Ending Jun-12 2,010.68 2,053.70 43.02 2.14 
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Quarter Ending Mar-12 1,801.44 1,804.30 2.86 0.16 

Quarter Ending Dec-11 1,898.28 2,030.70 132.42 6.98 

Earnings (per share) 

Quarter Ending Dec-12 0.95 0.95 0.00 0.49 

Quarter Ending Sep-12 0.88 0.91 0.03 3.07 

Quarter Ending Jun-12 0.73 0.74 0.01 2.04 

Quarter Ending Mar-12 0.54 0.54 0.00 0.88 

Quarter Ending Dec-11 0.76 0.77 0.01 0.86 

 

CAM definitely has a repeated history of being able to surprise the market. They have had 

positive surprises in both revenue and earnings per share in every quarter since December 

2011. Although the surprises are minimal save for the quarter ending December 31, 2011. This 

can also be illustrated in the stock charts, seeing as the stock price reacted minimally to these 

surprises. These findings have confirmed other research. In the past year CAM has been 

awarded many orders surpassing analyst predictions which can be attributed to their surprises. 

The company is well positioned for additional surprises as offshore drilling demand increases 

due to rising oil and gas prices making deepwater ventures attractive. However, whether they 

will fulfill their large backlog of orders on time is questionable. In addition to CAM’s pending 

litigations and risks, the stock price is reflects their prospective growth well.   

 

 

CONSENSUS ESTIMATES ANALYSIS 

Sales and Profit Figures in US Dollar (USD) 
Earnings and Dividend Figures in US Dollar (USD) 

  # of Estimates Mean High Low 

1 Year 

Ago 

SALES (in millions) 

Quarter Ending Mar-13 22 2,180.00 2,258.74 2,091.90 2,077.83 

Quarter Ending Jun-13 22 2,330.79 2,470.09 2,203.40 2,226.80 
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Year Ending Dec-13 28 9,583.60 10,225.00 8,922.60 9,196.68 

Year Ending Dec-14 27 10,943.70 11,824.70 10,124.20 9,987.57 

Earnings (per share) 

Quarter Ending Mar-13 29 0.74 0.76 0.72 0.96 

Quarter Ending Jun-13 29 0.91 1.01 0.84 1.09 

Year Ending Dec-13 33 3.88 4.25 3.65 4.36 

Year Ending Dec-14 32 5.03 5.80 4.01 5.16 

LT Growth Rate (%) 5 20.59 28.45 16.00 20.08 

 

Divergences are larger in the outgoing quarter (FY2) but are not as large in revenues. However 

the divergences are vastly greater in earnings per share. FY1 only has differences of 9.536% and 

5.928% when comparing the mean to high and low estimates. FY2 for earnings per share has 

differences of 15.308% and 20.278%. It should also be noted that the number of analysts 

providing the long term growth rate estimate (5 analysts) is far less than the average amount 

(27.75) providing each quarter and yearly estimates.  The findings confirm what has been 

researched. There are increasing trends in both revenue and earnings per share which will be 

seen in the company’s increased operations in the offshore drilling market. Due to weak 

relative and fundamental evaluations, it is reasonable to conclude this is already factored into 

the stock price.  
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CONSENSUS ESTIMATES TREND 

Sales and Profit Figures in US Dollar (USD) 
Earnings and Dividend Figures in US Dollar (USD) 

  Current 

1 Week 

Ago 

1 Month 

Ago 

2 Month 

Ago 

1 Year 

Ago 

SALES (in millions) 

Quarter Ending Mar-13 2,180.00 2,179.98 2,176.00 2,218.35 2,077.83 

Quarter Ending Jun-13 2,330.79 2,330.77 2,326.72 2,352.55 2,226.80 

Year Ending Dec-13 9,583.60 9,583.59 9,571.80 9,585.08 9,196.68 

Year Ending Dec-14 10,943.70 10,943.70 10,937.70 10,856.70 9,987.57 

Earnings (per share) 

Quarter Ending Mar-13 0.74 0.74 0.75 0.84 0.96 

Quarter Ending Jun-13 0.91 0.91 0.91 0.97 1.09 

Quarter Ending Dec-13 3.88 3.88 3.89 4.06 4.36 

Quarter Ending Dec-14 5.03 5.03 5.04 5.12 5.16 

Analyst estimates for revenues are slightly trending upwards. Although the trend for earnings 

per share is steadily going downwards. From what can be seen the trend is not considerably 

different for FY1 and FY2. This chart is definitely a good example of what has been shown in the 

research. On one hand, CAM is positioned well to see greater revenues for the reasons stated 

before (increased demand for offshore drilling, expansion and differentiation in this market, 

rising oil and gas prices). However, the decreasing earnings per share estimates fits well with 

predicted increases in standards and regulations to the oil industry, especially in North America 

which accounts for 44% of CAM’s revenue. On top of CAM’s pending litigations, it is reasonable 

to believe increased costs in both FY1 and FY2 which will adversely affect their earnings.  
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ESTIMATES REVISIONS SUMMARY 

  Last Week Last 4 Weeks 

Number Of Revisions: Up Down Up Down 

Revenue 

Quarter Ending Mar-13 1 0 2 0 

Quarter Ending Jun-13 1 0 2 0 

Year Ending Dec-13 1 1 2 1 

Year Ending Dec-14 2 1 3 1 

Earnings 

Quarter Ending Mar-13 0 0 0 3 

Quarter Ending Jun-13 0 0 0 2 

Year Ending Dec-13 0 0 0 3 

Year Ending Dec-14 0 0 1 1 

In the last week most analyst recommendations have been up. There are 5 upwards 

recommendations compared to the 2 downward ones. In the last 4 weeks we see 11 downward 

recommendations and 10 upward making it hard to discern what the trend is for this period. 

There are no notable differences as the amount of recommendations remain similar in regards 

to the amount of analysts making recommendations. With only 7 recommendations in the last 

week, a firm conclusion cannot be made on the general trend in the past week as this is too 

small a sample size. Given the small difference in upward and downward revisions for both 

periods, whether the chart confirms other research cannot be determined.  

 

CAM’s positioning and future opportunities seem favorable. First is a healthy demand for its 

onshore activities where CAM is one the largest providers.  Demand in onshore drilling activities 

is expected to grow. Lately they have seen strong revenues from their aftermarket services. 

North America is growing to become the largest exporter of oil and gas. With large portion of 
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operations in the region, CAM is positioned favorably to benefit from this. Although an 

increased regulatory environment in this region will drive up costs (Ellis 2012). 

Demand is also increasing for deepwater operations. As the price of oil rises, this makes the 

deepwater drilling a profitable venture. In addition, the offshore rig fleet of the world is more 

than 20 years old. There will be an increased demand for new equipment and maintenance 

services. With a large portion of its business engaged in offshore operations, CAM is positioned 

well to benefit from this (Ellis 2012). 

Though the vast array of difficulties that come with offshore drilling limit competitors, there are 

already a number of well established competitors in the market. FMC, though a smaller 

company, has an entire segment of its business focusing on subsea operations and is highly 

focused in this market. NOV offers a larger breadth of products and already has an established 

dominance in this market. This company has also done well to center itself around the 

standardization of oil rigs (Ellis 2012). 

While CAM can expect increased revenues, a number of factors will negatively impact their 

earnings. Costs can be expected to increase. First is the increased scrutiny of regulatory 

agencies and higher standards. This is especially concerning as CAM products were used on the 

Deepwater Horizon incident. Speaking of which, the company may still be liable to make 

payments due to litigation and future court rulings although management believes this will be 

immaterial. This is only because of the indemnification clause of their contract. Due to their 

involvement, it can be expected that higher standards will be set forth by both regulators and 

internal management which may drive up costs. Another litigation is also pending concerning 

CAM’s directors who the plaintiff (the shareholders) claim did not exercise proper care in 

regards to the safety and efficacy of their products. Deepwater drilling is already an expensive 

and complicated venture. With increased costs to doing this, they may suffer from significantly 

decreased margins (Ellis 2012). 

Finally, CAM received some major orders last year and have a backlog totaling $1.3 Billion. The 

management even admits the risk of not being able to fulfill these orders on time which would 

significantly impact revenue and earnings (Cameron International Corporation 10-k 201). 

CAM will still be able to beat analyst estimates. Analyst recommendations point to a bullish 

slightly bullish future. The market has already anticipated neutral growth in this company. It is a 

volatile stock with a beta of 1.55. While revenues are expected to grow because of demand, 

this will most likely be offset by increased costs (Ellis 2012).  
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Section (F) Analysts’ Recommendations 

ANALYST RECOMMENDATIONS AND REVISIONS 

1-5 Linear Scale 

Curren

t 

1 

Month 

Ago 

2 

Month 

Ago 

3 

Month 

Ago 

(1) BUY 12 13 14 13 

(2) OUTPERFORM 15 14 14 15 

(3) HOLD 4 4 3 2 

(4) UNDERPERFORM 0 0 0 0 

(5) SELL 0 0 0 0 

No Opinion 0 0 0 0 

Mean Rating 1.74 1.71 1.65 1.63 

Revision 
Date Current Rec. 

Previous 
Rec. Firm  

Last 
Revision 

NONE         
 

    

There is a slight change in analyst opinions towards a more bearish trend. But overall, the 

recommendations for the stock remain bullish at 1.74. Out of the five possible ratings, only 

three ratings were prevalent since three months ago. This is buy, outperform and hold. What is 

seen here is consistent with research. There is a similar amount of recommendations for buy 

and outperform. Although it is reasonable to believe that the company will outperform, it will 

be minimal due to increasing costs and questionable ability of CAM to fulfill its backlog of 

orders. The buy recommendations must be due to the belief that the predicted increase in 

demand, resulting in an increase in revenues will be able to surpass the predicted increase in 

costs.  
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Section (G) Institutional Ownership 

 
Overall, there is a net buy for institutions as well as a net increase in shares. The stock definitely 

has a sizable institutional ownership at 97.12% making this a material circumstance. This is a 

bullish indicator for the stock.  

There is only one holder with more than a 5% interest being Fidelity Management and Research 

at 6.9%, an outsider. This is a mutual fund.  
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Section (H) Short Interest (two pages) 

CAM 
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NOV 
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HAL 
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Avg Vol  Avg Vol Shares  Float 
(3 month) (10 day) Outstanding 

2371100  2178860 247.85 Million 245.13 Million 

Shares Short Short Ratio Short % of Float Shares Short 

(Most recent date) (Most recent date) (Most recent date) (2 weeks prior) 

3.89 Million  1.40 1.60% 2153254 

The market sentiment on CAM is favorable when considering only the short interest. Short ratio 

remains low at 1.4 and Short % of Float is at a low 1.6%. It should be noted however that days 

to cover has been on a slightly increasing trend in the recent month. Over the past year the 

days to cover has fluctuated without any discernible trend. Days to cover has never risen above 

2.66 which is still low showing good performance.  

Competitor short interest is quite similar to that of CAM. Both competitors have not had a days 

to cover higher than around 2.6 within the past year. They are both also fluctuating without any 

discernible trend. Recently, NOV, like CAM has seen an increasing days to cover trend but this is 

small enough to be considered immaterial.  
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Section (I) Stock Charts 

A three months price chart 

Copy/paste the “3 Mos.” stock chart here 

 
A one year price chart 

Copy/paste the “1 Yr” stock chart here  

 



25 
 

A five year price chart 

Copy/paste the “5 Yrs.” stock chart here  

 
The stock charts presented show CAM outperforming two of their largest competitors in the 

one year period. However, FTI is outperforming CAM in both the 3 month and five year period. 

In all periods, CAM has been outperforming both the sector and industry which is a good sign. It 

may be more profitable to see greater returns from CAM stock, despite its current risks, instead 

of holding sector ETFs even if returns still prove to be marginal.   
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Technical Analysis 

6 Month 

 
 

2 Year 
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The technical indicators show a bullish trend. Whether this will continue remains to be seen. 

This is because currently the technical analysis shows the stock is well past a golden cross in 

both periods.  
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